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" THE OFFICE OF THE JAPANESE COVERNMENT REPRESENTAT[VB
TO THE PREPARATORY COMMISSION l\l OKINAWA

12, Tenpl-cho, Naha Tel: 8- 4350~2 Qr‘

. Minister Robert A. Fearey -2 - W 21 December 1971 e ’,”f‘f

" big problem in the future. It is necessary that after reversion appropriate i

.adjustment be made with this company in regard to the requirements for the

‘ \contlnuatlon of its business act1v1t1es. in part1cu1ar. regarding its fore:gn
n }capltal ratlo. :

21 December 1971 b TR L ‘
‘ B R ‘;Therefore, it is the hope of the MITI that the GRI will exerc1se utmost o S ’
caution and care in:dealing with this app11cat1on for amendment of the S et

,llcense artlcles for a capxtal 1ncrease.'

)

~Minister Robert A. Fearey
. Civil Administrator
U S Alternate Representative
to the Preparatory Commission

Slncerely.

1

” Dear Mr. Fearey 4 :
dichiro Yoshioka
Minister

GOJ Alternate Representative
“to the Preparatory Commlss1on

In accordance with the procedures set forth in paragraph 6 of the Report,
dated 5 August 1970, from the ‘Alternates to the Preparatory Commission; I would

-like to inform you that the.Government of Japan has no particular comment to
make with regard to the appllcatlons ‘for. foreign, investment, submitted to the

 Government of the* Ryukyu Islands from 16 September to 7 October 1971 except
.;on the follow1ng case: : . ; ‘ R

Saxet Corporat1on

1.0 It is the pollcy of the Japanese Government not to approve an appllca-
tlon for the establlshment of a drug :and medicine joint ‘corporation with
“over 50 percent of foreign capital.  This applies when 1nd1v1dua1 reviews
s are made by the M1n1stry of Health and Welfare on: varlous forelgn app11ca— - ey R s N ) ‘
,t1ons. : BT . : ;f” e , G L S el R S b

About a_year and a half 'ago, when the Saxet Corporatlon f1rst applled for
_.a permit for the establishment of its subsidiary on-Okinawa, the Ministry
advised the GRI' to have the applicant either delete*the "productlon of i
‘ drugs and | medicines" from its business activities or lower its forelgn [
cap1ta1 ratio down to or below 50 percent It was. also the advice of the ' 3 : S A r : o } . L
Ministry that if “the’ sub51d1ary company plans to produce bandaging materi- . N e e e BCERT L o ’ i Pt
“als also, the same amendments mentioned above should be made to the articles . B RS T ST S AR N : . : : . L : . :
p in the: application. The ‘GRI, however, granted a permlt to the app11cant
o w1thout complylng w1th the sa1d adv1ce. < 3 : k‘gi; 0

iTherefore. the conclusion of the Ministry of Health and Welfare is that it 5 EI R g e c JeE o

" is not approprlate for the GRI' to approve the capital increase appllcatlon, 1 . : ' R TG FRT B T ' i ‘
i in the present form. Furthermore, the Ministry would like to ask the GRI, ' i s ' " o S L
“to remind the Saxet Corporation that upon reversion they will have to make
";appllcatlon for GOJ approval in accordance w1th certaln requlrements.

2. Because the cosmet1c 1ndustry is only 50 percent llberallzed and, in
'addltlon because the Ministry of Internat10na1 Trade and Industry holds
‘many. appllcatlons by blg foreign companies still pendlng on the wa1t1ng
list for coming into Japan, the approval of the entry of .companies like
the Saxet Corporation with: 100 percent of foreign capital ‘would cause a

B e o

ol
N
0
P P




