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Public Law 90-126 (81 Stat. 363)

90th Congress, H.R. 4903
Nov. 4, 1967
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Public Law 90-126
90th Congress, H,R, 4903
November 4, 1967

aAn Act

To amend the Act providing for the economic and social
Ryukyu Islands.

81 STAT, 363
developnienit 10 the —

Be it enacted by the Senate and House of R%n’esentatives of the
£

United States of America in Congress assemble,

That section 4 of Ryukyu Islands,

the Act of July 12, 1960, Public Law 86-629, as amended (76 Stat. Funds, inoreases
742), is amended by striking out the figure “$12,000,000” and inserting 74 State 462,

the figure “$17,500,000” in place thereof.
Approved November 4, 1967,

LEGISIATIVE HISTORY:

HOUSE REPORT No, 723 (Comm, on Armed Services),
SENATE REPORT No, 674 (Comm, on Armed Services),
CONGRESSIONAL RECORD, Vol 113 (1967): i
Oote 2% Considered and passed Houses
Oot, 24t Considered and passed Senate, amende
Oote 26¢ House agreed to Senate amendment,

GPD 85-139
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Senate Report no. 807

"Poreign Assistance and Related Agencies Appropriation
Bill, 1968"
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Calendar No.792

90'1’1‘1 CoNGRESS j: . SENATE ; Reroxrr
1st Session L . No. 807

FOREIGN ASSISTANCE AND RELATED AGENCIES
APPROPRIATION BILL, 1968 )

NoveMBER 28, 1967.—Ordered f.o be printed
~~ : —_—
N
Mr. PasToRrE, from thé Committee on Appropriations,
N N submitted the following
REPORT
[To ’accé’mpgny. HLR. 13893] -
The Committee on Appropriations, to which.was referred the bill
(H.R. 13893) making appropriations for foreign assistance and related
- " agencies for the fiscal year ending June 30, 1968, and for other pur-

_ poses, reports the same to the Senate with various amendments and
.. presents herewith information relative to the changes made. .

Amount of bill as passed Hbﬁ;é:T_'I_'L_’_-:;y_____';-____ $2, 775, 011, 000

. Amount of :increa,se by Sen&ﬁé éq;nmittée-_-_-_;___ 527, 334, 000

e Amount of bill as reporte& to the Senate____ 3, 802, 345, 000

Li'A:mount of estimates, 196‘,8 _______ ,_\; ____________ 3, 842, 836, 000

Amount of ai)propriations; 1967______ . 3, 493, 368, 500
The bill as reﬁértjed to the Sen‘a,flsg:ff . .

‘Under the estimates for 1968 ____________._ 540, 491, 000

Under the appropriations for 1067 - - 191, 023, 500

85-010—67——1




Sumanary of the bill,
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P GENERAL STATEMENT

‘For, economic and thtary assistance, whlch is mcluded n, Tltle I
of the bill,.the committee has allowed the siin of $2,719,389,000, which
iy an mcrease of $522,834,000 over the House allowance but $l40 639 -
000 “iridet the-amount recently authorized by the Congress. .

i:Almost 90 percent of the funds restored under; Title,Liof the b111 was
added" Athree 1tems as follows

{
o Alllnnce for Progress
D loans.
Military

£.°400, 000, 000"
355,000 000

7 RS TR
.I‘estlmonyu'ecex ed by the committee ndmated that theueductlon
~ofalmost 30 pexcenttm funds: foir the:Alhance for:. Progress-develop-

mént loans would mean: that ‘we wouldmot bé:able'to maintain existing
aid levels;in: Latin:America; morswould swe be,. abléi to:undertake ithe
-exténded: programs 1thatxwere pl'0]ected -atiPunta-:del Est CaE
Turther, the committes:was advisedithat:if-ithe:House: allowdnce

of '$400, 000 000 was'sustained, it would’ be-necessary:. t6: make:. shiarp
- cuts.inx our Development i Loan! ‘Programs.‘in; India, (Pakistan. and
"~ Turkey:: In!addition, 1t wis:pointed:;out  to.-the; comthitteesthat:; jour
development efforts in-Indonesia; the : Philippines; andi Korea would
" . betinadequatély:.supported : unless additional; funds vers. avai X
Other: casualties that-would result.if:.the  House: allowances:for, De-
velopment ‘Loans 'were! allowed. to;stand would:include. severalof the
sialler-loan programs, most of :the African Program g and: & consxder—

.able setback in:'the eﬁort welare presently wagmg {against: hunger-in
ue world.i.

‘ y'm}f dev (T
e’s recommendatlon for Mlhtary p
&nce, the: commltbee felt%that sthe. reduction :of; almost 42 per¢ent,
,masdde;by the House in;this:itemn, - -would :make, it. practically.impossible
© jr the administrators of the prog‘ram to ;effectively ‘carry:out: their
“fasks. The committee took: cognizatice of the £fact that for:twoidect
now; . we;hiave supported the ability of, thei freé. nations djacent’to
the Soviet Union or Communist Cglna to- defendlthemsel es; against
external ‘military. threats:and the: ‘committee ‘believes:that.free,world
stréngth-is and jhas béen. indispensable :in:keeping ithe'p ]
Ztrongly that this is-no: tithe to~ make drastlc quts'm«our MJ.ht:a.r
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TITLE I—FOREIGN ASSISTANCE

FUNDS APPROPRIATED TO THE PRESIDENT
EcoNOMIC ASSISTANCE
TroENICAL COOPERATION AND DEVELOPMENT GRANTS
‘ ‘ o ok -2~ 1"$200; 000, 000
" 242; 815, 000
.. 180, 000, 000
Committee recommendation .. 210, 000, 000
. The ‘commitbtee reconimendsifor. technical.cooperation and develop-
ment grants $210,000,000, which is the sum contained in the authoriza~
tion act, $30,000,000 more than the House allowance, but $32,815,000
})elo,w: the budget-estimate. In:addition, the committee has included
anguage in \
vﬁ,sc%d year 1967 available, along with the estimated. soveries, which’
will add an additional $29,700,000 to"fiiande. programs’ hereunder in
fiscal year 1968, 71+ v
The technical assistance program. has stood the test of time. It
attacks directly. the critical problem facing' most-of the ‘Jess-developed
countries; the shortage of training institutions and skilled people by
making ‘available U.S!:skills :and know-how to these: countries.: The
technical cooperation and development grants program is basic to the
war on hunger, embracingi those areas:which enhance food: production
and: provide for familyiplanning:: . i = o wt e
~The"technical: assistance: projects comprise-a large segment of the
proposed:AID program in-Africa, where 1t amounts-to: approximately

47 percent of the total assistanceiprovided:to the.area. In-Latin ' Amer-

ica; it. approximates 16:percent.of total-assistance, while:in the Near

i the ‘bill"which® will make the unobligated balances from .

East ‘and South Asia; it amounts to about 6'.percent. The funds-fur-."~

nished lunder: this: title serve ‘as the catalyst for:the lasting economic
devélopment of:the emefging nations, and-enable ATD to carry forward
basic work in agriculture, education; and health: In addition, the funds
provided' under . this title are: employed- to -assist {in the control ‘and
eradication of major diseases and. other menaces to health;: ps

{reight -charges on shipments :of- supPliestbywapproved American
nonprofit.:voluntary: -agencies; assist 'ini planning i and. surveys - of
:dévelopment' programs and projects; and . finance research -concernin~
‘the problems of economic:development.:: ' Ll R

-'"The House bill-under. this head: pl'oyides?that;*“ﬁohé;of tHeV‘i‘»p‘prB‘—' ’

-priationshall be used to initiate any project oriactivity:which-has not
beenjustified: to: the:Congress:* i The: committee has' concurred:in the
House language; but'desires to make:it clear tor the Agency for Inter-
nationial:Development: that the phrase {justified to-the Congress,” is
interpreted « by the:committee:to sanction projects or activities con-
cerning which the proper committees of the Congress’ arenotified and
is not narrowly defined to restrict projects or activities to those
described in the original presentation books. This interpretation by
the committee of the phrase, ‘justified to the Congress,” is also
applicable to the paragraph, “International Or anizations and Pro-
grams,” where o similar proyision was included by the House, and
which has also been approved by this committee.

The House bill contained a provision intended to limit to $20,000,000
the funds to be used for family planning activities. Because the House

5 .

language is not cleat, the ‘committes has rewritten the provision using
the identical sum of $20,000,000 as the ceiling for population activities.

“hoewy  AMBRICAN ScHooLs AND HoSPITALS ABROAD..

$10,989, 000
3,900,000
1, 500, 000

1967 appropriatio
1968 budget’ estima
House allowance...
.Committee recommen

1967 appropriation:
1968 budget estimate 5
House allowance.._ .. (8, 986,,000)
Commitee recommandition .- o (%, 986,000),

~iFor this-item, the’ committee allows: the sum-of-$10,620,000, which
7 ~is sa reduction 6f-$880,000.-under thé. House:bill::/The program: for
R ﬁs(:faluyear»‘1968'contemplated~obligations in the amount of $14;029,000,

as follows: .o oy ™o wlim o gt it YT :

L

214(a) program: .. Ll 1 . . r
+1. American ’Untivc;mty of Beirit, Lebanon (including
- .medical center) g PR -
2. International ColIeFe of Beirut, Lebanon_ .. K
American Farm Sclool, Thessalonikis Groece_

eece. .

3.

4. "Anatolia College, T i, G

5. Pierce College, Athens, 'Greece. =2 2.
6. T

.

8.

. Robert College, Is| urkey. :

. ‘American University in Cniro,(Eggf‘n .................

. Escuela -Agricola Panamericana, Tegucigalpa, Iion-

uras.- o o .

. - 19. University of the Americas, Mexico City ..

214(b) program: I . i} PR i

© 10, Admiral “Bristol IIospital rsing Scliool, Istanbul;

o 20 Turkey o2 Fiaditilaldaggisiaa o, Logsd

Polish Children’s Hospital, Krakow, Poland

to12, Project-Hope!..:i1 <

Miscellaneous suppor

i RN - . .

“iey Totaloiiiazl fadiganz RERRY. PP TR N

Nz 0 - 1 HI
1 Includes $2,500,000 made available from fiscal year 1966 continger;cy ru(nd.l N .

2 Does not include 31,000,000, in excess Israel pounds made available for Hadassah under see. 214(d) of the

P Foreign Assistance Act.of 1966 ¢i7x ¢ o, et e | 3

il ans

. "The House reduced. the budget estimate by $2,400,000. The: addi>
tional reduction -by- the committee of $880,000- will“p ;
rediction of $3,280,000 in "construction funds th
versity. of Béjrut. he construction contem sity
anr,be:!déféﬁ,ee IS e‘n ST I A
" Foreign ciirrency program. = htee ibh* the Housé
and récotimends’ that $5,986,000 in'foréign”currenti 8Xcess tol'thie

normal requirements Qj,tl_l,e‘,,Upitqd States be auth
for'the following institiitic s intTsTale] ;7o e ni
Or Hachayim Girl’s College of Tsrael oo oo

yb‘ e

st

- $1, 060, 000

TIsrael Training Institute for Boys sehool. - 1,986, 000
Bayit Lepletot Home_ 'l _i___ 2 1, 000, 000
Ch’san Sofer Chasan Yecheskel Institute 1, 000, 000
Jerusalem College for Women:___ 2 2. 1 1, 000, 000



. Committee recommendation._ - -

6

SURVEYS' OF INVESTMENT OPPORTUNITIES

1968 budget estimaté. . ______________
House allowance........._

~ 2000, 000
-The committee recommends the sum of $2,000,000 for surveys of
investment opportunities, an amount which is the'same as the. budget
estimate and $1,000,000 over the recommendation of the House. -
“Since its inception, the investment survey ‘program has proved to
be a most successful tool for inducing U.S. investors to make consider-
able investments in friendly less-developed ¢ountries.
- Under section 231 of the Foreign Assistance Act of 1961, as amended,
the Agency for International Development has authority. to pay up
t0!'50 'percent of approved costs of investigating ‘specific investment
opportunities in less-developed countiies. If after ‘conducting the
survey, the:prospective investor decides to make-the investment, he
bears all the expenses and -retains full rights to the information col-~
lected. If however; the prospective’investori:does not make the in-' -
vestment, and if he has complied with the terms of the participating
agreement, he is entitled to payment from AID for 50 percent of the
cost of the survey. In these circumstances, the survey report becomes;
the property of the U.S. Government and may. be made available to\+
other:potential investors through AID’s Catalog - of Investment In-
formation and Opportunities. ~ e e
The committee is advised -that, as.of June .30, 1967, AID has
authorized” an accumulative total of 280 investment survey agree-
ments, representing  a maximum contingent liability of $4,200,000.
At that date, 49 agreements had either been canceled or withdrawn
and. 97 surveys, were still in process. There was o total of 134 com-
pleted surveys, and of these, 36, or approximately one out of every
four, resulted in decisions to invest an estimated $81,000,000 in'private -
projects. The i)rogram is being used by a variety of firms in the small,
medium, and large categories, and the committee was informed that
the projects surveyed include light and heavy manifacturing, service
industries, and food production. An encouraging number 0% SUrveys.
involve projects contributing to the war on -hunger and .include feed!
mills, fertilizer plants, and food-processing facilities. ‘ -

INTERNATIONAL ORGANIZATIONS AND PROGRAMS -

-
1967 appropriation.... o ol .___z $140, 433, 00L..-
1968 budget estimate_ . _ ___ . ___. 140, 980, 000
House allowance - _____/_ ~- 125, 000, 000
Committee recommendation.. el '~~~ 130, 000, 000

"The committee recommends the sum of $130,000,000:for this item,
which is. $5,000,000. more, than the amount allowed by the House. In
addition, . the unobligated balance of $4,231,154 under this head is
continued aviilable. -~ 7 e AT T e e
b {I‘he programs to be funded out of this appropriation are shown

elow: :

7.

. Voluntary contributions lo inlernational organizations and programs

’ : ' : = it """ Fiscal year 1968,
. proposed

_ $75,000,'000
12, 000, 000
25,°500, 000
..3,000, 000

‘U.N. Development Program._
U.N. Children’s Fund-.___.
Indus Basin Development F -
U.N. technical and operational assi tl

U.N. Food and Agriculture Organization—World food program-_ii
Special contributions for Vietnam.._._______ I SIRAE LA Vo LA il 2

International Atomic Energy Agency—Operational program. _ 1, 000, 000
World Health Organization—Cancer, resea . 150, 000
U.N. Institute for Training and Researe 500, 000
U.N: programs for South '‘Afri¢ans: 150, 000

77T 113, 300, 000

U.N. Relief and Works Agency Fast) & 385 000
Bast)- 6, 385, 000

U.N. peacekeeping operations: U.N. Emeré&ﬁéy Force (Near

Total .- IR SR L 140,985, 000
1Total annual pledge, ty ¢ ditics: fiscal year 1968, $22,200,000. o
/77 The committeeis greatly concerned with the trend of ever-incieasing

\- - budgets' of international organizations. Year after year, the committee
has expressed its concern over''the mounting costs of tliese virious
international ‘organizations, both on thé contribution:level and per-

~" “néntagéwise.- The committee strongly feels-that ‘many of these United

--Nations programs should be brought in line in proportion to our msin
contribution to the United Nations and that other nations should be
called upon to assume’a greéater responsibility in accordance’ with
their capacity to do so. The United Stateés' representatives ot the
United Nations are directed to advise the Committee on Appropria-
tiohs of the Senate and House of Representatives’ when the next
budgets are prepared what thesé budgets are and what our representa-

- tives have agreed to in'the way of U.S. contributions to these organiza~
tions. "~ v B Rt N DA

. Inrecommending a sum which is less than the budget estimate, the
committee desires that none of the reduction be applied to the United
Nations Children’s Fund. The executive branch ‘did not furnish the
committee with a breakdown of the reductions which they would inake

. as a result of an overall total reduction made by the House of Repre-
i »ntatives. The committee believes that il the future the appropriation
~ ror each’of the items under this head should be on' an individual line
item basis so that when reductions are made by the Congress’ they
~will not be placed arbitrarily ‘against’ the most important programs.

. i The committee has approved-the-sum:of not to exceed $50,000 for

“-(Jnited Nations programs for South Africans. e

Historical, descriptive and financial dats, and other pertinent infor-
mation respecting the major international organizations and programs
are discussed in more detail in the following narrative: : )

»U.N. development program.—This' program . (UNDP)" began. on
January 1, 1966, and:combines two previously separate programs—
the Expanded Program of Technical Assistance (BPTA) and the
Special Fund. ) T

The EPTA program primarily provides experts and truining fel-
lowships to expand the technical resources of the developing countries.
The Special Fund concentrates on preinvéstment programs désigned
to, ‘incredse. a developing country’s.productive capacity and help- it
establish %' moré favorable investment climate, -« =i sl T

The 'United Nations' Children’s Fund.—This fund (UNICEF) helps
governments devise ' programs’ of ! permanent benefit to children,



5

provides needed supphes a,nd equlpment and aids the trammg of
natlonal and local stafls to operate the programs.

~The Indus Basin Development Fund.—This fund (IBDF), adminis-
tered by the World Bank, is financing a 10-year program to construct
works in Pakistan to replace waters allocatedy 6 India under the Indus
Waters Treaty. The project, the largest éarth-moving job ever under-
taken; involves the constluctlon of a dam seven barges and 430 nules
of canals.’

“By..par mclpatm in ;the IBDI‘ the Umted States is hel ing' to
provide arable land for over 50 million eoplein Pakistan.and India,
and'at the same time.to remove one of ﬁe prmclpal sources of fuctlon
between the ‘two oountmes .

The, Indus program is now in 1ts seventh year. Construotlon was
estlmated to be 75 percent complete by the end of 1966 and ‘the last
two major contracts were let in Janual ~1967. ‘Filling’ of the' Mangla
Dam Reservoir, largest of the Indus. roleots, began:in February 1967, -

.The IBDF agleemenf, provides, i;ﬁ)at coritributors malke-payinents ..
to, the, Fund: upon.semlannual call from the, World,,Bank Based on
estimates of total payments \\(hlc vill be due; contractors, the, World

modemte central govemment’ pabilities, g
security, political stability, and a reasonable rate of development
iU, Relwf and. Works:Agency. for Palestine Refugees.—This. agency -

(UN RWA) helps meet the minimum.food, shelter, health, and educa- -
tional needs of the :Arab refugee populatlon in, anon Sylm, J01 dan,
and the Gaza. Stmp 4

U.N. . peacelceepmg operat' The, U.N, .. Emergency,
(UNEI‘), established in 1956;:actsas a. ol and, YUY
on the armistice; hne and mtematlonal‘frontler between Ismel a.nd t, Lo
Umted Arsb Repubhc It serves a major, U.N. and U.S

Emg keep the. peace; between the. twi
sta 1]1ty in the area.; 4.,

! H i ‘}'r:

1967 appmplmtlon
1968 budget estmmte
Supporting assist:
Supportmg assnstzmee,

3 R [}
.$690, 000, 000
*1170;000,/600
550; 000, 000

720 OOO 000

i aTotnlf {
IIouse allowance_ _= 600 ’000, 000
Comrmtt,ee [fecom end RS ‘610 OOO 000

The commlttee a110\ anoe of $610 000 00is $50 000 000 undel_the
budget estimate and $10,000,000 over. the House aﬂo\ rance, The sum
recommended by the commlttee, together wigh calTyover, recoveries
and reimbursements in .the, amount, of, $28,654, 000 will” fund a. total
supporting: assistance ; program .of - $638, 654 000 m fiscal year 1968
This amount comapares: w1t§ a budgeted tota.l progmm of $745,350,000.

@ 9:

Thus, a program funded by the’ committee, allowance is $1086, 696 000
less than the program initially contenmplited in the budget estlmabe.
The program submitted. to-Congre ncluded $550,000,000: f
nam and.$195,350,000 for programs in Korea, Liaos, Thmland
Congo (Kmshasa) Do “Republic, Hmtl and Panar
000,00 1 uled for a.lloea.tlon ‘t0the
countnes namedk T 1

te
which’ are threatened by economic: an'
build the defensive strength of less-deve
sub]eoted to’ Com nunist’ a,ggr"' sion.”

. 196 a.pproprmt.lon___
- 1968 budget estimate
House allowance__-__._
Committee recommend

- \Hou Howanee'and $21,000;000 under the: budgeb estimate:
v1th:~ estimated - earryover ‘recoveri g
671 000, the conmmittes allowance will furnish the .contin; neyi fund
w1th‘ ) tobal of- $43,671,000 for use in-fiscal ‘year 1968: ;
/\N;The‘oontmgency fund has been-used to'meet the'iugent assista
\_ieeds ither unforéséen or canriot be'a tely d ifined;
adyance, Smce its‘inception in, 1958, this fund has pr
p;ensable as a’'reserve-t0-meet emergency -situatiors
m‘,mded ‘an‘iminediate Tesponse from the P
ests of the United’States and t0”
i past fiscal-year, the cy:
"respond  effectively “to - ééonomicand pohtlcal cris
ar sén i various less-developed countries. The extent of:
i clearly demonstrated in' the followmg descriptive tab

S. Rept. 807, 90-1-—2

[P




. Country R Amount )
R (thousands)

American= sponsorcd i
“hospitals abroad. ;.
Gengral technical servic

¢ I’ublie safety, education, and . loan«‘l‘

00° [ {Emeigency it
.| Malaria:eradicatio)

400" Impaet program ol’technlca

ift.
- U S. -suppoxted me(ﬁcal cmtel at AUB.
] *Malana emdlc :

._financing.

hact p plogmm

i’ programs.’

Technical” assistance act:
‘modity: financing.; +;: -

Budgetnry supp
Cholera control
‘Highway constr
Independence'Day

Admmistmtivo expenses orsupportm
- Development:-Bank,
ef of - mt.ural disnsters nnd c:vxl stnfc ,

‘i A detailed Biétlkdl)\\ﬁ

shown below

Colombm, fire.__L
Cyprus; ‘civil strl
Doxnmlmn Republlc, hurrma
Ecuador, fire___..____7__

Greece, earthquake ——
Guadeloupe, hurricane
Haiti, hutrieane -

India,’ cyclon :
Indm, drought
India, smallpox epidemic_
Indonesm, floods.
Iraq, floods_-_
Italy, floods.___
Jordan, evacuces
Laos, floods::
Laos, reconstruction
\Iu.la\w floods_

Mnrt,ml
\Iexwo, -
Midesgst; ICRC gmnt_
Morocco, epidemie..-
Nicaragua, poli
Panama, floods
Peru; ‘earthquake
Peru; . floods. -
Tasmania, fir
Thailand, floods-

Turkey, earthquake_
United ngdom, m&mtlme disaster_
Vietnam, fire::-2._-__
Dlsasber relief support

cTobale o oL ——

of the counmes whic *lecelved a531stunce
disaster velief’ in- ﬁscal year 1967 ‘in the amount of $4 269 000

__________________________ 4, 269, 000
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ALLIANCE FOR PROGRESS "o

S
P

TECHNICAL COOPERATION AND DDVELOPMENT GRANTS,_

$87 700 000

1967 appro rmtmn S
lp r ‘110 000 000

1968 ‘budget’ estlmate
House allowancell . .75, 000 000
Committee recommmendation. = - .100, 000 000
The committee recommends thé sum of $100,000, 000 which is'the
same as the amount authorized for this item, $10 000 000 under. the
budget estimate an'd’$25,000,000 more than the amount recommended
by the House. The' commlttee ‘allowanceis'$12,300, 000 more’ than the
sum- appropriated in’ fiscal year 1967 dnd, accordmg to’ estlmony
recelved ‘by the’ committee,: this mcreased amount ‘will be. used ' to
expand programs in hedlth; edilcation, and agricultire. Th
was‘advised that 35' percent ofithe total technical ‘assistanice: program
"‘for fiscal year 1968 is'scheduled for use in the development.of agri~
- culture. This large sur is'being’ dirécted to this area in order'to énable
the rapldly rowing ‘population of Latin Americato reach uate
dJetznjy levels;: to alF ow agriculture,:the’ l&lgest
economic actlva in theLatin America sgion] to'ex pidly ;
~..-to"develop their resour s/t0"the point Wwhich * Avould make it possible
for Latin Anierican countries ‘to make " “substantisl éontribiition
toward an effort to overcome the growing world food deficit; and to
expand nat.lons,l markets by prov1 g ‘moté customers for m&nufac-
tured goods. :
kI‘he ¢ ittee was, gmt ed’ b
enro]lments in Latin America. have inere ﬁg

shildies oy 1y
and in'y un1vers1t1

v
‘t()’,‘200 percent Votwﬁhgﬁandma thesle achleve-
ount . of telchnﬁcal asslstan ) is il need d 't 6’ ¢losé
nL.o o Brep

i e still not_enrolled in prll)mmv schodl, and the’dropout“l ite for'pri-
“~mary, schools stands around, 75 pelcent and the. secondary school
dropout rate often reachiés the 80-percent level. -

While’the vast bulk of the technical assistance funds hi
uected toward the fields of health, education, and agricul
s,ommlttee is cognlmnt of the good \vhlch has been accomphshed in
many. other; areas. For' example, the committee, lem‘ned that, in-the
field:of tax re.form, e Internsl Revenue S ice is ;assisting some 18
countries in improying, tax, ad nis mtlon and ‘¢ on. As 4, result
of this very sound techmcal aid program; the Int we Servme
has enl sted about 70, U.S. tax, experts. tomssmt the, &

Amerl & in: mst,ltutmg income;tax ystems. simnilaj

d Stat.es I‘or the, ﬁrst time in, hls 0]

1967 appropnat,lon‘__‘_‘ __________________ - $:

1968 budget estlmate - 533, 000, 000
House allowanee__o___.______ 370, 000, 000
Committee recommendat.lon _________________________________ 478, 000, 000
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For development loans undei: the ‘Alliance for. Progress, the commit~
tee recommends an appropriation of $478,000,000, which is $55,000,000
less than the budget ‘estimated (but $108,000,000 more’ than the sum
allowed by ‘the House. In addition to the new obligational authority
craiited by the coramittee, carryover: recoveries “and receipts funds
from fiscal year 1967; totaling $45,612,000, will be available for this
category “of aid during fiscal year 1968.:Thus; a:total development
loan i program +of:;;$523,612,000 is. funded wunder, the, committee
recommendation: et eeriE o TULOCR o e e T e e
i -:Whenthis sum is added, to the. $300,000,000, swhich the:c ithee
has appropriated-in-title IT. of the bill for the Fund fcr Special Oper-
ations ‘of the Inter-American Developmen nk; there will be avail-
able: for lending to.. Latin, Amerigan; countries, in fiscal year 1968 .o
total ,of $823,612,000, which i )
be.adequate to meet.the
for- Progress.

L 8714, 600

opriatio

o bill au ap
by, section 252(b). of th
JPartners of the Allianc

to finance activities authorized,

actunder. Alliance for, Progress

R oy v"‘
. CARIBBEAN, AREA :

1'ationﬂ‘\\'ifll
ionships

The committee believes that the United States, in coo
the United Kingdom and Cahada, should establish close
with. the nations in the Caribbean. In this connection, the com
notes with satisfaction the progress being made by Barbados and the
new West Indies Associated Statés. The committes urges the President
to promote the social and economic development of the régior Iroug
1'6'%'lipnal and other, approptiate institutions which
lished for this purpose. The ¢commi i
our interest in’this regionw!
pilot technical assistance activi

'$500,,000; 000
< 774,000, 007~
*400, 000,01,
600,:000, 00~
“The ¢ommittee’ recommends an’ap] ropriation of $600,000,000 for
development loans; This is an inerease of $200,000,000 over,the House
ill.’ However, it is $35,000,0001ess than the amount authotized in the
ceiit - Foreign - ‘Assistance ' Autliorization *Act. This ‘appropriation
finances ns which enable ‘réecipients’ to” import - U.S. "goods  and
services essential to development Which' they *cannot; afford “to buy
with' their own scarce foreign-eXchinge or which' they canriot finance
from-normal commercial sources. These loans finance irrigation works,
private industrial facilities, fertilizer imports and plants, powerplants,
Fiw materials, equipment; and sparé’ parts. On a regional basis, the

igi ogram was as follows: = : ‘

1967:appropriation
1968 budget estima
House allowance
Committee recommendation

1

£ 714,000,
horization,,/”/

e

R

“. allowed by the House.
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Fiscal year 1968 budget program .

-Region: S -
0 Afriea.__ $90, 000, 000
- Dast Asia- 86, 000,-000

12 Near East A 686, 000,,000
. Program support: and interregional act! . 375,000

i 862, 375, 000

1257000

. AcENcY For I

: i ... ADMINISTRATIVE EXDPENS
1967 appropriation .
1968 budget estimate
ITouse allowance

“$55, 813, 500
59,-325, 000
55,-800, 000
: 54, 800, 000
: ) for

FELEDIY

g . ADMINISTR
1967 appropriation.__-.___

1968 budget estimate.
House allowance. - . -
Committec recommendation._ EEEa— Y
~.The committee recommends the sum of $3,255,000 for the’ dmin-
istrative expenses of the artment of State, which is the aniount

3,255, 000

o UMIBITARY ASSISTANCE

1967 appropriation_Z_____ [, .
- 1968 budget estimate
i Iousc allowance_._.._
= Committee recommendal

1 Includes estimate of'$24,100,000,for Int
Department of Defense budget. .

$792, 000, 000
1 620, 100, 000

365,.000, 000
- '510, 000, 000

ational Miiitary Headquarters, originaliy included in the

"

The committee recomm an appropriation of $510,000,000 for
military ‘assistance, whichis ‘the same amount as the sum r cently
authorized by the Congress, $110,100,000 tinder the budget éstimate
but $145,000,000 more than theisum allowed :by.the House." i

i1 The: committes+hasirestored the fulliamount for this:itém:per-
missible under law because it firmly believes that a reduction’of ithe
magnitude made by the House would have a seriously adyerse impact
on the‘present security objectives’of the United States. The reduction
incwrred by the military assistance program during’the authorization
process approximates 18 Pércerit of the budget estimate, ‘Which: the
committee thinks is an.appreciable cutback, perhaps more  than-this
program should be requiredvto endure during’these perilous -times:
The further reduction made by the House would result ina reduction
of approximately 42 percent of the budget estimate. -« f

e g i
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The budget estimate for military assistance submitted to Congress
in, January called for an appropriation of $596,000,000, but, did not
include’ the $24,100,000 for. Inteinational Military Headquarters,
which: item was. transferred to the Department-of’ Defense. appro-
‘prigtion bill. The Foreign Rélitions Committee of the Senate dec! ined

.give up jurisdiction of this item, and the sum was dropped from the
bill:making appropriations. for the, Department of Defense, ..

: roximately 80 percent of the funds provided for military assist-
be used to fund programs in five “forward defense” countries;
3 ireece, Turkey, Iran, Kores, and the Republic of China.
At the. present tiine, _'t.K‘e‘se ‘nations ‘¢ontribate fiighting forces. of 2

million men and they make available important military bases, both
of .which contribute ‘grently. to thé mutual security of the non-Com-
mun: 1d."All of these countries are presently, carrying an iricreas-
Jing.part of the cost of their defense forces, and it.i§'not po ible for

‘them :to increase greéatly’ I
and distuptive economic and political, ¢
vas informed . that ‘the

their financial burden. at, this. time “without
onsequences. v
est: singlé beneficiary ™

will orea, which provides
o1, to assist in’ South:Vietn

arm.

'his e o is made all the more commendable; wher{ /)
- it is realized that, while the country is assisting in South Vietnam, it"’

_is faced with intensified North Korean Communist pressures in the
demilitarized zone of its own.country, . .. ... . L
.-Along with the countfries already mentioned, military assistance will
.also'go to the countries listed below in fiscal year 1968: e
‘Far Bast: - . wihDo ) Afriea—Continued

China, Republic of Tunisia’
Indonesia,.,; (i Liatin America:, o i

. -Argentina
“"Bolivia

. Brazil
Greece e Chile
Tran Goaaten.: o Colombia
., “Jordan D Dominican Republic
arkey Teuador - !
: . El Salvador ) £
gal : Guatemala o kN
Spain Honduras ' '
Africazin e . Nicaragua
. Congo (Kinshasa) Panama
. Ithiopi Paraguay s
s Liberigh i . oo Perusiiil e % ]
GLibyas o o _.Uruguay, ;- e
... Morogeo CE o i R S
In the following' countries, materiel assistance will not be made s

available;under the MAP; however, training funds will be. funded in
rof T e e el e o Dk P

" Far Bast: Malaysia’ b

.- Near East'and South Asia:

oo - Afghanistan ;)

Ceylon

L. Imag
“Lebanon - -
“Nepaliii ot . 5
i Costa Riea: (s .. Saudi, Arabia . ot
Mexico ... Syria; oo )
Venezuela * Europe: 'Austria -

O Propided, further, that
- pabagraph Gnelud

&

15

o

The following proviso, included in the House bill, has been dﬁ}‘ete_d :
: Provided further, Thiat one ofthe funds. contained in,this

paragraph’and none of. the funds:contained.in. the military
assistance credit-sales:tevolving fund shall\be used:to finance
directly or indirectly the purchase:or:acquisition’of ssophistis
. ,cated, weapons;systems, .such sds;missi s and jot
craft for military, purposes,.by, o md eri ed ' ..
country (as’ defined on page 142 of of the printed
. . hearings of the House Commiittee on Appropriations on the .

fiscal year 1968“F6’1‘ei%:'n Assistance ‘Appropriations) " othé
than' Greece, Turkey, Iran, I the Republic of China;
-the:Philippines, and; Korea:! ; SO Ly

A provision relating to' this ‘sarhie Subijéc W
tion act. The committee has substituted forthe House'proyis

followihg language; closély.resembling the.form,
e g

g Funds 4
credit 'sales Tevolwing fund)’ sha
ndirectly se 0

s .
purposes,’ by - any imderdevelop
Piésident” finds that “such’ funds'or" the've U ng
country’s own resources are being used for uinécessary military
expenditures, to a degree Whichi'miterially interferes with its

development.. In making such finding, the President shall take
into’ acec 'nt';’(\l)}“thé“z)gr_‘céﬁta‘g'_é 0 ecipient, of :

‘ﬂ’

VISIONS

SRPAYENES

GenerAL PRO
Peden Lo TR0 10
CARRYOVER (BALANCES,
IR YR A AN TR S ERS I B RN AT S H A
ver/of unobli-

‘(deobligations).

the “House! bill

god il Rt Bt
% The ‘committes has included the}following langtuge heibill,
“_which will have the effect of increasing the amounts available over

the sum allowéd by the'House by $79;700,000. 7 75 _
i+ vt Unobligated balances: as, of June 30, 196'.7'%71,7f?&ﬂ.‘_181}937'?.t.0f97?€ ,;

.made. available ‘under; the.authorityof. the :Foretgn; Assistance, . {,..

~ gated bilances ni
Langliige '#tithoriz

EYE
Ty

Actiof 1961;.as ainended, except,as, otherwise. provided, by:

" are hereby continued. available for the fiscal jear. 19

ye 0

.. same. general purposes, for which appropruted,iand amounts;
certified, pursuant to isection 1311, of the Supplemental, Approz; .
.\ priation Act, 1956,as having been obligated against:appropridz .\, .
it thons i heretofore imade; cunderii the,. authoraty; of. the:; Foreign

v Assistance, ;Act of:, 1961, as’ amended,; for,, the; same ! genera
purpose as any of the subparagraghs under “Fconomic Assist-
ance” are hereby continued available for the same period as the
respective appropriations in_such subparagraphs For the same

R
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'tl"‘ That 'such’* pwpose elates to ‘@
pro_yect or pr ogmm premousl y justified to . Congress .and the
Comiamittees. on::Appropriations .of the Iouse of Representatives
and the Senate are notified prior. to. the 7eobhgatwn of funds.‘

: for such pr oyects or‘ progmms ,

The’ Ho e ¢
bnlance

DISTI}

“The fo]lowlng sect.mn 106 whichhas"
: which;was deleted

mcluded 1n the blll for
~H ; has been

SEC 106 It is) ‘thie’ sense of ¢ ongleSS Alint any, attempt by.r.
i .distinctions, because, of "thei

mg as'a 1esult of fund% applopma ed
principles, .

deleted by the Senafe, committee, Unde
Assistance,’’Ait Yeas explmned ‘that:the;
bill lanoruarr which is similar to language agre
act 1e]at1ng to the sub]ect of un%lerdeve o
sophistl ated 11

 FOREIGN IN: MENT GUARANTEE FUN:

hé'course of the hearings that an estimated
balance of $303;168; 673 jained as reser ves for the f01e1gn invest-
ment’ gumantee piogiams; The' commltbee feels that since:the-cash
in the fund- has' steadlly'mcreased ‘sitice 1956 to" tlie above amount
menmoned it would be'in‘order for: ‘the ftind-'to. pay off its obligations
i‘easuly,,whlch amount -€o+$199,071,521. Theé remaining
balanceiof -$104; 097 151 1'be more. than adequa.te to take care of

ims>that rise* especmlly in' viey'of the:fact: that:these
ull f h-and’crédit f‘the Un 1ted States. The

It was developed durit

e of the Treasury: Th

A7

followmg language .provision has, been»mcluded in the blll by the
committee: ey

Skc. 119. Her eafte: none of the funds obtained or a,uthomzed
to-be obtained from the sale of notés under authority of paragiaph
111(c)(2) of the Economic; Cooperation Act'of 1948 or par ph
418(D) (4).(I"). of the Zl/Iutual Security Act of 1954 may.be- used -
Jor the. purpose of- zlv,schm ging: lw,bz ities under any guaren
(exclusive - of infornid nal ‘média guaranties) issued’” i
sections 221(b) and 2? 4 of the Tor eign Assistance Act of 1 1
sections 202(b). and '413(6) (4): of«the” Mutual ;S’ecumty Aét:of
1964, and sectron 111 (b) (8) of i the \Iconomic. Cooper ation A of
1948: Any portionof the funds in the reserve established p o
to'section 222(e) of the Foreign Assistance Act of 1961 wha ;
attributable to. the Funds. realizedfrom the salé of notes specified
in the preceding sentence shall be'transferred to the general fund
S cleta:y oj‘the Treasury shall-cg celall
such notes and, sums; wmg and, anpaid ther eont, mcudmg ;

=+ $110; 000, 000

118,700, 000"
<. 105,000, 000
7' 110, 000, 000

1967 appropriation____
1968 budget estimate.
House allowance__.____
Conmmttce 1ccomcndatlon

- (824, 918, 000)
(28, 400, 000)
. (28] 400; 000)

1967 1p])r01)rmt1
1968 budget estimat
House allowance___.
Committee recommendation. . ...

—>. For the Peéace Corps;: an’ appropriation;of $110,000,000 is recom=
“ .ﬂended This sum is $5 000 0 0. ov, t,he House bill. '

o A of June '30; 1967 it was antlclpa,te_d t}mt 11,895 volun tge
e s 1ng averseas in the followlng 51 countries.



C‘wm,y ) TEoRTT
.Latm Amerlca o Number
08 |

-+ Honduras:
++ Panama_

East ASl‘]rPdClﬁC
Malaysiati:
Philippines.
Thmlzmd- -

DEPARTMENT OF THE ARMY———CIVIL I‘UNCTIONS L

- E 1RYUKYU IsnanNDS;: ARMY ' N
BTN TR TP 45 TR SN A PO Pk Ly LN
ADMINISTRATION | .
1967 appropriation - $14 948, 000
1968 budget ‘estim 2 P14y 956 OOQ
House allowange: 1o 14, 956, 07
Committee recommendation . 14 956, Oc

The committee allowance for this item is $14,956,000, the amount
of the budget estimate and the amount allowed by the House. The
sum made available hereunder will provide $12,000,000 for the Ryu-
kyuan economy, which is the same sum as was approprmted for fiscal
year 1967. A summary of the obligations budgeted for ﬁscal year 1968
1s tabulated below:

TN ’ ipaymento o _ooll____

o Coa [ f), nghsh langlm{,e tla.mmg
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Administrative activities.r 1.

Pay of personnel

Travel of civilian employees”
Information materials-and services:
Operating expenses. ERR S S S SRS R U ... 135, 000

—--- 12,000, 000

1. Pubhc safety serviees:: -
' 2 Publle health and sa.mtatlon services._

1 Educatlonul program
: .(a) Assistzlhce_ f01

. (b) Public school construction.
..(¢):'Yocational ediicational equipm
_(d). Equipment for public sehools

(e) ~ Univeisity :of; the. Ryukyus

.:Social * welfale plogmm _

()., >
HON VIedlcnl msum ce’ progmm_.

3. Pubhc hcnlth a.nd medical program.

(a) Dlseasc contlol_

o e (bg Leprosaria_-__
N () Health centers and dispensar
(d) Medical books and periodicals.
ZPubllc sufet) facllmes____

(a; Traffie control signal hghts
(b l’ollce vehlclcs '

(ag Road‘: and’ brldg(:S'f
(b):-Municipal:housing_=
[ P (O 10 Agnc;gtura,l land d

Tra,nsporta,tlon ‘of commoditi
Technical education and tra
Technical ¢ooperati

1967 approprmtlon‘
1968 budget;estima
House allowance.

"> The conimitte recommends:dn’ appropriation of: $49, 000, 000 wlnch
is the same: s the budget:estimate; for ne\\uobhgatxonal/ honty.@nd
the House &llowancewaThe,commlttee has granted .the request for,,the
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Séé&pisfb’ riation of $4,500,000 of the unobhgated bulnnces Wwhich ensted
a,t d;he end of ﬁscal year 1967 - .

‘$6,050,000
5,660, 000
5, 500, 000
5,000, 000

mxnlttee recommends the appropnat'on of $5 000 000._ The
budget program was designed ‘to:finance’ th activities hsted below:

Intergovemmental Committee for European Mlgmtlon- vl $2 280, 000

g priati
1968 budget estimate
gouse ;allowance ..

United Nations High Commissioner for Refugees. 0, 0
Refuge from Furopean Communist countries. 750, 000
Refu om Communist China. 400, 000~
100, 00
619, 000"~
641, 000
50, 000

'I‘he comm1ttee sam of $5, 000'000 is $500, OOO'Iess than the Housg ﬂ
il i '$660,000 less than the budget: estlmate ;In: ‘making thiss
n,: the comm1ttee dlrects the admlmstrn.tlon ‘to review this

‘thote hlch ‘are no lonuer

proprlatlon _____ -$250, 000, 000 -
1968 budget estimate _."" 300, 000, 000 -
‘Houge allowance_ .- --._. 300, 000, 000
Commlttee recommendatxon-_- 300, 000, 000

,ﬂ."l‘he committee concurs in the H’ouse allowance for thls item, which
i8'thie'$ame as the budget estimate, /" AN I
The: Inter-American Development Bank (IDB).is:an intergovert
méntgl institution, corporate in form, vhose;cn,pltal stock is owned by
"me ber governments. TheBank proinotes! ic development
] ber countries through loans; techiiical ) and.guarap--
tees rivate investment in’ development pr(gects Twenty Westex\ »
Hemlsp]l)lere republics, including’ the: United:States;-are members .of
the:Bank' (Trinidad and Tobago is now-comy 16t
tﬁ” Bank’s 1st: ‘member) ; and -all haye completed Tequired paymi
‘ . au] or}ze }subscrlptlon and quot?s Cubn(x‘s not a
Ly SEIRY FEY PAc TR
. 'The; Bank’s: .authorized, ordlnary capital is now the’ equlvalent of
$2,150,000:000 of “which $1,770,000,000’ had“been"subscnbed as of
March 31, 41967 Of the total subscmbed the equivalent of $381,580,000
s beedi’ pmd in, and.the. remaining. $1 388,240,000 1s;sub]ect to call
by tlf’“ Bank if-required- to-meet its- obllgutaons arising. out; of borrow-
it Uo’i"g‘ua,rantees The Bank’s original authorizéd ¢apital’of $8505000,-
000137as énlargad*to $2, 1150,000,000: in~{19641 through ian-increase “of
$1,00 1000, 00011n"ca]1able)cap1tal ;tandran-increaseiofii$300,000, 000 to
' provrdefforJ the possibletadmission 6fmew: members IR FnT A e

. Publi¢’ Law' 86-147, approved August 7 1959’5-’
membershlp it the Bank‘, ‘and 16
Ver the U S. subsciiption' to ot
/a5 paid in ‘and .$200,000, 000"
approved January 22 "1964 autho
$411, 760?000b to 0

authorized U'S,
i of $350 000 000

41967, Bank"c’om—
200, 000 ~on’ 142

its' Fund for Specml Operst:tlo “ordinary
capital financing is hot 'appro uaté "The'initial Tesources of thls fund
totaled - '$146,300,000, one-half payable rin.:dollars .and -one-half in
membé cunencles The 1esoulceso -the fund were increased to’ -

-\500 000'in-1964 and again to $1,119,500,000 in 1965. Public; L
147 approved August 7, 1959, anthorlzed payinent of the initial U:S.
quota ‘of $100,000,000; 'Public Law 88 =259, approved: January- 22;
1964; authomzed payment of $50,000,000 f01 ‘the first increasein the

»\US quota ‘U.S. payments' tota]mg $750 000,000 foi ‘the’ second ‘in-

i __brease-in. the U.S. quota’were made in three sugcessiye. $250,000,000

installments purs nt’ to authonty contzuned in “Public La\v 89—6 of
1\18.10}1 24:.1965: EACEE EERY

‘Public Luw 90-88, apploved September 22, 1967, authorlzed an

pplopnatlon of. $900 000,000: for: the: Fund;for ; Specm.l Operations

the IDB to be p10v1ded in three installments over & penod of 3

ears.. 'The: appropriation- made - hereunder- represents “the fit ch

. installment; The Fund for Special Operations' of -the IDB k

called“‘soft-loan window” of the. Bank ‘becatise its ‘16ans, fre, repay-

. able in local currencies. Loans from this fund are made- only to coun-

* tries located -in> Latm ‘America: for economic and- socw.l development

purposes : ‘

.)67 approprmtxon--
1968 budget estimat

House‘ allowance £ 04 000, ;000

104 :000, 000

4 For thls 1tem, the mm1ttee concurs in the budget | estlmn.te a,nd‘ the
~amount; allotved' by the Housé: of $104,000,000.-:Public Law 86565,
which iwas :apptoved: June:30,-1960, authorlze e United iStates to
become::a 'member ;of: the: Tnternational. :Development Association}:an
affiliate:of: the.-International; Bank. for -Reconstruction and. -Develop-
ment, 'and proyided: for’ subscriptions; by, our , Government.. otaling
'$320, 290 700. This amount was o be paid insan initial installment. of
373, 666 700 .and foun;équal , annual:jinstallments of . $61;,656,000," the
Iast of whlch‘was made in:Novemberof.1964. . Increased par tlclpatlon
by the.United Statestin the associationiwas author ized.by  Public, Law
:88-310,whichnwas. approved:May. 26,:1964, ‘and it pry 0v1ded that.our
Government will contribute $312, 000 000, payable in:three annual
installments commencing in fiscal year 1966. The first of these install-
ments was funded in the Foreign Assistance Appropriation Act of
1966 ; the second in the act of 1967 and the thnd and ﬁnal installment
is pr 0v1ded in'the present bill.
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Through December-31, 1966, IDA had signed credits amountmg

to $1,650,000,000_ (net, of cancella,tlons) involving credits to "36-.

countues and- territories. The largest borrowers are India ($890,000,-
000) ‘and Pakistan ($329,000,000). .IDA ‘eredits for.these countries
are provided within the fmmework of the consortia of capital-providing
countries which the Intérnational Bank has, ;organized for each: Five
other countries of Asm, andthe Middle East. were, exbended a total of
development credits. totalmg $108 000,000, while 18 Afncnn nations
have received $194,000,000 of such  credits. Turkey has recelved
credits: totaling : $81 OOO 000. . Disbursements:; of ID er edIts as of
December 31, 1966, were $828,000,000.::. .. ..

IDA has, extended credlts for the followmg purposes

Dlect,mc power._:
Transportation.
Communications. _ - __
Agrlcult\ue and fomstry
Industry_ L=
Water supply
Education_ -
Prolect prepamtlon

'$ivo 000,.000
564, 000, 000
— 75,000, 000

501, 000; 006,
~ 43, 000,-000
.97, 000, 000
e 000,000

1967 approprmtlon,_--___-., e e e ___~___--‘_-_, ($2, 08 241, 000)
1968 budget estlmat,e
House allowanee-__-.______
Comnnttee recommendatlon_

LIMITATION oN ADMINIS’I‘RATIVE EXPENSES :

1967 appropriation.. .. ..o ($4, 262, 000)
1968 budget estimate.. (4 190, 000)
House allowance .
Commlt.tee recormmendation (/,, 190, 00

“The President’s budget proposed a lending program of $2 850,000,000
and’ this limiation was reduced by the House to $2, 550,000,000, a
reduction of $300,000,000. The committee. has a,pproved the fu 1.
lending: ‘program ploposed in; the “budget of - $2,850,000,000. It {
realized that in approving ‘the full ‘estimate for the lendmg program
its use will be contingent upon enactment into law of: the amendments.
to' the Export-Import Bank Act, of 1945, which are now pending before
the; Congress. The: committee was advised -that these amendments
have ‘passed :the Senste and- are culrently being conSIdered by the
House of Representatlves !

“‘Thie comrmittee has approved the budget, estimate of $4 190 000 as a
lmnmtlon on administrative expenses, a reduction of $72, 000 below the
limitation of last year. In addition, the committee has “increased the
Ba,nk’s resﬂpresentatlon allowances to $12 000 fr om: $9 000 pIevxously
ma eava nble o "

948,000, ooof‘

2+ (7 190, 000
{4 r)'\

1

i

23
‘TITLE IV——GENERAL PROVISION

OONTINUING RESOLU’I‘ION :

The committee has inserted the followlng language in the bill:

SEc..404. . The joint resolution of October 5, 1967 .(Public Law
90-102) is hereby amended by striking out “December 2, 1967
and inserting in lieu thereof. - “December 18, 1967".

The authorit; “of the joint resolution of October 5 orlgmally expired
at the close of business October 23. House Joint Resolution 888, as it
passed the House on October 18, extended the termination date of the
continuing . resolution "to N ovember 23 This' ‘resolution, however,
contained several restrictive provisions as it passed the House, which
the Senate deleted. The: Senate also exbended the termmatlon date to
November 15, 1967.

~ The conferdes from the House and’ Senate have met.on five sepa,mte

‘céasions’ and, thus far have been unable to resolve :the differences
“between the ‘two bodies. In:the mesntime, an amendment to the
District of; Columbia Applopma,mon Act, 1968, wasapproved by the

.~ Congress, extend.mg the termination date to November 9. House Joint

__tesolution” 936 -passed :the two: Housés November 28, 1967, and
“extended the termination dateé to ‘December 2, 1967: “The comrml:tee
amendment ‘further extends the termmatlon date to Decembel 18,

1967,
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Calendar No. 792
1 No. 807

90T CONGRESS } SENATE
1st Session GO

FOREIGN ASSISTANCE AND RELATED AGENCIES
 APPROPRIATION BILL, 1968 '

Noveuerr 28, f967.~70rdered to be pljinted

Mr. PasTors, from the Committee on Appropriations,
submitted the following .

REPORT

[To accc;rhpgny H.R. 13893]

The Committee on Appropriations, to which was referred the bill
(H.R. 13893) making appropriations for foreign assistance and related
agencies for the fiscal year ending June:30,:1968, and for other pur-
poses, reports the same to the Senate with various amendments and
presents herewith information relative to the changes made. *

Amount of bill as passed House.___._____..______ $2, 775, 011, 000
Amount of increase by Senate committee__________ 527, 334, 000
- Ammrmt’ 6f; bill as reported to thek‘ Senatt;_ --- 3,302, 345, 000
Amount of estimates, 1968 ... R 3, 842, 836, 000
Amount of a.ppropriations 19(}7_'.- e 3, 493, 368, 500
The bm as mpdftéﬁ to 'tﬁe:Seham: '
" Under the estimates for 1968.__.____________ 540,491, 000
Under ’ihe appmpﬁaﬁous f@r 1987 . __ ——— 191, 023, 500
'

" 85-010—67—1

18

}ll}qliinleefé"inf,countryn'(da of June 30, ;96'“7) ;

Country = " Country

Africa; [ Number [ Latin ‘America
Ghana.______\.___. P, T 208 Brazil__
Nigeria_ ... \__2_ 777 7191 Chile. _ __
Sierra Leone.__\__________ 236 -Coiombia__
Tanzania._ .. __\.__._____ 290 El'Salvador.__
Cameroon. . ___o\ __ 77 Jamaica ’
Ethiopia_ ______ . 432 - i
Gabon_:_________\__ - T
Ivory Coast___" 71["
Liboria 317

, Total; Latin America
North Af

Mulaysia.________________ Asja: A oyl
Philippines . India O S -1, 133
Thailand____________ Mordeco. - ... _______ 83
Korea.__.___________ Tunisin._______._________T ‘252 .
Micronesia Afghanistan_____________: 207

Total, East Asia-Pucific._ 2, 0%9

“Total; North Africa, Near
 'East,’south Asia____._ 2, 40p

DEpARTMENT OF THE ARMY—Crvir, FuNcTIoNs

Ryuxru Istanps, A

ADMINISTRATION

1987 appropriation_____ v i e L e $14 948‘ 000 .
1968 budget eatimate. 111 17TrIIIIT ‘ 22 14956/ 000
House allowance_.___7: 14, 056,000
Committee recommenda ~:/14, 956, 000 ° -

_The committee allowance for this item is $14,956,000, the amount.
of the budget estimate and the amount allowed- oy the -Ho

sum made available hereunder' will provide $12;000,000 for the Ryu-

kyusn economy, which is the samesuini 'as was appropriated for fiscal
year 1967. A summary of the obligations
1s pg.bul&ted below:: =~ "o :

Tran: . : 267 -

use,. The

budgeted for fiscal year 1968

;
i




Administrative activities. .- - o ;‘._ ........................ Y_ - $2, ‘95'8; 000°

“Puy of pvrqom\pl
" Travel of civilian’ mploym‘s
Information niaterialy and BEIViees.
Opcmung CXPENSES . - Ll

2, 562, 000

Aid to tlle Rvukvu'm vcouomv
: Roimhnrsmncnt for govcrnmon

1. Puhhc safptv ‘services.
2 Publlc health and smutahon qervw‘

e 1 l"ducutnom\l progrum__-.-;-.; ................ 1l.-2 4,100,000
[FES} . ! T e
(a) Assistance for Ryukyuan teacht'rs salaries | S
payment__ ___ ‘ 1, 000, 060
(b) Public school con 1, 800, 0660
(c) Vocational educational equ 460, 000
(d) Equipment for publie schools_ ____ 7:700,-000
(¢) Univemity of the- llyukyun_- '35, 000
(f) . English lunglmge tr unmg ................... -85, 000
2. Social \wlfure pmgmm%__-._ .. 883, 066
(u) Gov cinnient retirement’ program 618, 000
b) \h-dlml unumncc progmm _________________ 265, 000
3. Pﬁl)hu honlth :\nd medical prm,mm___‘ ............... v'S‘.)i'{), 000
(a) Disease ton(rol_- 450, 000
(b) Leprosarin .. . ... 78, 000
o (r) Health centers and dispe 45,7000
W , (d) Medical books and periodi 25,000
2. 4. Public ‘lafeu faeilities_ o o.ooiioloo P .;60‘, 000
(a) l‘mi’ﬁc contml slgnnl llgh(s- e 20, 000
(b) Police vehicles_ ..o o .iiioooo P 40, 000
o e , . =
5. Public works and cconomic development. .. ... 1,725, ‘000
(@), Ronds and bridges i o iesoorocoteoo- L.l 1,200,000
(b) Munieipal housing.._._____ ... B 200, 000
(c) Agrienltural land devclopment- : 75, 000 .
(d) Airfield improvement 250, 000
6. Conqtructlon of st-wer sy-atom___

-1, 200, 000

Transportation of commodi -
.Technical education and trmmng.
"Technical coopcmhou_ .

1967 appropriat' n:
1968 budget imate_
House allowafice .. __.

' nds an a})pr pnatmn of $4 000 ,000,
me as the hudge .'estmmte or.new: obllgauonai authonty. and
fie.committee. lms grant;ed e requ t-for: the

119, 000,
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3 ~ Calendar No. 1583

'901 CONGRESS : SENATE { REPORT
2d Session Goomw - No. 1595

t

FOREIGN ASSISTANCE'AND RELATED AGENCIES
APPROPRIATION BILL, 1969

SerrEMBER 27 (legislative day, SepTEMBER 24, 1968).—Ordered to be printed

Mzr. Pastorg, ffom the Com'mitteehdivl Appropriations,
submitted the following
S LR A

o ~“REPORT’
N o o
[To accompany-H.R.19908] ~
‘: The Committee on Xi)proﬁriatioris, to which ‘was referred the bil
“(H.R. 19908) making appropriations for foreign dssistance and related
agencies for the fiscal year'ending June 30, 1969, and for other pur-
poses, reports the same to thé Senate with various amendments and
presents herewith information relative to the changes made.

Amount of bill as passed House_:_;__:-; _____ t___TL__ $2,341,011, 000
Amount of increase by Sénuﬁg coinﬁ_litt‘:eeu_\ _______ " 317, 250, 000
Amount of bill as repérted to the Senate____ 2, 658, 261, 000

Amount of estimates, 1969 __ _________________. .3, 654,711, 000

p \Amoﬁnt of appropriations, 1968__._______________ 2, 981, 213, 000

“~The bill as reported to the Sé;x'ate:
Under the estimates for 1969 ________________ 996, 450, 000

& L
oo Under the appropriations for 1968.._._______. 322,952, 000

98- 010--68—1

UL
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. ) _ 8.8 1 |8 . fy i GENERAL STATEMENT 0w
b ; z |88 > .
’ 2zl €8 g - For economic and nuhtal a lst'l,nce Wluch is 1ncluded in tmtle Tof
. §12| 8 8 | 2 Y :
Elagl s 2 V% the bill, the comnnttee has ‘LHO\Ved the’ i3 $1,932,350,000 which is
e I = T A H llow‘mce but $987 650 000
TLIR | 8 + H @
pe! + ot
gt i
5% o o e tecluucal assistdiice- and develo
; - :’gé gl g8 v |8 : . . the Allmnce for Promss In t
. ~81.8 L - th 3
O LERE g g |8 ' : RPN
‘ SHEI'RE O R : qddltmn ‘the com.rmttee
é Elg o | |g ions and’ prograii and
o n. PR | ! : i
&S S «
[ i
PR Ao O TR I !
R T .
k=1 —
P - (= ~N (=3
g [SEEE= S =1
= oS o O (=)
g S =5 & —
g [ R - o’ s . :
B2 |ne o % wi . EooNoic AssISTANCE :
2 . ;
28 ® N Iy S 4
é‘f o ':; ;’} " TecHNICAL- COOPERL\TIO\: AND DDVELO :
S A -~ 1968 new (obli '
e . —_ A gatlonal) authontv e
~ 2 2 8 =3 . 1969 budget estimate of new (obhgational) uuthont\ 4 o i
R |2 S S S House allowance..-_ - 150, 000, 00
B3 B S 3
= 35 S — g - Commlttee recommendatio . 200, 000, 000
=23 S - D — RIS S I )
= |- g2 - o o e o T01' techmcal cooperation. qnd develo menf rants the comlmttee
oy ‘Eg S e il per 1% g y
S| 88 |28 3 [ ~ recommends an allowance «of $200,000,000,. wlhich is the same-as. the
= & o oo e | er sum contained in’ the authorization act $50 000,000 over: the House
] ‘ &~ ~ amount, but $35,000,000 below the budget eStlm‘l'tB. s
§ . s g S 2 The amount 1ecommended by ‘the commlttee, when. 'deed to Tecov-
5 g 8 88 |8 eries from prlOr ye‘u‘s wnd 0the1 funds. Avlll fund a promam tOt’llan
£ S - g |- $220 772 000. ;
7 S H D — e t
s S ~ S |- Techmcwl asmst'\nce bullds the l1umf1n 1esources techmc¢ 1 skll]s a;nd
8 T s > .
& S I ] |3 . development- 1nst1tut10ns ‘essential to economic, social, and political :
E I b ‘ levelopment and it i lished largely by private Am iti
a s o |es development and it is accomplished largely by private erican.citi- )
L zens ‘and: msmtutmns—busmessmen engineers ulll\'el‘SltleS, coopem- 4
Vo o T tives and labor, umons e S [ Sr
. :
. - i Dlﬂ'erent regions. and countries - 1equ11‘e dlﬁelent tvpes of outsule
Pl B : assistance. Countues in the embryonic stage of development need’ help ;
- I~ : to train peo; le, build basic institutions and prepate for.capital: invest- !
' [ ' peopley prepa P 4
b é H «~, thent. Those countries furtheér, along the road to. development; o1l the :
- i : -~ other hand, need technical aid to, complement capital; assmt‘mce and to 1
‘ '55 ° ' insure the offective use of resources.” :
: g - U Almost 25 t of the fund ated l-tlll i
. g ; | : mos percent of the funds appropriated under this head is
= € 84 ' ¢ programed for use in the nations.of Africa;which are'still in the early ‘
; & 8 B = stages of develo )ment ‘The cominittee learned:that in this area our 1
h B o%m ! T 3
3 3 28 3 technical'aid program is doing much to help méet' the severe sho
¢ 4 HE % of qiialified-senior administrative 'and technical ersonnel ) :
o I8 B qu
B B £%8 menting the salaries of Ariericans who perform in operatimg ]obs and.
e g ?}5 on the staffs of African mstltutlons. ;
a8 & Not all technical aid. in Afrlca is directed to specific countries. The ;
- — e ! committee was advised that more than one-third of the fiscal year 1969 i
2 =g | program was designated for-regional activities and instititio , thus
& : (1cc§lerntmo the move of techiical aid’ progiams wluch ‘span mtlolnl

bound‘u'les and promote A frican regional cooperation..




The committee learned; that'in Last Asia regionalism was the new
dimension, in development and increasing. emphas1s was, bemg directed
tpwa.‘r l 4 Iture, fam;l nning; and work re]a.

RN

In, spé con of this o m-ea,
that food productlon was a.pproachmg najor
ﬁom the_wolk on hew seeds and. agncultur_‘tl
ly eh ¢

vcln ques vwhlch nwero
foundations: at L

£ rnished, under, t ropriation
and that results were. Legihning to come into'view. Tn f‘lct in the three
aiorementlonedﬂcountnes avas the; opinion: of w1tnesses that food
grain self-sufficiency niay be achie by the early 1970° pal tnlly due
to the part:played'by the techm al asslstance‘progx am?.

Surveys OF ’INVEST)IDN’I‘ OI’POR’I’UNI’I‘ES

1968 new, (obhgatwnul) authonty
1969 budget estimate of new’"( obligatxonal) author
House. allowance.

81, 250, 000
3, 000 000

ict mlttee concurs- w1th the- 1ecommendi€gt nof
declining " to make any new. ‘obligational authtn'ty‘ wai
iteni+in" fiscali year:1969." “Th ttee feels that carrypver funds
aggregatmg $2,193,000 iy dm‘”for’(;ln’s’ "1‘)
gram infiscal year 196 BT
The ' Agency fo
authonty to' pay up 507 pe1centiof ap ts"0 1vest1mtmg
spedific:1nvestment: opporbumtles ‘in “lesst'developed’, tries,! wirder
section 231 of the For eign Asmsta.nce Act of 1961, as a,mended‘ &1
survey:has been’con )
ofeither makmg an i efrdining fy 0ing §6.Tf he
makes the inyéstment; thevmvesbor bears'a,ll ‘of the expenses & d e‘tsuns
full rights-to’the’ 1nformat10n ‘collected:*On the othier hind,
spective inyestor does not make the investment, and ‘provxded
comphed with the terms’ of tli¢: parblclpatmg -mgreement, he is then
entitled to payment from: :ATD for reent of the cost of the stirvey.
In the:latter, icircumstances, the s 't beconies tlie property’of
the U.S.:Government and-may be made s ailable t other’ potentml
investors: through/ ATD’: Catalog of Investment Info rmat;lon' and
Opportumtles . ' :

s(obhgatlonal) a
1969, budge't estimate of ne
House ' allowance_:___"!_ "

Committee recommendation

($5, 986, 000)
.(8,100, 000)
(5, 10[) 000)
(5, 100 000)

i

\/‘

" 5

The commlttee allows $14 600,000 -forAmerican schools and hos-
pﬂ;als abroad, which sum is the same as House amount, and $500<i
d the budget estimate: . In- addi un

S and l¢osp1tal cente s‘forxmed—
tates wh hese i sti-

. sponsmed by U.S. ¢l
1d fmdm_lmstmtwe criteria. ‘Seven recipient instituti

J“Ameérican Um?ersxty in Beimt.
2. American Farm Sehool, The )

+ 8. Rohert College, Turkey

‘American verst in Carlo- . Py

Escuela Agrlco a Parn T

8.”Admiral Bristol Hospital,

L PtojectHOP
B tal

As the t,able shows Vll‘tua.lly the: en(;ne dollar increase. Bzattrlbuta—
‘ble toithe American: f]nlversmy ‘'of Beirut for' gperational supportland
const,ruct,lon of ‘a basie science building i new medical center.
vas’ 1nforme;l t] o these

‘stréngthen’ their cnp'wlty t?i cont bute
and social develoy ment,of the countries an Tegions'in

G the seononic 106t b ‘mtublons as, beer accepted

1 imp

A ety

AT, locate d
atio

| uu

y
I espectlve countries. Some of the 1nst1tut10ns ser vp as educa
for tlie éntire region’iii “which the nstltutlon is lqcated gy
s larly tite Of: the Amerlc Umvel 1ty‘ of Beué
. e ;

“tid
nds £hatj$'5, 00,
‘& xcess to thé norihal le,qulrements
the'afmem}ent)oned
D
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I\anRNATIO\AL ORG \NIMTIOl\s AND! Pnocrmms

1968 ne (obllgatlonal) authonty - . $130 000 000
1969 budget estlmate of’ new obllgatlonal) authomty___'____-,..‘__ 154, 255, 000
Hoiise allowance_ i - z SRR AN 120 000, 000
Committee recommendatmn 147, 900, 000

“The comm1ttee ‘tecommends the sum of $147 900 ,000 for § item,
which' is $27,900,000 ‘more. than the ‘amount allowed by ‘the House,

‘The funds* requested are for the fOHO“’ll]"' or;, cra,mzatlons ‘md pro—
crmms, S

P1 og1 am

Buﬂyet estima!c

: ) ; $80,,000, 000

U.N. children’s fund: £ i : 12, 000, 000
U.N. technical: and‘operatlonal assnstance to the Congo _______ i1, 500, 000
U.N./food and agriculture organization—world food program_ . 1, 500, 000
U.N. population program 2, 500, 000
U.N. ‘institute for training and research 500, 000
U.N. ‘programs for Southern Africans. 150, 000
~Indus Basin Development Fund - 17, 600, 000
i Special contributions for Vietnam 2, 000, 000

International Atomic Energy -Agency—Operational program__ 1, 000, 000

- “World Health Organization—Medical research_._._. ..i_.¥t... et 5150, 000
orld Meteorological Orgamzatmn——Voluntar assistance’ pro- o0l
'gr'lm . NS 2, 000, 000

nternational secretariat for’ volunteer servme . 55, 000
v U,N. relief.-and works agency...... ..118, 300 000
""U.N. Peacekeeping ‘Operations:
i O.N.Emergency Force (Near East) S
" UN I‘orce m Cyprus. 8, 000, 000
1 ' ‘Total gr"mfs Cebiab T : ! i 142, 255, 000
Loans.,Indus Basin- Development and :

12,/000, 000

) Grand total ‘grants and 10ans f
1 Totnl nnnunl pledg
will be’ provided.
: The commlttee 1ntends th"lt unds appr oprw.ted for volun- B
tary grmt ‘contributions! o' mteuntlonal or, g&l‘llZ‘lthllS a,nd :
" programs should be'available’ for all” ‘the otganizitions and
: programs for which such’fiinds. were ‘proposed, except, that
no more than $50,000 should'be nsed for U.N. Programs for
Southern: Afrlc‘ms and $13 mllhon slnll be avml'wb le for the

clnldreﬁ s fiind. ‘ .

Concurrlng w1t11 the House, the commlttee has approved a specml
$1,000,000 -appropriation: for the Children’s Fund, as authorized by
sectlon 108(b) of the: Foreign Assistance Act of 1961 as amended. This
action thus makes available.to the, Children’s Fund for the forthcom-
ing yeara tot'tlof $13 000 ;000 Wlnch is $1,000,000 more than the budO‘et
estimate. :

. The budget estnnate for $12 mllhon for the Inclus Basin develop—
ment fund was disapproved entlrely by the House. This $12 million:n
loans represents the first'¢all against the total $51.2 million loan com-
mitted by the United. States to the:Indus Basin development fund in
1964. This.is a multinational agreement to which eight donors are con-
tributing, The, committee went into .this matter in some detail and,
while reluctant to oppose the House position, was impressed with the
fact that the prowct was being financed by elght countries. Accord-
ingly, the committee has restored the $12 million to the bill which: is
included in the sum of $147,900,000 recommended for international
organizations.

7

SUPI’OR’I‘ING ASSIS’].ANCE IR

f

.~ $600, 000 000
595, 000, 000
. 365,000, 000
" 863, 000, 000

i allowance of 360 000, 000 's $230 000,000, undér th
ttee . $ proj uated by the House.
The amount, récommended by, the ‘committee, together with carryover
Tecoveries and T blll'sements 1ggregat1ng appre oximately $129,892,
000, will fund a total supportlng ‘msswtance profrram of 94,} 22 000
in fiscal year 1969. -
The hudgeted program for supporting assistance mnounted to $629 -
500,000, compused of $480,000,000 for Vietnam and the balance: for
progra runs in six other countnes plus re‘rlonal and inte) |
tleS”lS follo“s' i S R AU
;Kol'eu ¥ R
Laos X
Thailand : ST
Dominican - Rep bhc ;
,.\‘Congo [ -z
{ Y Haiti, -
-~ ‘Regional programs in Africa! :
Program support and ml:erreglonal acthlflM
7o A§ indicated in the’ f01eg {
{_! economic’ fnss1stanoe progmms in’ Vletrnm C
an independent ‘anid viable Vistnam by rehevmg the'sy ffel ing of inno-
cent victims' of war, oontammg inflation, building’a o economy,
and developmg Viétnamese institutions’ and'] p ogmms Which oﬁ'er the
people of South Vietnam hoje for'a better 1if
- The committes was informed’ that much/'of the funds ¢ )plo )rnted
foi'this item is used to finance’ ‘commierdial i imports which the
countiy is unable ‘to”finance itself.' The privite’ eXporter, which'is
normally an mdnndual or firm located in the United Stfttes sells the
commodities ‘and. is paid in dollars from this appropriation by the
Agency for International Develo%l t: The local importer pays full
value in local currency througlihis bak to his government. These
funds are then available to the local government to ﬁnance defense or
other programs which redound to the benefit of the recipient country
and the United States. - il
The committee was plea~ed tobe adwsed that considerable pr gxess
is bemg ‘made in the gradual phase -out of supporting qssmtance pro-
vided on & grant, basis, In fiscal’ year 1969, 26 countries, which formally
received grants out of supporting ass1stance appropriations since fiscal
¢ year- 1960 will mot be on the. hs(: to. rece1ve this grant asmst‘mce _They

are:

Afdhamstan " Teeland Tunisia

G1eece Spain Guatemala

Iran Yugoslavia Honduras

Israel Cameroon Panama

Palistan Guinea Jordan

Turkey Libya Trinidad and Tobago
Burma Mali Philippines
Indonesia Rwanda KR

Taiwan Sudan




" House, allowance

8

Further evidence of the decline'in grant assistance under this appro-
priation was supplied the committee duri ing the course of its hearings

Y the bill. -In tﬁls connection, the committee was infoimed that in
ﬁs 4, ’yeu' 1960 just over $800'mil f"grant supporting
vas furnished to 41 countrie t'excluding $156 million! given to
for fiscal year

suppo s si;a,nce for four’ cc
s. Thail ni or’ Vi
m11110n procr med foi the Cong ional’] progr 5]
“fiscal b d ) b s'as'is ‘$20 700 OOO

[N AT T

pwﬂamed' orf Laos;and’ Tha.xland

STEsu)

‘\'TINGD\' £

1968 new obhgatmnal) Aaul:h'orit .
1969 budgét 'estimate of new. (obhgatlonal) authomty - H 000 000

;000 under‘ he budget estimate; Estiniated a,rry
'tot'mhnﬁ $24 7 7 8,000 w1ll blm
fo G 969

3 ot

tal fundmg for the
$29 T8, ;00

o)

res| ,
xmtxoxnl pohcy The coxltlngency Afup\d was, used durmg the past year
by, the President, to respondv to .numerous; economlc and, pohtxcal crises

vhich arosé in many. less-developed ‘countries. A bre‘mkclowﬁ of the:uses
1l by amounﬁ 1s sh, 1

'fu‘rid fiscal

i Pnmyids
i

12,500 Rehabilitation of cout
- '6 813,

d talled enumemtlon -ofthe lcountries (whi
s “relie 1 1968,:1n the’

Burma, y"‘“““
+{Céyldn, malaria . m‘"""“"‘

ongo (Kinshasa
Tthiopia;: floods:
,Greece, -earthquake.

Nep
‘»Nlcaragu ;
‘\‘1ge1m -(ICRQ);:civil strife-

de:

SR LT DY,
n‘m'r“: *ilmv

.i';(jui(!"”([i‘ 'U(
=S 77 ;am_lg)u

'I{(;G"“é')n m;)i'

‘]968 ne g
11969 budget -éstimate,of new obllgau It

n')hniru" 0
st oo aatiigios ol

|
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Rl N budget’ estiniate presented:to. Congress;last : January, contem-
-plated funding for technical msswtanoe' proomms in:the, counmles and
arens shown below : ‘ i

Braz
enﬂ:ral Amencan Dconomic Commumty - .
Regional Oxganuatwn—Centml Amerxcau Pr ram

5,(100 000
.5} 400,,000
2, 900, 000
1,.500, 000

l be used to. finace’ techmcal e\ﬁelts and tra
d i oi1,"and- henltl }

ts”

Safety, ax administration; and.labor, 1 Ui
The programs proposed for Inter-American organizations mcludo
ing support to the OAS: 'special development assistance fund;

‘the Pan American Health Organ zation’s special malaria eradication
fund; the Inter-American pr ogram in ‘séiehice and.technology, which
will aid-basié:science and natiral resources. technology. through re-
_search grants to universities’ sclentlﬁc and technical pubhcat.lons, and
“th ~American: program. in’ education; dvhich-will: concentrate.on
: training of specmhzed ediicato s, educational ti nd
~the npgrading of Latin Aniericanediicational cnrriculy

il

*$389,000,°000
515, 000, 000

1968 1iew (obhgatmnal) authm v_.
1969 budget estimate of new (obhgutlonal) .mthm 1ty__..
House allowance 200, 000, 000
Committee recom dation 330, 000 000
For development loans under the Alliancé for Progr ess, the commit-
tee recommends an appropriation of $330 million, which is $185 million
less than the budget estimate but $180 million more than the allowance
_of the House. In addition to the new obligational authority granted by
the committee, carryover recoveries ‘md loan receipts totahng $5(> 49% -

unony from’ Agency.
iidicated that ‘lppl oximately two
Was ¢ cent.ra.ted n, three countries, f L‘Ltm .
Chile, i
ASSISt(

monetary, ﬁscnl, and excln 3 pohc]e )
formance, trade liberalizatiot; improved educntlonfﬂ f(tcllmes and
centlves to stimulate a.gncultuml prodiict;
mlttee was: Anformied thit t i

,.gw
‘lve béen't
£EER e T ey T

00‘1 ms

L Program’]
instruments of.our
B ;

] the }'eclplent
Sta es the, goods aud 1 rrchandlse
10! thel”éc’é‘n'om S.
“these 1mpmts Have "talken by !

ctor of the ]ess developed nations’ economy thus supplvmgqt‘
eTaw matelnls and capital goods so necessary-for thé éxpaiision
cti ho,testified at the hearings of ; {gio,mmlt—
& Teleased il trar ches, .after.
lmplementnw thcl 'ao,li';ee(l

tee, emphasized “that progra
reviews.. of host—country pelfor
ielp ph

proo g
The Du‘ecbm of- the Aorency for: Internatlonal D
e

institutions to prov e
mdus al, and hous 3

ded” 01,1tf of he
Gl 5iLs

oprlatlon
This’

T 4.\

: it g
d- agrlculturalf 5to ge——wlglch willl
N r:v-o'f i" YA A t.o'aet,h”"“““

k
]
§
L
{
H
b
i



opriation: 6f $350,000
Porelg Asmstqnce

1968 new (obligational) authonty -
1969 bu(lget estimate of-new. (leggatlongl), auth

i

_nded by the comm tee
t, $415:

s the sum recently, au-:
eaclc}ed

St

~‘Total . ‘
1, As;in past years and.as can be seen;in, the enumem on ‘lb
Natiows, development ending program;was concentrated it
“demonst rcapacity

ancez A Tmost, 87 perceﬁt of
o

e, our
the, few.

ISR

S 1969 was proo-ramed f01{ five
Indm, gPaklstsm Indon m, 1K01e3, ;and ’l‘ulkey. ¢
£ }nt whe {o‘f“th A

relopment-
nt ms,n n‘une]y'

o Lo

13

De\relopment is ndded to the-aid contributed by otlier donors the cr iti-

‘of help needed to make development efforts. effective is

duction and, raw
£ industrial. goods in,1
1’ the Unitet

cu]tuml 1nputs to increase:crop. pro
parts and;machinery, to ncleqse output, o
clevelopmg nations ile. on the |
tates to.n 101ts ac 0 testim

mittee, Tn this connection, the ’committes le‘u ned
exports financed .out of; deyelopment; loan funds m ﬁscfl,l
conmsted £ or :

{ I‘o ddminist; tive: Texpel €5
pinent, Jthefconimittee’ recomlnends ne
$51 million. The amoui the 1me as th
and $7,775,000 under %th
#r Since the*'commlttee tha
year 1968: unob]wated bahnc ot‘lhng approximat
‘1mr1eorate of $04 508,000 is thiis. ayailable:to finance
fthe current: fiscal ye‘u

4Q
I

hgatlon‘mla authorlﬁy;)
Gran’ted by:the:House

uthm 1zed thew eapprop
tel

’I‘he comlmttee 1ecommends the 'siuh’ of $8:500, 000 for the qdm fis-
trative expenses of the St‘lte  Department, . wlnch is the same as. the
sum allowed by the Housé. "

Under the provisions of section 637(b) of the Foreign Assistance
Act of 1961, as amended, the Depmtment of State has been given re-
sponsibility for, celmm,actlvmes nvolvmg 1e ;fowlgn assmtance [pro-
gram;which are: included:be
S:-Missions| to’ ;NATO, ¢
St ;nonuc Casperation: and Development: (0L 1)
’I.‘he Mutu'ml Defense Control Act; (Battle Act);and
actlvxtles with pohtl 1&1
y the

The funds appldplnted for thls itein will enable f,he Depar ment
of State‘to cau'y on the flfowmentloned act; HtlES durmg ﬁscml year
1969 -

LI,
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MILITARY

zASSIsrA\*CE .

1968 new. (obhg’ltlonal) authouty ’ $400 000, 000
1969.budget, estimate of: new (obli tional) authonty . 420, 000, 000
Houise allown 375 000, 000

i 37:), 000, 000

tion:. of :$3'7 5 million for
%45 1n1ll10n undel the

prognm has ‘LSSlSted

ility” It ha “funded’ equip-

d'foices'of allied’and’ friendly

nations. for th‘ef‘Iiiaantenmce of* both ‘ékterfial ‘and interhal’ secarity.
- Furthermore 1t has. responded, flexibly nd f.orcefully to, the pressures

that have,been brought t6 hear ‘igzunst’ bur allies' in"“various parts of
the world. '

“As 1ec1p1ents of mi
maturity, it. has ; t
Tnaddition, the'fading enemy, threatin certal Y
{ake even.further cutbacks. the ‘amount
ﬂDVlden o of this may; be: gleaned
ichisho tha,t in: fischl yéar 1952, the military;as

aceou oforiT9. 1percent ‘of:total a1dn andlby, Biscal year,11958,
the sumnleqlured ihad declinéd to 17 percent o s SHITIP

A cons1der‘tble Sortlon of the fundsappropriated for mllltary ‘assist-
ance*ls ~pr0 ramed for:South Korea: The fact that-increased aid iwas
nécesshry £oi Sotith 1 Kores 7asi recognized! by the: Congress:when it
recently.:provided:in: “the setond: supplemerital‘appropriation bill for
fiseal year 1968, a total of $100 million for adchtwn‘t rmht'u-y ‘tSSlSt-
ance for this harassed young nation.

The: Foreign Assistance Act;of:1961, as amended in 1967, lowered
from $85 million to $75 million the ce1lmo on all military gmnts and
sales to the countries of: Latin“Americay except ~for training. Also, dur-
ing this same year an amendment to the same act provided : for a ceiling
j $40 million-on-all programs for Af1 icd, 1nclud1ng sales, grants, serv-
ices; and trainiig. The ‘budget programs for fiscal year. 1969 f liese
two areas’ of the woftx'ld aggregate $50 m1lhon &venly divided; bet g

tri

cHi d'éither economic recovery
q n’our a1d,

(ot Lo s3I
ti

U The committee: concursrw1th the House in: contmumg at a ﬁtrule of
$8 million the section 113 ceiling on funds usedin ¢arrying ‘out section
94170t the Foreign: A'ssmtanee ¢t for development ‘research::In addi-
tion, funds for resea.rch on family| plannmg under title X 'of the For-
eign; . Assistance Act dre!coritained inithe tommitted 'blll. Lo

s (d‘ i

um recently authorized-

b e
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TITLE II—FOREIGN ASSISTANCE (OTHER) '

$107, 500, 000
112, 800; 000
100,.000, 000
104,,000, 000,

1068 new (obllgational) authomty &
1969 budget estimate of- new (obllgatxonal : authorxty

(328 00,,000)

19_68 1w’ (obhgational) 50 00 000)

ority.
dget estimate:of new (obhgatlonal) authonty_

z‘l ”,appropl on ,of. 1$1Q4 million is Teco
Peace Corps ih fiscal year'1969, The Li mlt‘ttlon ‘o i
penses will be $29 500,000; the'saime 45"the! St dllowed by‘the"House.
dm«r to testimony . from Director J ‘LCk V'Lughn 1t is ant1mpated
will permit the Co 1 level e the
t shghitly bel i
i Lhe, - cominitted’ was informed- that
doublmg of the number- of volus
1,500: volunt; uring the “fiscal g
1970.1 The major effort here will'be di
dmatlon of specific diseases such:as m'tlar
itiGH *"\Vlll*‘plity al 1neres ly 1mpo1'tant
i programs;of, the, Pea ace Corps.? yolunteers are
trained in the precise. skills necessary:to. mOunt n effectwe tht'u:k
'qunst these crippling and killing disedse
SFrom the testimony: presented ‘at the! commlttee i mlngs, it was
learned that- community: development continues to beia central.focus
of ' the Peace Corps: plo(rlams,amrtlculu-lv in:the Latin:American
conntries where these program fo 'Lmo1e ithan; 40 percent ¢ of
the ‘total programs. As was repor "omm1ttee last year, in
sporise to host” country prior itied the' Peace Corps is plftclng Greater
niphasis on rural community: action than o rban y 'qgr‘tms. T)unng
scal year 1968, riiral programs s “accounted for; 17 pé (;ent‘of all ¢om-
munity. developmeut pro«nqms‘compm‘ed to. 67,rpelcent in fiscal year

tﬁsml' 9 7
Kn‘eiv 'c

Ryuryy ISLANDS,

IR RN I T
H‘” R ’
(S 1]
1968!
1969 budget estimate. of
House allowance S S
Comlmttee Lecomnlendatwn .

VRS -dommittee allowance: for tlns 1tem s $20 772 000 "the amount
of; the budget; éstimate: and, the amount; allowed by the, House.. In
aclcliti‘on he' Committee concurs, with the; House and  ha d

the unobllgftted bala,nce—estlmated to be $7; 500 __of an;

tion .madeJni ﬁscal 1960 f_or the con,structlon ‘z‘m electric: power

ADBI]'_NISTRATIO

of

e

B
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oenelatnw'phnt in Okinawaywhich is no lonrrer needed. A‘summary
of the projects:to be funded in-fiscal year, 1969(13 listed below.:

Administrative activities:

Pay of personnel i $2 886, 000
Travel of civilian employee: 129, 000
i Information materials and. s Smmmmmm - . . 125,000

pemtmg e\penses e LI W r132 000

3, 272, 000

Ald to

yu {yuan economy: 7 e - :
Reimbursement for Govemment servwaq = 1, 500, 000
Contribution to Government’ pro:jer'f ¢ o .= 18,575, 000

; '_l‘r msportatlon of commodi 5, 000
hmcal’ education and tr 1, 325, 000

e by

) ;h Ryuky

Dol

o gt
i, Ecoriomy” am: ountma

uan, ec
elo

Actlvil:y H3
: Gra,d total

aries payment._. -

(e) University of the: Rynkvm
) Dughsh language hmmnz =

2. Socml ‘welfare’ programs.. ; .
Ve (a) Govelument retnement prnrrmm

c). Leprosaua
(ay Insect 'and rodént control famlity )
4. Public safety facilities. -
(&) "Trafic ‘control ‘signal ifghts U1 w0
“(b) Police patrol hr;ﬂf
5. Publie works and econofmic developmn'nf
(@) Roads and bridges .-
(b) Municipal housing _l:.
i7(¢). Ryukyuan products center__..-
¢-(@). Ryukyu Land. and; Housmg Corpom
Transp '_t'atlon of - commodities
Technical” education and trmmnz

SR

1, 095.000

'yezu 11968" for grant faid 407 the
a8 $12 mllhon the full amount ‘Luthorl/ed)bv the

TGT

opr ated in' fiscal

1967 Jithie: President approved: PubliciLaiv
90—126 ’whlch .1uthorlzed an‘ diihial nppl‘oprl‘\tlon'of $17,500,000 and

. 17

as pointed, out; abovesithe:committee, has, recommended. the .ap yropria-
10 the, tabu-,
e e,

tion; ot the; full,amount of: the autho Z'lthl‘u -As 1ndwabe
) ease ; 0£ ar
Or.more than 95 percent—

ol is, appropria
tion charges of welfar pplies i N
vo]uut‘xry aid ‘organizations in the United States. Kach year some
worthwhile but necessully aunprogramed, donations are profered. by,
charitable groups and organizations in the United States. These gifts,
consisting pnm‘u-ﬂy ‘of ‘clotliing; hospital -and:medical supplies.and
equipnient, books, and a myriad “of other miscellancous relief items are

mthy.welfue projects:and hel D

tee ecommendat 13

0 or qssnstfmce to refugees in.t
$69,774,000 is recommeiided;-which-is the same asthe budge
mate.for ne\" bligational autho ity and;the, House allo
A summzu y of the budget 1equest Submltted to 0011g1ess is shown

—-St‘\tes fm appmprntlon
“stl-

ancial assi zmce edy ngees’ i

‘it pransitional? resettlemént ‘allowineersali_,

© Assistance-to,needy resettledrefugees::
Unaccompanied children
Distribution of surplus commoﬂlhm
,Hospltahmtlon § .
St1te admmxsuatlon S S R

3 660 000
2201507 1,700, 000

A [ R LS A AR

'l‘otal welf‘ue and assxstance and seulces :. 31, 927, Q00
Resettlement ] - -5, 630, 000

ducation: . . o Lotuier

Outpatlel
\Iaterml and elijld- health ‘and

Ttabnlandd o
diidanad bl 5L
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- THé'Ia n’c‘ru‘age T thie Hotiss bill transfe : 844’000‘f10m this’ decounts
o De]nrtment“of Stéite wh'l’chl’dep v thls proa—rzun of“tlnt‘
ainount. lie cOMmittss conéuis w1th"t1 House“tnnsfer~1angu'me,
buit-wvishies'to ake it clé’-ir" chiag!it, is not! the'intent of! the committee
to o t back the progiii tlie’ 1s51st'mce of 1efu«r' 1"t11e

Umted State‘ $/On'thie contrzi,ry mittes-would expect the depart
uest, s puatlon :lf the requn’ements for

i
1968 n ‘.(obllganonal) au ho i, $5, 500, 000
1969 budget estimate ‘of new (ohhga 10nal) autl\ 5, 485, 000"
- House allowance 15, 48:), 000’

Committee’ ecommendatwn et : _— 5 485, 000

Tor"this® 1tem, ithe- commlt.tee" recommends an’ approprntlon of
$5,485,000,The prograin presented to the. Concrress requested finaneing
for the acthltles hsted below :

A%
Intergovern ental Commlttee

Umted Nations High/Commissioher for” Refuge - e
Refugees from’ Eulopean Cominnnist, coun i

«HRefugees from C mmumst C‘hmnA Gk TERNIE:

;. Cuban ;refugees_ .
Ad y

th'é' Rei oif6<'s' 1

o RS

Total. SO, P e Il 5,485,000

Smce the ‘committee has concurred with the House’s transfer of
$844 000 trom the Cuban refugee’ program, the total ) mount wzulab]e
for, the, migration and refugee. assistanc rogral 'y
will'aggregate $6, 399,000. The additional-funds.aie required primarily
to? handle an increased caseload :6f+ Gzechoslovakian natlonals to the
countnes of Western Europe 9

$20; 000, 000
! 20, 000, 000
Comnpttee rommmendnfmn e 20, 000, 000
iwWorrthe Asian. Developmeut Bank the comm1ttee recommends an
‘\pplOpI‘l‘tthn of $20 million, which is the amou
inaté'and'the sum allowed by the House. :
l1e;A31an Development Bank is a regional development. ﬁnancmo
i;_l,s itution established for thie purpose of finan g eC o"develop-
projects and programs; Ansand; anmongthe, ideveloping’ ‘Countries
of: Asia. The agreement’ estabhshlno the:Bank came; .mto‘-force on
A Jugust 22, 1966, upon ratification by the United States, and 14 other
countries,. The US ‘instrument’of; ratlﬁcwtlon was' deposu:ed 'lt the
United Nations on August.16,] bt e T

The Board.of Governors of. the Bs held its inaugural meetmcr in
Tokyo November 24-26, 1966. At that meeting, the governors elected

19

Mz Takeshi. Watanabe .of Japan, as, the Bank’s frst, ,president;.in-
‘creased.; the,, Bank’s . _authorized. capital’ from’, $1. 40’ billion;
and elected the Bank’s first Board 6f Directors. On Deécem 9',(1966,
the Board of Directors:held,its.first,formal ‘meeting.at the Bank’s

§ headquart ters in Manila and, dechred the Bank open- for busnless.,

Kb Thb ‘Bankhas-a, member lnp of 82 conntries; 19 ofwhi e e olonal
. countries and 13 of which, ' icliding the United 'Sta'te
unomeglonal countri Al ting of thiese countui
caplt'll to which each lns‘subscmbed

BN cry LI 1

I’{(eA onal! qoﬁntriés i s su!ﬁg;f;gﬁgfn
ghan <r$4,:780, 000

. Australia AT ga 000 000

: Cambodia, -

AT CTINTO TR

© New-Zealand
P'xlustan

The Asnn.Developmen Bzmk Act
;1966, Q) d. S.., me nbey:
appropridtion of the U: bs ‘
$100: million-is; to-be ,p"lld(l
each ($10 million in.cash an) ‘
of Cr eclit), and $100 mllhon is cqllab .
The first, tywo, installments of the’ X ling $40, mllllo,n
and the entire “callable portion of ‘the subscription am‘oimtm‘r 6 $100
111;)1(13161011 were’ appmprmted by Pubhc Law 89426, approved May 13,




©Jits fund-for spe

s

Sraafial ot
T st

-1

119 ((
11969 1budget;
{House' allow

CHIOn | ;1585:1380,{00‘0
cornrnends new iobli-
r the fund for special operations
Banls and $205,880,000;F0r the
1 760,000 supplementary

e miadnt.

tution, corporate in forni, whose cap
“itsdmember governments..The. Bank
1 éniber countries throu

hind for special operations 1

its ?;)rtljinal'vy,;da ital V(;)Pfélif‘,ti».‘msi\ tlié, 7
ecial operations in c.l,r.]cmys_bt ¢ )}fh%l:es ding
tal financing. is not appropriate.. The, initial:resources ol .
- il -half payable in dollarstand’ on
toga,led $146.3 million, one-half p yh‘ef Fund woie increased

ditionto

ordinary capi-
“of this fund
halfin

illion i 1965 Wit,lg,”'

Aigust 7, 1959,

0. million ;. Public. Law-88-259,
‘0f:$50 million £or the
'tota‘liu‘g'; $750, mjllion
ade. inthree:suceessive

“approved Januar
4, ‘ =86 a,SBiIlt
for: the seconid inicrease in the U.S:
$250 ‘million_installments pursuant to autho
Taw of March 24, 1965: -2l i
11967, the Board of Governors of the B
T fund resonness of $400 million V

{

¢é an'd’'Rel
1949 and' €

NIRRT

L uhakd
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gational authority recommended hereunder: is to coverthe:second
installment. - - T Sinr v vy
Public Law 90-825, approved June 4, 1968, authorized a U.S. sub-
scription'to the Bank’s callable capital in‘the amount of $411,760,000.
Payment of this subscription isto be made in two installments with the
first -one being ‘due on or-before October 31,.1968; .and the second.-and
final one to be paid in calendar 1970, The amount ‘appropriated here-
under brings the total U.S. subscription to the Bank’s ordinary capi-
tal stock to_$967,640,000.' The amount to be appropriated in calendar
1970, ndiinely . $205,880,000“for callable capital, will bring the U.S.
stibseription to $1,178,520,000 of the total callable ordinary capital of

the Bank aggregating $3,150 million

2o+ LIMITATION 10N . PROGR

($2, 672, 000, 000)
(2,1552; 050, 000)

: d (2; 552, 050, 000)
Committee " recommend n ; : (2-552; 030, 000)
. The.commiittes has approved the budget estimate:for.program ac-
tivity “amotinting.’to $2,552,050,000, which is the same as the sum
allowed by the House. According to testimony from the President of
the Bank, this allowance will fund, in fiscal year 1969, the varit
Joanprograms shown below: N ‘
Bquipment and:sservicesiloans__..
Exporter - loa IREI )
"Conmodity” 16ans__= . __ ____
Discount loans .(net) __o._ s o
Emergency loaps._

1968 new (obligational) authority
f. 5 Iigationa])'a?tho i
R U TR T I

- Total _. __Z.__l__ 2,340,000, 000
The committee was gratified to leaxn that not only does the Bank
continue to operate at a profit and make regular dividend payinents
to, the U.S. Treasury totaling $50 million annually, but it is also
making a mammoth contribution toward alleviating our deficit in
our. balance of ‘payments. This contribution continues to increase
eachi'year as repayments on past loans mount. In fiscal year 1967, the
favorable effect on our balance of payments was $788,525,000; in
fiseal year 1968, this increased to $1,091,672,000; and in fiscal year
1969, it is estimated to rise to $1,172,091,000. a Y

LiMITATION oN ADMINISTRATIVE EXPENSES

1968 new (obligational) ' authority LRI Lz (84,190, 000)
1969 budget estimate of new (obligational) authority __.-_____ - (4, 932, 000)
House allowance. g . 4 - (4,932, 000)
Committee recommendation : (4,932, 000)

The committee coneurs with the House figure for this activity.

P
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Calendar;‘No. 1583
~22 H, R, 19908

[Report No. 1595]

IN THE SENATE OF THE UNITED STATES

SepreMBER 20,1968
Read twice and referred to the Committee on Appropriations.

Seereamer 27 (legislative day, SEPTEMBER 24), 1968
Reported by Mr. Pasrors, with amendments

[Omit the part struck through and insert the part printed in italie]

AN ACT

Making appropriations for Foreign Assistance and related agen-

 cies for the fiscal year ending June 30, 1969, and for other
purposes. ' B )

" Be it enacted by the Senate and House of Representa-

tives ko_/f the United States- of Ameriéa n Oopgresg assembled,

That the foﬂowing sums are appropriated, out of any money

in the Treasury not otherwise ’@pprdpvriated‘_‘,v for Horeign

Assistance and related agencies for t‘hei fiscal year ending

= B B VR

June 80, 1969, and for othei' purposes, namely: \
I S
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10
11
12
13
14
15
16
A

18

19

20
“authorized by sectlon 302 (a), $1—1:9~G@9—999 $134, .900 000

21
929

23"

2
25

2
TITLE I—-FOREIGN ASSISTANCE
FuNDS APPROPRIATED TO THE PRESIDENT

For expenses necessary to enable the President to carry
out the provisions of the Foreign Assistance Act of 1961,
ae amended, to remain available until June 30, 1969, unless
otherwise specified herein, as follows:

" ECONOMIC ASSISTANCE

Technical cooperation and development gramts: For
expenses authorized by section 212, $150;006;000 $200,-
000,000 Provided, That no-part of this appropriation shall
be used to initiate any: p10]eet or aet1v1ty Wthh has not been
]usmﬁed to the Congless o

Amenca,_nﬁschools and hospitals abroad: For expenses
authorized by section 214 (¢), $14,600,000.

American schools and hospitals abroad (special foreign
currency prog‘rain): For assistance authorized by section

214 (d), $5,100,000 in foreign currencies which-the Treas-

1iry Departiment determines to be excess to the normal re-

P

quuements of the Umted States

Intematlonal 01gamzat10ns and programs: For expenses

P7 ovided, Tha,t the Plesulent shall seek to a,SSIIIG that no

eontubutlon to the Umted Nations Development ngmm

‘authonzed by the I‘01e1gn Assistance Act of 1961, as

amended, shall be used for projects for economic or technical

27N

L

© o 1 o o ik W o R

o e
w o R O

14
15 .
16
17
18

19

20
21
22
23

24

3
assistance to the Government of Cuba, so-long as Cuba'is
governed by the Castro regime: Provided further, That no

part of this appropriation shall be used to initiate any proj-

ect, activity, or program which has not been' justified to the

Congress. "

" International organizations and programs: For expenses
authorized by section 302 (d), $1,000,000.
- International organizations’ and, programs, loans: For

expenses authorized by section 302(b), $12 000 000, to re-

" main' available until expended.

Supporting assistance: For expenses authorized by sec-
tion 402, $365,000,000. o

Contingency fund: For ‘expenses authorized by section
451 (a), $5,000,000.

Alliance for Progress, technical ecooperation and develop-

‘ment grants: For expenses authorized by section 252 (a),

870,000,000 $90,000,000: Provided, That no part of this

appropriation shall be used to initiate a,ny project or activity
which has not been justified to the Congress. & »
~ Alliance for Progress, developinent loans: For expenses

authorized by section 252 (a), &BQGO;OOO—GGO $330 000 000,

“together ‘with such dollar amounts as’ are authonzed to De
‘made available for assistance under sectlon 253 all such

amounts to remain available untll‘expe‘nd‘ed. '
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15-

16
17

18,

19

20
21

22

23

24
25

Alliance for Progress, Partners of the Alliance. For
expenses azgthorized.by{ section 252(b), $350,000.

Development loans: For e,xp_,énses authorized by section
202 (a) ,* $265,000,000 $350,000,000, together. with such

amounts as are authorized to be made available for expenses

~under section 203, all such amounts to remain available until

eXpendedﬁ Provided; Thet no paxt of this appropriation may
Fe}elgﬁ Assas%&neef&et ef,il,—QGl—,,&sk&meﬁéed. ,

Administrative expenses: Ior expenses authorized by

L. section 637 (a), $51,000,000. .

_Administrative and other expenses: Ior:expenses au-

_thorized by section 637 (b)) of the Foreign Assistance Act of

1961, as amended, and by section 305 of the Mutual Defense
Assistance Qpntvrol Act of 1951, as amended, $3,500,000.
Unobligated balances as of June 30, 1968, of funds

heretofore made qya)ﬂ&blg under fhe authority of the Foreign

~Assistance Act of 1961, as amended, ‘except as_otherwise

provided by law, are hereby continued available for the fiscal

year. 1969, for the same general purposes,f(b‘l;wwhich appro-

. priated and ‘e‘lmoums certified pursuant to section 1311 of the

. Supplemental Appropriation Act, 1955, as having been ob-

ligated against. appropriations heretofore made under the
authority of the Fo;'_eign;Assista,nce Act of 1961, as amended,

for the same geﬁéral pm'pose as any of the subparagraphs

-~

I

[ R CURY R
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10
11
12
13

14.

15
16
17
18
19
20.
21
22
23
24
25

5
under “Economic Assistance”, are hereby continued available
for the same period as the respective appropriations in such
subparagraphs for the same general purpose: Provided; That
such purpose relates to a project or program previously jus-
tified to Congress-and the -Committées on Appropriations of
the House of Representatives aI{d ‘ ,t.h‘e"’Senate, are motified -

prior to . the reobligation -of - funds for.-such projects: or

- programs.

'MILITARY ASSISTANCE .~
Military assistance:-Ior expenses authorized by -section'-
504 (a): of the Foreign Assistance Act of 1961; as a.‘mended; :
including administrative expenses authorized  by:: seétion

636 (g) (1) of such Act, which shall'not exceed $21,000,000

for the current fiscal year, and purchase: of passenger motor

vehicles for replacement only for use outside the United
States, $375,000,000: Provided, That none of the funds’
contained in this’ "pﬁagr'aph . shall s be available “for::the: .
purchase of new automotive vehicles oﬁtside of the United

States: Provided further, That none of the funds appropri-

.ated in this paragraph shall be used: to furnish sophisticated™

-weapons systems, such as missile Systems and jet aircraft

for military purposes, to any underdeveloped country, urless:
the President determines that the furnishing of such weapons”
systems is important to -the national security of the United: -

States and reports within thirty days each such determination




© 00 = O G B W N e

T T ot
Ww M R O

6

to the Congress: Provided further, That the military assist-

-~ance program for any country shall not be increased beyond
* the* amount justified to the Congress, unless the President

- determines that an’ increase in such program is essential to

the national interest of the United States and reports each

-such determination to the House of Representatives and the

Senate: within thirty days aftér cach such determination.
GENERAL PROVISIONS
SEc. 101. None of the funds herein appropriated (other

-than funds appropriated under the authorization for “Interna-
- tional organizations and prdgrams”) shall be used:to finance
¢ 'the construction of any new flood control, reclamation, or

« othér water or related land 'resource project or program

which has not met the standards and criteria used in de-
‘termining the feasibility of flood control, reclamation, and
other water and related land resource programs and projects

proposed for construction within the United States of Amer-

- ica'as per memorandum of the President dated. May 15,

1962.
SEC. 102. Obligations made from funds herein appro-

priated for engineering and architectural fees and services

to any individual or group of engineering and architectural

~firms on any one project in excess of $25,000 shall be re-

- ported to the Senate and House of Representatives at least

twice annually.

7
1. Smc. 108. Except for the appropriations entitled “Con-
2 - tingency Fund”, “Alliance for Progress, development loans”,
-3 and. “Development loans”, not more-than 20 per centum of
4 any. appropriation item made available By this title shall be
5 obligated and/or reserved during the last month. of availa-
6 bility. . i
7. Smc. 104. None of the funds herein appropriated nor
8 any .of the counterpart funds generated as a resﬁlt' of assist-
9 ance hereunder. or. any prior Act shall be used to payf,peﬁ—
10  sions, annuities, retiremernt pay, or adjusted- service , cori=

11 “pensation for any persons herctofore or hereafter serving

12 in the armed forces of any recipient country. - -

13 -BEec. 105. The Congress hereby reiterates-its opposition

14 to the seating in the United Nations of the Comimunist China’

15 . regime as the representative. of China,'and. it is hereby deo-

16 clared to be the continuing sense of Congress. that the Corn-

17 munist regime in China has not ,demonstrated its: willingness

18 to fulfill the obligations contained in- the 'Qh&rtér of the

19 TUnited Nations and should not ,b’e,recogniied -to. represent

20 ;China.in the United Nations. -In the eyeﬁt of the seating of

21 representatives of the Chinese Communist regiie in the

22 Becurity Council or General Assembly of the United Nations,

23 the President is requested to inform- the ;‘Congr’éss», insofar as

24 'is compatible with the requirements:of- national security, of



© ® < &6 ;o ok W D K

iy
=]

12

13"
14
15,

16

17-
18

19
20
21
22
23
24

8

" the implications of this action upon the foreign policy of the
* United States and our foreign relationships, including that
~ created by membership in the United Nations, togéther with
‘any recommendations which he may have with respect to the

‘matter.

Sec. 106. It is the sense of Congress that any attempt

by foreign nations to create distinctions because of their race

~or religion among American citizens in the granting of per-
'sonal or commercial access or any other rights otherwise

“ available to United States citizens generally is repugnant to

11

our principles; and in all negotiations between the United
States and any foreign state arising as a result of funds appro-
priated under this title these principles shall be applied as
the President may determine. '

SEc. 107. -(a) No assistance shall be furnished under

the Foreign Assistance Act of 1961, as amended, to any

.country which sells, furnishes, or permits any ships under

its registry to carry to Cuba, so long as it is governed by the
Castro regime, in addition to those items contained on the
list maintained by the Administrator pursuant to title I of
the Mutual Defense Assistance Control Act of 1951, as
amended, any arms, ammunition, implements of war, atomic

energy materials, or any other articles, materials, or sup-

‘plies of prinmisry strategic significance used in the produc-

tion of arms, ammunition, and implements of war or of
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 strategic significance to the conduct of war, including petro-

‘leum products.

- (b) No economic assistance shall be furnished under

the Toreign  Assistance Act of 1961, as amended, to any -

-country ‘which sells; furnishes, or-permits any ships under

its registry to carry items of economic assistance to Cuba,
so long as it is governed by the Castro regime, On,,to;North‘
Vietnam. - '

. SEc. 108. Any expenditure made from- funds. provided

- .in ‘this title ‘foruprocﬁrement‘ outside- the United: States of.

any commodity in bulk and in excess of $100,000. shall be:
reported to the Senate and the House of Representatives at

least twice annually: Provided, That each such repdrt shall’

* state the reasons for which the President determined, pur-

suant to criteria set forth in section 604 (a) -of the Foreign

Assistance Act of 1961, as amended, that foreign procure-

" ment will not result in adverse .effects upon: the economy of

the United States or the industrial mobilization'basem'rhich‘

outweigh the economic or other advantages to the United

“States of less costly procurement outside the United States.

- Sro. 109." (a) No assistance shall be furnished to any
nation, whose government is based upon that theory of gov-

ernment known as communism, under the Foreign Assistance

" Act of 1961, as' amended, for any arms, ammunition, imple-

H.R. 19908——2
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10
ments of war, atomic energy materials, or any articles, mate-
rials, or supplies, such as petrolewm, transportation materials
of strategic value, and items of primary strategic significance
used in the production of arms, ammunition, and implements
of war, contained on the list maintained by the Administra-

tor pursuant to title T of the Mutual Defense Assistance Con-

trol Act of 1951, as amended. -

‘, (b) Noj économie assistance shall be furnished to any
nation, whose government is based upon th'a','t theory of gov-
ernment known as communism, under the Foreign Assistance
Act of 1961, as amended (except section 214 (b)), unless
the President determines that the withholding of such assist-
ance would be c_ontl'ary to the national interest and reports

such determination to the House of Representatives and the

‘Senate. Reports made pursuant to this subsection shall be

published in the Federal Register within seven days of sub-

mission to the Congress and shall contain a statement by

- the President of the reasons for such determination.

. - SE0. 110. None of the funds appropriated or made

available pgr?shant to this Act for carrying out the Foreign
Assistance Act of 1961, as amended, may be used for making

payments on any contract for procurement to which the

;»,U,,ljitved States is a party entered into after the date of enact-

ment of this Act which does not contain a provision authoriz-
ing the termination of such contract for the convenience of

the United States.
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. 8gc. 111. None of the funds appropriated.or made avail-
able by this or any predecessor Act for the yearssubsequent
to fiscal year 1962 for carrying out the Foreign Assistarice
Actl;of:1961, as amended, may be used to make; payments
with resbect to any contract for the performzihce of services
outside the United States by United States éitiiens uniess the
President shall hé,ve promulgatéd «regulatiohs that provide
for the investigation of such citizens for loyalty and security
to"the extent necessary to protect the security and  other

interests of the.United States: Provided, That; such:regula-

tions shall require that any such United States- citizen: who

will have access, in connection with the performance.of such
services, to. information or material .classified for security
reasons shall be subject to such investigation -as may other-
wise be provided by law and executive. order. .- |

SEo. 112. None of the fands appropriated or made avail-

able under this Act for carrying out the Foreign Assistance

-Act .of 1961, as amended, may be used to make payments

with respect to any capital projectvﬁnanéed by loans or grants
from the United States where the United States has not di-
rectly approved the terms o‘f the coritraéts and the firms to
provide engineering, procurement, and construction services
on such projects.

Sec. 113. Of the funds appropriated or .made available
pursuant to this Act not more than $8,000,000 may be

used during the fiscal year ending June 30, 1969, in carry-
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ing out section 241 of the Foreign Assistance Act of 1961, as
amended.

SEc. 114. None of the funds appropriated or made avail-
able pursuant to this Act for carrying out the Foreign As-
sistance Act of 1961, as amended, may be used to pay in
whole or in part any assessments, arrearages, or dues of
any member of the United Nations.

Src. 115. None of the funds made available by this Act
for carrying out the Foreign Assistance Act.of 1961, as
amended, may be obligated for financing, in whole .or in
part, the direct costs of any contract for the construction of
facilities and installations in any underdeveloped country,
unless the President shall' have promulgated  regulations
designed to assure, to the maximum extent consistent with
the national ‘interest and the avoidance of excessive costs to
the United States, that none of the funds made available by
this Act and thereafter obligated shall be used to finance
the direct costs under such contracts for construction work
performed by persons other than qualified nationals of the
recipient country or qualified. citizens of the United States:
Provided, however, That the President may waive the appli-
cation of this amendment if it is important to the national
interest.

Sec. 116. No assistance shall be furnished under the
Foreign Assistance Act of 1961, as amended, to any couniry

that sells, furnishes, or permits any ships under its registry
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“to carry to North Vietnam any of the items mentioned ‘in

- subsection 107 (a) of this"Act.

SEc. 117. None of  the funds appropriated: or made .

available in this Act for carrying out the Foreign- Assistance

. Act of 1961, as amended, -shall be dvailable for assistance

~“to the United Arab Republic, unless the President -determines

that ‘such availability. is ‘esé'énfial' to the national interest of
the United States. | _

" SEc. 118. None of the funds apprbpriatéd or made avail-
able pursuant to this Aect for carrying out the Foreign Assist-
ance Act of 1961, as amended, may be used to finance the

. procurement of iron and steel PI'OdUGtS‘fOI‘vuse:inVietnéjﬁ

containing any ‘component acquired: by the *produ’dei"'of the
commodity, in the form in 'whichﬂ»h;ipbi*ted into the country
of production, fromsources other than: ‘the United ‘States
or a.country designated as a limited flee world couiitl‘y by
code number 901 in the September 1964 ‘Geographic’ Code

‘Book compiled by the Agency for International Develop-

ment, and at a total cost (delivered tb the point of prodic-

tion) that amounts to more than 10 per centum of the lowesi

price (excluding the cost of ocean transportation-and marine

insurance) at which the supplier makes the commodity

- available for export sale (whether or not:fihanced: by the

Agency for International Development). we

~ Sgc. 119. The President is directed to withhold:economic
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_assistance in an amount equivalent to the amount spent by

any underdeveloped country for the purchase of sophisticated
weapons systems, such as missile systems and jet aireraft for
military purposes from any country, unless the President de-
termines that such purchsse or acquisition of weapons sys-
tems‘isaimpbrtant to the nati(;ﬁél security of the United States
and- report’ks“'gwithin thirty ‘days each such determination to
the OOngreés. |
CTITLE II--FOREIGN ASSISTANCE (OTHER)
- Tuxps APPROPRIATED TO THE PRESIDENT |
' PEACE GORPS

For expenses necessary to enable the President to carry
out the provisions of the Peace Corps Act (75 Stat. 612),
as amended, including purchase of hot to exceed five passen-
ger motor vehicles for use outside the United States, $1605-
060,600 $104,000,000, of which not to Qxceed $29,500,000

shall be available for administrative expenses.

y DEPARTMENT OF THE ARMY—CIVIL FUNCTIONS

RYUKYU ISLANDS, ARMY
ADMINISTRATION -

-For expenses, not otherwise provided for, necessary to
meet. the responsibilities and obligations of the United States
in connection with the government of the Ryukyu Islands,
as authorized by the Act of July 12, 1960 (74 Stat. 461),

as amended (81 Stat. 363); services as authorized by 5

-
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~U.8.0.:8109; of individuals not to exceed ten in number;

ot to exceed $4,000 for:contingencies for the High Commis-
sioner, to' be expended’in his discretion; hire of passenger
motor. vehlcles and aircraft; pulchase of four passenger
motor vehicles for: replacement only, and construction,

repair,: and ‘maintenance - of buildings, *utilities, facilities,

~and appurtenances, $20,772,~000,"}'0f\»'whieh‘,ﬁ’otfpb exceed
- $3,272,000 “shall ‘be available” for .administrative ‘and’ in-

formation expenses: Provided, That expenditures from: this
appropriation may be made outside contin'entdljUnited States
when necessary to carry out its purposes, without regard to"

sections 355 and 3648, Revised -Statutes; as ‘amended, sec-

tion 4774 (d) ofititle 10, United States Code, civil service or

classification laws, or provisions'of law prohibiting “payment
of any person mot a citizen of the United States: Provided
further, That funds appropriated hereunder may: be ‘used,’
insofar as practicable, and under such ruAl‘es_‘and kregul‘a,ytio,ns“
as may be preseribed by the Secretary of the Army to pay
ocean transportation: charges from United. States ports; in-

cluding territorial ports, to ports in the Ryukyus for the'

: movement of supplies donated; to,-or purchased: by,tUnitefl
V'States “voluntary : nonprofit - rehef agencies registered: with’

and 1ecommended by the Advisory Oommlttee on Voluntary

Fore1gn Aid or of relief packages cons1gned to individuals’

‘resuimg in such areas: Provided further, That the President
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‘may transfer to any other department or agency any function

or functions provided for under this appropriation, and there

shall be transferred to any such department or agency, with-

_out reimbursement and without regard to the appropriation
from. which procured, such property as the Director of the
. Bureau of the Budget shall_aetelmine to relate primarily to
-any function or functions so - transferred: Provided further,
* That reimbursement shall be made to the applicable military
_ appropriation for the pay and allowances of any military per-
- sonnel performing services primarily for the purposes of this.

‘appropriation.

CONSTRUCTION OF POWER SYSTEMS, RYUKYU ISLANDS

The -unobligated balance of the  appropriation granted
. under this head in-the Mutual Security Appropriation Act,
1960, is hereby rescinded.

. DEPARTMENT OF HEALTH, EDUCATION, AND WELFARE

ASSISTANCE TO REFUGEES IN THE UNITED STATES,
For expenses necessary to carry out the provisions of

the Migration and Refugee Assistance Act of :1962- (Public

. Law 87-510), relating. to aid to refugees within the United
_ States, including hire of passenger motor vehicles, and serv-

_-ices as authorized by section 3109 of title 5, United States

Code',_ $69,774,000: Provided, That funds.from this ‘appro-

. priation shall be transferred to the Secretary of State to cover

the costs incurred by the Department of State in connection

Pl
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with the movement of refugees from Cuba to the United

States: Provided further, That $1,800,000 of this appro-

-~ priation shall be transferred to the current appropriation for

. “Contingency fund”, Agency for Intéernational Develop-

ment.
DEPARTMENT OF STATE
MIGRATION AND REFUGEE ASSISTANCE
For expenses, not otherwise provided for, necessary to
enable the Secretary of State to provide, as authorized by
law, a contribution to the International Committee of the

Red Cross and assistance to refugees, including contributions

to the Intergovernmental Committee for Huropean Migra-

tion and the United Nations High Commissioner for Refu-
gees; salaries and expenses of personnel and ‘dependents as
authorized by the Foreign Service Act. of 1946, as ainended
(22 U.S.C. 801-1158); allowances as’ authorized by 3
U.8.C. 5921-5925; hire of passenger motor véhicles; and
services ‘as authorized by 5 U.S.C. 8109; $5,485,000, of
which not to exceed $4,794,000 shall remain available until
December 31, 1969: Provided, That no ‘funds. herein appro-
priated shall be used to assist directly in the migration to any
nation in the Western Hemisphere of any person not having
a security clearance based on reasonable standards to insure

against Communist infiltration in the Western Hemisphere.
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- FUNDS: APPROPRIATED TO THE PRESIDENT

*. ASIAN DEVELOPMENT BANK

t - .- For-payment -of the third installment subscription on

paid-in capital:stock to the Asian Development Bank, $20,-
000,000, to remain a,v‘a,ilable‘un‘til expended.
INVESTMENT IN INTER—AMERIGAN DEVELOPMENT BANK
For: subscription to:-the Inter-American Development
Bank, to remain gvailable until expended, $505,880,000, of
which '$300,000,000 is‘;';;for the second installment of the
United States share in the 1968~197O‘Ji1"1’crease in the re-

‘gources of the Fund for Special Operations of the Bank, and
-$205;880,000 is for the first of two installments of the United
. States share in the authorized increase in the callable. ordi-

nary capital stock of the Bank...

TITLE III—EXPORT-IMPORT BANK OI' THE
e .UNITED STATES
+The. Eixport-Import Bank of the United States is héreby

authorized ‘to .make ‘such .expenditures within the limits of

)., funds and borrowing authority available to such corporation,

- and:in accord with law, and to make such contracts and com-
21 ..

mitments without regard to-fiscal year limitations as provided

.. by section 104 of the Government Corporation Control Act,

23 . as amendéd, as may-be necessary in carrying out the pro-

-gram set forth in the budget for the current fiscal year for

such corporation, except as hereinafter provided.
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LIMITATION ON;PROGRAM:ACTIVITY
Not to exceed $2,;552,050,000. (of which not to exceed
$2,065,000,000 shall be for equipment ‘and services loans)

shall —bevaﬁthoﬁzed during . the: current fiscal ‘year, for other

than administrative expenses. : ' i

. IIMITATION ON ADMINISTRATIVE EXPENSES -

Not to exceed $4,932,000 (to be OOmputedrzon~ i

- accrual: basis) shall ‘bei available during the' current fiscal
~ year for administrative expenses, including},;{sigrvices; as author-
“ined by 5 U.S.0. 3109, and 1ot to exceed: $0,000 $12,000
for:/entertainment -allowances -for: members  ‘of- the: Board'
.of Direétors:f‘PropideJ, That, (1) feés or ‘duesto; inter--
"national 'orga,niz@tions of bi'edit\ institutions engaged in: financ-"

-ing foreign! trade,: (2) nécésséry»rexpenses' (including spe-'

cial 'services performed on'a contract orfee basis;: but not

including: other personal:services)in :connection with thie'

_ acquisition, operation,: mainténance; improvement,. or+:dis-
18"

position of any real or pér'sdna,lpropei‘ty belonging::to: the
Bank-or-in;which it has an :interest, .including: expenses of"

collections of pledged collateral, or the investigation: or ap-

. praisal of any property in resp’eétstdrwhichﬁan'a;p'plicatioiif

for a loan has been made, and:(3) ‘expenses*(other than in<

. “ternal expenses of the Bank) incurred ‘in'connection: with

. the issuance and servicing of guarantees;insurance,.and re-"

. o
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insurance, shall be considered as nonadministrative expenses
for the purposes hereof. ¢ .
. TITLE IV—GENERAL PROVISIONS
" SE0. 401.-No part ‘of any appropriation.contained in
this Act shall be ﬁse(i’ for publicity" or propaganda purposes
within' the "Unitedf'Stai;ésr~not heretofore authorized by the

Gongress.

-t 8EC. 402. None of ‘the funds herein appropriated shall

be used for expenses of the Inspector Gteneral, Foreign As-

sistance; after the: expii'a,tion' of,‘the-thirty-ﬁve day period

- which begins' on the date the Genéral‘iAccounting Office or

any committee of the Congress, or any dﬁlyua,uthorized sub-

committee thereof, charged ‘with: considering foreign assist-

dﬁéé' ,']egislationf, appropriations, or® expenditures; has de-

< livered to the Office of the Inspector General, ;Foreign As-

6, sistance, a ‘written request that it be furnished any document,

17:: paper, :communication, audit, review, finding, recommenda-

tion, réport; or other material in the custody or control of the

Inspector Grenéral, Foreign Assistance, relating to any re-
- view, inspectibn; or audit arranged for, directed, or conducted

. 'bj‘r'h‘im, unless and until there has been furnished to the Gen-
22

eral: A ccounting Office or to such committee or subcommittee,

. as:the case may be; (A) the document, paper, communica-

tion, audit, review, finding, recommendation, report, or other

material so requested or (B) a certification by the President,

g O Ot B W N -
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personally, that he has forbidden the furnishing thereof pur-
suant to such request and his reason for so doing.

SE0. 408. No part of any appropriation contained in this
Act ‘shall remain available for obligation beyond the current
ﬁscalvyea,r unless expressly so provided herein.

This Act may be cited as the “Foreign Assistance and
Related Agencies Appropriation Act, 1969.”

Passed the House of Representatives September 19,
1968.
Attest: : W. PAT JENNINGS,
- ’ ‘ - Clerk.
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