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I-2K: mS#EoR (202)

Market structures and their features

Pure Monopolistic Pure
Features Competition Competition Oligopoly Monopoly
Number of Very largen umber Substantial number Few One
sellers
Product Undifferentiated perfect | Differentiated products with close substitetes® | No close substitute
substitutes for unique good
Price No control over price— Administered Prices Much control

seller must accept
market price

Some price competition
can prevail. Price
control depends much
on degree of differ-
entiation

Pricing in concert is
strong tendency.
Firms mutually
interdependent

over price—but
can sell only
what market
will take at his
price

No entry as
resource access

is blocked

Entry of new| Easy Somewhat easy—but Usually difficult
firms depends on because of size
technology and size of firms and
of firms high costs
Marketing None Very large amount of nonprice competition with
effort heavy emphasis on brands and product differ-

entiation. Wide use of advertising and any
marketing activity to build market share

Little, but can
enjoy benefits if
less product
elasticity is
created

°Except for undifferentiated oligopoly which is not common in actual market situations.

&8 o

& Sons, Inc., p. 145

Robert J. Holloway & Robert S. Hancock, Marketing in a Changing Environment, John Wiley
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