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| cormmman

'"'UNITED TATES OF AMERICA?V‘»

'Tokyo J'a,pan j‘_‘ ‘,

E Mr Nobuyu.kl Nakasmma '
"j*Deputy Director .. -
North American Affairs Bureau e

* Ministry of Forelgn Affalrs

‘vTok.yo, J apan

Dear Mr-,NakaiShl.ma

Enclosures .

. CONFIDENTIAL

huy 27, 1966

telephone I enclose an mformal memo-»

“ Counselor: of Embassy

jF'O‘Rf OFFIC'A'- : USE';‘Q?"GN"!Y?

Ryukw. .Isl

come a:l.d :




7_ FOR ‘thﬂCiAi‘E""i}sE QNLY .

at least through FY 1967 and FY 1968 thus press:mg the economy to adequa.tely

perform w:Lth the resultant ':Lnflatlon 'Vy) pressures. Already, the large demands

' against the: llmited Ryukyuan economy h:.ch has relatively no unemployment g

are causing pr:Lces to go up at alarm:.ngly rapld rates as yindicated 1n the

attached table ( Incl l) show:.ng the ‘trend 'of co sumer 'prlces in Nahaz s:ane

Sub,]ect "to minor adgustments and cost refinements by USCAR and GRI,

V the FY 1968., executa.ble total GRI General Account Program as: contalned :Ln .

b C . the LRP i $9"{‘8 mill:.on.; ’I'h:u.s a.n increase of ll  over FY. 196"{ ($88

;m:LZI_'L:Lon) and 1;8% :over FY 1966 ($66 milllon)

The ratlo of the planned

$97 8 mil ,‘_on budget level o estlmated‘FY‘l968 Ryukyuan nat’ Hal income

1s 20. 6% (Incl 2) which :Ls the same ratlo as th‘ FYA 1967 budge b

5 a substant:n.al 1ncrease over the :

| FY 1967 ne

:;FY 1966 and previous years' levels as' shown in the table (Incl 2) The o

; ,in FY 1967 and FY 1968,';5 cons:.dered to be acceptable unless ’

- prices continue to \-r’ise. at k_abnormal.rat y in which case amajor reassessment

FOR ORFCAL USE omv

ma.llion .

*:’:FOR orﬂcw. US[ ONLY

will be necessary. ;

‘pound the 1nflationary pressures already at work includlng the effel :

% ,:Total GRI General Account Program
ay ’-b'b‘. : "Deduct Estimated GRI Revenues

N Indicated External A4 to GRI General
o Account Progra.m i

f[‘echn:.cal Educat:n.on and Tra:.nlng, and N
Other Technical Cooperation Projects
administered by U S. and Japanese :
Government Agencles :

otal Ind:_cated External Ald. Requirements > '

ThlS leaves an" :Lndlcated external a:.d requirement fromt ‘,apan

Any 1ncreases other than mlnor adjustments w:.ll com

'the la.rge increase 1n the‘ GRI budget level for FY 1967. The (zRI budget

6.5

e 37-3




'Haid P 'ogram for F’Y 1967 w1ll be continued in FY 1968

a.nd the Ja.panese ‘iett

.J‘apanese centra.l gv

| FOR "‘OFFVI‘CIAL[,u,S‘E ONLY

FUNDING POLICIES AND COST ESTIMATES.

Subgect t ot the enactment of aid appropriations by the U. S. Congress

3 the i’unding policies and patterns for the external

These are as Hi‘ollows
) 1ndiclated.costs'to the GOJ‘.

o i . TP L «Estimated Cost
- ' Ry ' to Japan

‘ Ih Thousands

The U. S. and Japan Wlll share those costs

Vof the GR‘ employee retirement annuity program ancl the

medical :.nsurance progra.m that would 'be borne by the :

rnment i Okinawa were under

.$_,éoo

; J apane se ad.mlnist rat ion..
Japan will cont:mue its support to ‘the Daily

?7‘:5‘ Liie Security Program, and other selected welfare ‘

activities. ‘\;,:' | : 350

Educat ion (_94:_7_1}9_) '
(l) Ja.pan will flnance one-half of the cost of |

the compulsory school teachers' salaries and related benef its

':at curren i:(‘calendar year 1966) rates. (The U. S, will |

f:ma.nce one-third of the _cost. of a,ll teachers' salaries and -

related be‘h\ei‘its at current (calehdar year 1966) rates.) 7,300

(2) The U. S. a.nd Japan will continue o ass:.st
the GRI in a rapidly accelerated program oi' construction of
: ; n o

:'}lFoRzo;EHCIA'L USE ONLY

- FOR OFRIGAL USE ONLY

of school supplies (:mcluding textbooks T m J‘apa.n) and

eq_u 1pme nt

(3) Japan Wlll continue to provide Iu.nds for -

scholarship loans .

: d‘."’ The U. S. and Japan will continue to prov1de

prio 1ty assn.stance to key projects and ct1v1ties 1n ‘

. su.pp rb of the ,ublic Health and Medical rogram.

i (l) Disease Control

| (2) Health/Med Facilities and Eq_uipment

e. The U.. S. a.nd ‘.J'apan w:LZL'L continue to prov:l.de

to the Ryukyus s:.m:Llar to he projects and act:.v:.t:.es
Q programmed :Ln FY 1967 i
B k Technical Education and Training.

‘ (l) Education,

Cultural and Technical Traim.ng :

N (2) Scholarships

(3) Sports Team‘,to Japan

: ‘Techm.cal Cooperatlon- ‘

4 (l) Educational Guidance

(3) Med al and Adv:.sory Serv:Lces '

school and other- educat:.onal»facilities K and n.n the prov1s:|.on g

/ ERENE
(A) ) technical education a.nd t :ming and technical cooperation B

: (E)GOJ Special Technical Ass:.stance Activities

175

{s«tfiéiéo)h,;

55

s

600

30

NEEE




"‘and GOJ fundmg of

: .-works and other econom:L ‘development projec

R OFFOAL USE O

fo 'I‘o the extent possible, the GRI W’lll fund from-

ed” by 1ncreased U, S.

its, o ,‘”revenues (1nclud1ng funds rel

’che GRI Gyne ccount Program) ‘publ:l.c

- J‘apan rill co r:L'bute to speclflc publlc works ‘and economlc

development proaects in accordance Wi‘bh FY 1967 a.nd prev:Lous

'oads a.nd Brldges (excluding farm)
v >“f0r Saklsh:_ma ‘
" Plers. and Harbors

N (LI~) "‘Mum.clpal Housulg

I\Iaviga.tlona.l A:.ds and Weather Facill‘c.les

) Rural Electrlfica.tn.on

) Flood Comtrol

). :V‘Agr’.':.cultural Land
‘ (2) Farm Roads and’ Walls
(3 Capltal_‘fer‘CBC and PEFC
“Liire:éi;pelv{"‘kes"earch and Improvement
- ’Fo:cv?eet;'y' and ,Mo@"cain Conser\_rat’ion

) Fishing Ports

'Model, Farm

~ FOR OFFICIAL USE ONLY

"'{. '.I‘he U. S. and

(2 215)

205

1,000

200
250

310

100

150

(2:500

250

575
1,000

220

205

210

FOR OFFICIA! USE ONL?

g. Subtota.l, 1nd1cated mln:Lmum GOJ add. program e "$17,5807”' ‘

“ho.. Addltlonal unallocated‘porb:.on of 1ndi a’ced'
requirement ; :

Ui Indlca.ted LRP requiremen‘bs for GOJ a:.d

TA

FOR OFFICIAL USE onLy

$18,100

N AT T




n,
K

I ——

A

" Period
1955

1956
1957
1958
1959
- 1960

: ,:’ 1961:‘ :
1962
P 1963

196,

1965
1966

.‘;.‘
]
34

Dec

Jan

Feb

 Mar
T Apr.
My
Jun’

' W) (“} z‘*.’
CONSUMERS! <PRICE INDEX: CALENDAR YEAR AVERAGE
i ' Naha, Okinawa
Average CY 1961 lOO
‘ “Staple ‘ Non-Staple ' Fuel and Miscel-
All Food. Food . I‘ood ) Cloth:mg . ngh'b Hous:mg Laneous -
1100.8 ‘f123.5j 886 903 102.5  90.8  90.8 .
95, 110.1  87.6 oL3 1038  92.0  90.9
98,3 105.2 89,9 - 91,5  10h  95.1 95.3
195,37 105.3 - 89.9 9L.9  105.3  92.7 97.0
9Ll 10l . 9042 9he9 - 106.6 92,2 99:1
91 8 1019 vr95 8 98.1 10k.2 95,1 98.7 -
. 100.0 '3100 0 100.0  100.0  100.0  100.0 100.0
' 102.8 99,8 1040  100.0  97.7  100.7 103.9
© 110547 199097 10749 99.3 - 90,6  ‘100. - 110.9
108,1 99,2 111.5 100.3 - 90,2 1100.2  117.0
110.2 99,2 llel 1006 - 88,0 100,k 120.L
1118 99.5  116.1  100.6 88,2  10L.2  12L.8
" 111.6 105,1 11).0 100.6 88.3 1oi.h_ 12,1
113.2 105.8 . 116.1 100.6 89.0  101.9 12110
S 113.2 106.1 115.9' 100.6 89.0 . 102,712kl
'116,1 - 106,1  120.0  100.7 89,0 102.6  12h.9
C113,9 10641 116.9 101.0 . 88.9 . 102.6  125.5
1196 106 I 128 1009 889 102.7  126.1
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