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[ overnment of Japan, as part.of 1ts. medsures to ease’
_heltranSferlof“Qkiﬁdwa4andﬁit5secqnqmyf1nto;JapanQprppef,j
)1ntendsﬁto”take*the”neCessarylstepﬁ,t6~avoid;damagg%to,the‘1.‘
asic economic interests.of firms and individuals authorized
fring”thquéripdforjU,S.?administfation;;oﬁéngage;in,business
\and/or the proféssions in Okinawa.. With specific respect to
such firm: ,
r;rms;and?individuals;gthe;Gd#érnment;of;Japan}qrférsﬁthe5_
o0llowing pripr‘assuﬁanbésfaﬁd?will-conSider”sympathetically .
after reversion any additional problems which arise from.the
' ‘ ese regulation, and pollcy :

A."Japan will recognize and acknowledge the validity
within Japan, after reversion, of all forelgn investment:
Iz}en§e§“T§§ued;during'the period of U.S. administration,
ncluding all rights and privileges contained therein as...:
well as the freedom to exercise.such rights and privileges

nywhere in Japan :

““Japan acknowledges:the,continued‘validity afﬁeffréVerf
sion’of all property rights held by U.S. firms and-individuals

nds at the end of the period of U.S. adminis—

©900 0. Japan will permit U.S. firms and individuals in .
Okinava to convert and freely export in the form of U.S.

dollars, after reversion (a) the proceeds.from the sale of |

ny;;egally;owngd{asSetQ[(b)jafter$tax.1nc§mé_from‘businéss”
operations or professions, and/or ‘(¢) proceeds from the sale
of\gnygother'legélly,agquined;physical or monetary asset. %
Pransfer of funds will not be. limited by time or amount. -

. D.-'Japan will provide a transition perlod, where necessary,’
o allow for application to Okinawa by stages of Japanese ...

trade and financilal. laws and regulationsiwhen lmmedite -
appli¢ation would cause financlal or commercial hardship to

U.S. dndividuals and firms.: ' = e

E.o-Japan ,
o continue- the*business in which they were legitimately

epgaggdvat time o eversion

‘Japan will allow U.S. 'individuals or firms in Okinaya

s and individuals; not necessarily limited to U.S. R

e Japan Ll-allow non- , .
helr employment, including the practlce o

‘which they were legitimately engaged at the time
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’1nter alia, ‘the follow'ng for the purpose of clarlficatlon.

,ggovern upon_ reverslon

Pl

Draft . . ; gONFIDENTIAL»z}

(Date)

Talking paper

" (U,S, business interests in Okinawa)

With reference to the U"S propoSalion'foreign business
interests in Okinawa dated June 19, 1970, it would be appro-

pr ate.for the Government of Japan to record at this stage,

1, It is the Japanese laws. regulations and economic pollcy

as they apply to Japan proper that will come to regulate and

'activitles “of American flrms and

1nd1vidua1s 1n Okinawahw

2. Forelgn;‘inister Alchl s letter of November 21, 1969)

when the Joint Commun1que between Prlme linlster Sato and

+

;Presldent leon was 1ssued)refers to an equltable settlement

of problems of protect1on ‘and eontinuatlon of the besxc economic
interests of Amerlcan firms and 1nd1viduals legltlmately

enqaged in bus1ness in: Okinawa as of the said date, In~the

views of. the Government of Japan, such equ1tab1e igigtten'

should be obta:ned through such measures as may be found

necessary in the appllcation of the prlnclple enunciated in :

ép ragraph 1 above to prov1de a smooth trans:t1on for 1nd1vidua1

cases Such cases w111 be 1dent1f1ed as a result of the survey

now belng conducted through the Preparatory Comm1sslon

3. The Government of Japan, therefore,

“that the settlement shoule

the above mentloned businid

their’totality.

Ainterests as they are and 1n

‘does not consider .




» e s

Draft ' 2 ' CONF IDENTIAL
70417 ' (Date)

as they apply to Japan proper that will come to regulate and

govern upon reversion the activities of American'firms and

2. In the views of the Government of Japan, the equitable

'for individual . cases. to be 1dent1f1ed as a result of the survey

) qoﬁtinuatioﬁ of thé'above—mentidned American interests as they

are.

Talking papef

(U.S. business interests in Okinawa)

With refefenbe to the U.S. proposal on foreign business

interesis in Okinawa dated June 19, 1970, it would be appro-
priate for the'GovernMent of Japan to record at this stage,
inter alia, théafbllowing for the purpose of clarification:

1. It is the Japanesé laws, regulations and economic policy

individuals in Qkinawa,

Settlementﬁ, as mentioned inTForeign Minister Aichi's letter
e ‘

of NoVémbef 21, 1969 when the Joint Communlque between Prime

Mlnlster Sato and President Nixon was issued, of problems of
protection and -continuation of the basic economic interests

of American firms and individuals legitimately engaged in

business in Okinawa as of the*said date should be obtained

through such measures as may be found necessary in the appllca—

tion f the fore901ng prlnclple to provide a smooth transition

now being conducted through the Preparatory Commission.g-The-

Government of Japanydoes not consider that the settlement

should be sought through such overall MQasures as have been

proposed by the U.S. which are designed to permit the categorical

A s i g e detdries e T o s e e




CONFIDENTIAL

Talking'péper
(U.S, business interests in Okinawa).

S

With reference to U,S, propésal on foreign businésésintereéts

1n Oklnawa dated June 19, 1970,

it would ﬁéﬁabﬁibpriaté f@r.ihé:

"_t'he‘

It is to be pointed out at the outset that it is the Japanese

-laws, regulations ‘and economic policy as they appiy:tofﬁaﬁén
'rdpér that will come to regulate and govern upon réversidn?thp
t1v1t1es of Amerxcan firms and individuals in 0k1nawa<- ;
» /ﬂ, fﬁ?d’“f va/ ;,.m I’se K ﬂl:/%f
The Government of Japan is aware that equltable solutlon w111
'e,required_on the problems of protection and contiﬁuatibhfﬁf the
asic ‘economic interests of American firms or individuals iegitie
;matélyiengaged in business in Okinawa as of the date'ofjthe_Joiht

_Qommﬁnique between Prime Minjstér Sato 'and President Nixon; 5
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CONFIDENTIAL
(Date)
Talking paper

(U,S, business interests in Okinawa)

With reference to Uu.sS, dreft on U,S, business interests in
Okinawa dated June 19; 1970, it: would be appropr1ate for the

Government of Japan to record at® th1s stage 1nter alla the

’follow1ng p01nts to clar1fy 1ts bas1c pos1t10n.‘

and.: 1ndividuals 1n Oklnawa that may arlse in connect1on w1th

he‘return of the adm1n1strat1ve r1ghts over 0k1nawa to Japan

are to be settled not: 1ndependent of other !st1ons s1mllar1y

151ng but 1n the general context of the negot1at1ons for the

wh rever51on of Oklnawa

(;' . 2. The Government of Japan cons1ders that,;at thls stage
¥

of negot1at1ons,”a survey of U S. f1rms and 1nd1v1duals in

5 ( Oklnawa now belng conducted should be completed w1th a view to

_‘kst of all 1dent1fy1ng problems to be dehlt w1th;"

'After satlsfactory complet1on of the survey, effart

can beglnkfor dev1s1ng measures for settllng such problems in

1the 11ght of the bas1c understanding of the Government of Japan

that the Japanese laws, regulatlons and economlc poﬂc¢gwill be

*lntroduced 1nto 0k1nawa upon revers1on

1, Problems concern1ng the econom1c 1nterests of u.s, firmsu

s

) Talkingnpaper:"

laws, r'ﬂllﬁti°ﬂ5,!!d>§6§39lic

!
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Ta!king ‘paper

(U S husiness lnterests in Okinuwu)

x

With.referenée te the U.5, jprﬁpo:nl on. Iof;iii‘blgthts
intercsta in Okinant dlted Juue 19. 1970. 1t uould bc appro-
priate for the: Govornucat ot Japun to roeord at tli; _stage,
inter slia, the tollowing for the purpose of elfriticatiou:

1, It is the. Jupanese luwz. rcq:latious and ocon.n!e policy
as they upply te Japan prnpor that: will ccne te

9overn upen reversion tho letlvitios of A-eriean tir-s and
1ndividlnlu in 0liluvt. - ,

2, Foroign Iinistor A!eli s letter ot N.vc-ber 2 , 196v. when
the Joint Communique hotuoo- Prine Ilnistot S:to'

Nixen was 1ssuod, rc!ers to an eqlitublo settlismen

of proteeti.n n-d contin--tlon of tic basie cconunie intoreats
o! Anerlcan firus and ildivldunls loqitinntaly ¢ugag¢d in
business in Okinawa as ot the s-id dntc In the views ot the
Government of Japan, such equitable settlc-cnt sl-uld bo

. obtained threugh such measures as uay b. folnd ueccsslry in
the application of the pri-eiplc onnueintod in par

sbove to provide & smooth tru:;ition tirnlndividlql caso“

Such cases vill be idcntifiod as a rosult ‘of the slrvoy unu
bainq eondueted thro-gl the Prcpnratory COllilleI.

3. The Government of Japan,. thorelore. does uo‘ eona!dcr
thet the settlement :lould be sought thronqh tho U.s ytoposll

which cateqorica!ly env!suges overallvleasuros to prcserve

the above-uentlouad business intere:ts as thoy a .?4 ;y

their totality.




- Talking paper

7 é'fisgnqd.ré(éfiFid'

S e e e e AT

s of p:Bpebtidh'aid;ﬁohifnﬁéiiphfo'/

usiness interests in Okinawa)

‘the above-mentionmed.
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