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_GNiIDENTIAL)

On Japaness Proposal to Bear Half the Amount ot
Teachers' Salary as Part of its Assistance to
Okinawa 1n JFY 1966 and Theroarter

k October 8, 1965
Prime Minister Sato's recent visit to Okinawa, egrriéd
out with the ¢lose cooperation of the United States and,

particularly, of U8CAR, was highiy auoceauful.‘ it now dependa

upon the conbtents of the agreement between the Unite Sﬁateﬁ

and Japan on the bud;et for the assiatance to Okinaw'ﬁby the

Japanono Government whether we can really make rull u“e ‘of

tho nehiovoments of this visit by materialiming them in concrete
torn. for the benefit of the inhabitants of Okinavu and tor the
interests of the United States and Japan, ,Inwany event, it is
doilred to have an early and smooth asrccaéﬂt’ﬁctweenfthe United
Statos And Japan with regard to the next yeur L] budget for the
assistance from the Japanese Government,

/The Japanese Government is pleased to note that the total
nug‘of?ansistapco propesed by the Un;ted stltéi has met the
cx?p@f’tiqélor ihe inhabitants of Okinnwn'nnd the Japanese
»¢d$$;fnﬁ.nt, As to the details of the propoual. thore are
several points on which tha Uuited States proposal is not
noue-larily in full acoord with the views and expectations

of the Japane-e Government x‘We beliave that the moat of these

pointl can be addusted with Iittle difficulty through:_laéugaiqns

at

A

at tho Conqultativo Committea. For th“ purpose of. ha&ping an

ourly agraomont.hhowover. the &ovornmané:‘f Japan wishea te :L
clnrity prior to the next meeting ef the ConsultatiVe Gommittea
1ts po.ition upon ‘the problem of teachers"salary_which it
regard- as of utmost importance. s o

T 1; The propoaal of’ the Governmant of Japan to pay haltk

the amounticf teachers’ salary is intend@d to moet

“of tho 1nh biiants of eki”awa "to obtain‘benofit- a aillblo

i ii“ J“Pln" as nuted in the statement by thaff l

Kennedy ‘of March 1962, and, alao. is a manifestntion of :
‘the de-ire of the Japanese people in tha mainland "to
?maintain olose contaot with their countrymen in the '
“Ryukyua" as referred to in the -ame :tateuent. In
nninland Japan, half of tpqltotal amount of sulﬁ?iea:;br
ton teiohefd‘éngaged in oompglsbry education is Sérne by the
national Government, and - the rest is covored by prefectural

governmentu. It the proposal of tho Governmont of Japan

is auecpted. therefore, thi- would eraato. no far as the
eduaation expenses arae concerned, the sama ltata ‘as when

the resﬁqration of uk;nawa to Japan would hava been

realized./ The inhabitants w°u1a derive great'satisragtion

'and ‘hope for the future £rom thewrealizatiou of

 stntg even in a limited aspget,

e bl AR i e
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" To give such satiafactien and hope to the inhabitants
is8 highly aignificant at the present time vhen the general

eleetion» of the legialature ef ‘the Government of the Ryukyu

Islands are appro“ching, and will certainly serve to the
stabilizution of political situation in 0k1nawa and to
the batter underatanding of the cooperative relations
between Japan and the United States.”

‘ It mny be . added that "the mame state as vhen: the

restoration of Okinawa te Japan would have been realized"

in used here only in a symbelie sense and therefare doee

not 1mp1y the possibility of any 1nter£erence by the
Govornmcnt of Japan with the U.S. right ef administration
in-Okinawa. Tha Government of Japan merely wishes to bear
the financial burden arisins from compulsory education

without any intention of exerting direct 1n£1uenee on the

'Actﬁnl administration of education 1n the Ryukyus.

Thus. the Japanese proposal to bear half the coast of

teach-ru’ ualary is-net inconsistent with nny of the four

conditions for the ack*ptance of. nssi-’ance as set forth

by the High Commiusi ner at the press eonferenee of

September 9.
2. Prior to. his visit ‘to Okinawa. Prime Minisfer Saeoﬁ

obtained the'ﬁ'

nt in prin;iple ot ‘the United States

|
;
r

- -

on this problem through conﬂultations at the wvorking level
and, only after that. he nade a public announcement in ‘
Okinawa that the Japunese Government was prepnred ta pey
half the amount of snlaries for teachers engaged in

compuluory edueution., The Prime Minilter's announcement wag

‘received by the inhabitnnta of Okinawa with a great satis~

ktaction und expectation. Although he made it clear in his

announcemont that the realimation of this stop was contingent

on the rosnlts of the consultationn with.the Uni'

through the COnnultativo CONmittee. lhould this prOposulq,k'

notiied by the Primo Miniltcr himsqlf fail to he materinlized.

it would not only enuae a decp dis:atiufuction .nd mi-trust

"QOerdl the Japan.se Govornment ‘among the people 1n Okinnwa

but it might invite a seric«s doubt both in Okinuwa and 1n
the mainlnnd about the effectiveness of the cooporutive
relations between the United states and Japln.

The Japanese Government fully apprecintcn thqt thew

. proposal of the United btates Governmnnt thnt tho Gevern-

ments of the United Statea. Japnn and tha Ryukyu Islqnda

f-hould shara equally the amount of teaehors' salary wan

motivnted by 1tu dcsire to axprasu in concreto tarme ﬁhe

spirit of cooporation between the ‘Unitéed Statou and Japan

- including the inhabitants,of Okinava. Howevcr. it is




——— | . =5

- not always necessary to assure equul partieipation by
"the United States and Japan in each specific nspaet of
‘the ceoperationy;n crder‘to show in a concrete form
 the apirii of ooopékation; Gur aim should be to acﬁieve
‘and wmaintain a truly eftéct&ﬁe and fruitfuiﬂcdéperation
in & broader perspbctive. ‘
'bTaking into ‘account all the matters mentioned above,
Prime ‘Ministeér Sato made a strong request to High Commisaioner
) Watson concerning Japan's wish to bear half the amount of
thohorn’ salary, whon the High Commissioner cqlled upon him
on Eiﬁjimber 28, The inhabitants 6flbk1haﬁqi'a1thbugh under
administiation by ‘the United States, do mot wish to lose their
spiritual identity as %ha“.ripme;e. and thus any problem
vrélatiné to'edﬁeation t&nd; to become a very Qensitive subject
‘a8 something which touches the depth of their feeling. Also
in Japan proper there exists n'nati;nal sentiment beyond financial
intarest oVer the problem of éduéhtibn. Wo“thcrefdre'urée that
,the United States Govornmont give full oonaiderntion to the
lubove fuctors and. ‘for the 1ong-range bonotit of the United
Stntes and Japan. review this problem 50 as to meet the desire

of the Japapese Government.
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CONFIDENTIAL

JAPANESE GOVERNMENT'S AID PROGRAM FOR OKINAWA FOR JFY 1966;
 PROPOSAL TO BEAR ONE-HALF COST OF TEACHERS' SALARIES

With reference to the paper which Mr. Yasukawa gave Minister Emmerson
on October 8, and to the former S remarks on that occa51on, the Embassy wishes
to reply as follows : ‘ :

The Unlted States authorities have carefully studied the Japanese
Government's proposal, .as explained by Mr. Yasukawa, and they understand the
reasons for the Japanese Government's attitude toward the '‘question of salaries
of teachers in Okinawa. ' The Embassy notes particularly that the Japanese
Government, in its paper of October 8, stated that the rationale for the
proposal "does not imply the p0551b111ty of any interference by the Government
of Japan with the U.S. right of administration in Okinawa'!, and that the
Japanese Government has no "intention ‘of exertrna dlrect 1nf1uence on the actual

admlnlstratlon of education in the Ryukyus "

The U.S. proposal of September 20, 1965 was designed to be in accord
with and:to support the overall budgetary and funding requirements of the
Ryukyu Islands. = Counterproposals by the Japanese Government which are greatly
at variance with the U.S. proposals, and which would affect the balance
of the overall requirements, would nece551tate a restudy of budgetary and

"}fundlng proposals with 1nev1tab1e delays. In this connection the United

States gives a high priority to its proposals for the Japanese Government
to contribute to educational programs as well as to Government Lmployee's

. Retirement Annuity (Program No. 30) and Medical Insurance’ (Program No. 31)

for JFY 1966

The Embassy believes that the total amount of the Japanese Government's
aid program in JFY 1966 should match the total amount proposed by the United
States on September 20, and that any proposed contributions to educational
programs in excess of the amounts proposed by the United States should be
offset by reductions in the amounts contributed to other educational programs,
so that the total Japanese Government aid to programs in the. field of
educatlon will be the same as that proposed by the Unlted States

Agalnst the background of the above-stated views, and w1th the under-
standing that the Japanese Government concurs with these views, the United
States would be'willing to give serious consideration to the Japanese
Government's proposal to éontribute,'as a part of its aid program for
Okinawa in JFY 1966, the equivalent of one-half the total cost of salaries
of teachers of compulsory grades in public schools in Okinawa.

CONFIDENTIAL
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|CONFIDENTIAL! S eus
Breakdown by Items of the: wn.omommm, Japanese Government’ woobosu.o »mmwmguoo BhE ,»,4
wuomu.ma for JFY 1966, as aoswm.u.om with the U.S. Proposal ‘ wsz,%;;
1. Humwmmm in the U.S. proposal m.oomwwoa without change - 2 S
. . JW.,
Hamﬁ o . I , s _
No. . Ttem , $ , ¥ 1,000
1 " Model Farm B 39,311 | 14,152
3 Livestock Improvement S - 155,000 , 55,800
e 4 Fishing Port Facilities [ , 206,100 74,196
6 Agricultural Lend Development L 250,000 90,000
. 8 Flood Control SN 150,000 54,000 .
- 9 Retaining Walls T T 406,100 146,196
“ . 11 Piers and Harbors . L {,Sx.z.._um.wmbmo;, 70,200
: 12 Municipal Housing . . 251,000 " i 90,360
.16 - 2V Facilities for Miyako & Yaeyama 603,55% 217,280
17 Loan to Small and Medium Industries - 250,000 90,000
: 18 . Medical Equipment and Supplies _ 125,800 45,288
g 19 Clinics in Doctorless Areas’ 43,500 - 15,660
_V 20 Drugs for au.om&sgw of Hansen's bwuwm&m : 7,000 2,520
O 21 ‘Prash- wu.mbommw wwo.ﬁ.wdu« o , 256,000 92,160
a1 25 “Doctors and Dentists from Japan 249,858 . 89,949
26 ' Child'Welfare m.moﬁws,am : 96,265 34,655
28 . Funds for Welfare. H,umﬂgﬁoam ) 30,000 10,800
29 Welfsre Loan Fumd - 20,000 7,200
36 .. Free H@Nddoow MHomHmB g Tt ;, 508,136 182,929
37 - Books for oogﬁ% Centers T 42,200 A 15,192
‘38 School Supplies = 3 68,530 24,671
40 Assistance to ‘Bereaved. wm.aﬁ.% Students 1,000 360
45 ~ Sports mmmﬁ to umwmb Sy o 5,556 . . 2,000
,, ‘Total . B Tems B 3,959,912 1,425,568
q& E&
4.0t AFeYy N@}F\wé“&
2. Items accepted with modifications in amounts
A. Items for which GOJ proposes increase in amount
L Item No. Ttem Japanese Proposal U. 8. mwowomww, e e
# ~ ¥1,000 3 ¥1,000 o
. 5 gnm for Agriculture, u,ouomdu.% 1,138,889 410,000 1,000,000 360,000
and Fisheries .
10 Roads and Bridges = 425,000 153,000 390,000 133,200
22 Mental Hygiene Program 333,804 120,202 282,240 101,606
44 Technical Assistance 202,022 72,728 143,719 51,739
o Toval g g, - 2,099,805 755,920 . 1,795,959 646,545
w
|
L - i



B. Items whose amounts wmdm been modified because ow memmamuomm in dbua oomw,
number of" persons, assistance ratio,” mﬁo. : :
: .H m R~ w O &
Item No. Item m@mﬁmmw; Hﬂ%ﬁ@ﬁﬂﬂ g.5 Houwm@ﬂ;
; % “¥1,000. $
. 2 ww4wmdoow_wwmmmaow,mua_wuomawum 63,500 22,860 5,000
s 7 MOHmm¢H% and Eoﬁbdmun Qobmmudmt 204,253 732,531 mwm,mﬂo
- tion : : ' :
13 Rural Electrification 101,692 36,609 ‘Hom woo
14 Weather Station Facilities 103,617 - 37,302 200; 000
15 'Weather Station Equipment and 123,783 - 44,562 145,000
Supplies : -
24 Hospitslization of TB & Other 598,994 215,638 554,188
Patients in umvmb o »
. 27 Daily Life mmogﬂvaﬁ,wﬂomwms 285,142 102,651 mem.wom,
_ 32 School Teacher's: mmpmuw 6,106,133 2,198,208 5,000,00C"
P 33 School Facilities = 674,689 242,888 1,796,100
| 34 Schodl mnzwwamba 291,225 wo# mPH 644,250
N 35 School Library woowm 65,728 23,662 137,980
W 39 Scholarship Loan Fund ‘ 152,100 54,756 133,302
43 Japan- National mowowmﬂme@ 231,192 83,229 228,935
Progrem e : s
, 42 Educational and omwﬁaump eumpnpnm 49,922 17,972 57,056
5 in Mm@mw _ : U
W 43 Educational Guidance © 69,028 24,850 99,255
; Total =~ 15 items 9,120,998 = 3,283,559 9,797,442
3. H«mau not accepted
mes . Item ¢ ¥1,000 _
23 Treatment of TB patients in Ryukyus 348,723 125,540
30  Retirement Annuity Program 395,200 142,272
31 Medical Insurance 164,500 59,200

Total 3 items

908,423

327,032

;
3
i
|
s
|
1
1
]
w
a
3
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4,

Additional items proposed by GOJ

Iten

- xl;QéO e

No. Iten o §
1. Improéenent of agriculture research facilities 61,969 ‘
2. Preventive measures against blight and noxious insects 54,000 19 440f;f 
3. Improvement of medical facilltmes for TB patients ‘14#,969 52 189};;5
4, Improvenent of vocational tralnlng facilities ,20 150 7 254 o
5. Preventive measures against Hansen s disease ‘13 372 4‘814'
6. gConstructlon ‘of travelling clinic ship 59,444 21,400,
7. ‘Treatment of atomic bomb sufferers 15,539
8. 4Survey for establishment of ‘medical school at the Ryukyu: Unlver31ty '23,317
9. Exhibitlon of Japanese cultural objects 14,725
10. 1 tional aids , 78,739
11. :S sidy to rehabllltation fund for Hansen's disease patlents 2,778
12, ’Improvément of the Selshi-Yogo-En 59,000
13. Exte;uéon and improvement of the- Seiwa Hospital : 55,789
14. ‘Bxtension of the vocational tralning center for the physlcally hapdica 14,819
; handlcapped T
15. ‘Improvement of the Welfare Hospital 31,094
6. Construction of the House of the Bereaved Families - 138, 889'
17. 27 833 :

Su§v§y for UHF circuit between the main isle" and the Sakishima
sles , ; .

22,509

Total 17 items

\J816}426
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PROPOSED AGENDA

JAPAN-U.S. CQNSULTATIVE COMMITTEE ON OKINAWA

October 20, 1965

Remarks by Foreign Minister

Remarks by Ambassador

Remarks by Director General of Prime Minister's Office

/,.J Qg T [ 57 0u j.z-:!, Ve (7‘!;“’/
Response to U.S.Proposal’ for Ja
JFY 1966

Agreement on Statement to Press

panese Government's Aid to Okinawa for
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Ls The natbter pertaining uo the method of selecting
the Chief Executive was not taken up as 8 formal agenda
{ 1tem at this meeting of the Oonsultative Committee.
' '~ However, in view of the strong loeal concern on thia
matter, I took advantage of the oocasion of this meeting
o to convey to the U.8B. side ‘the concern,of tha peeple of
A Okinawa which hae come to the’ atteation of the J&panese‘
Governmenﬁ a8 well as to exprees the desire of the Japanese

Govgrnmeut‘that the U.8. slde examine this natter eqreful;y.

2. Although the vitimate decision on this matter is to
B be made by the United States an’holds the administrative .
authority, the Japanes@ Government will continue to discuss

it with the United. Statea through appropriata channels.

e et s it i o
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 [CONFIDENTIAL

,édmparison Between the Japeanese Proposal and the Us Pgéposal

1. Total Amount
‘¢apanese.Proposa1 S US Proposal
¥5,758,971,000 | ¥5,708,945,000
§ 15,97, § 15,898,000

( 2, Aggregated amount of the items in the Category of Education
,Japaﬁgse‘Proﬁosal . us Propoéal” -
¥2,992,251,000 ¥2,961,720,000

§ 8,311,800 | $ 8,227,000

S
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1. I explained to the Ambassador that a number of petitions

.‘had been received by the Japanese Govermment from various

quarters in Okinawa concerning the matter of the public
election of the Ghief Executive of GRI Also, I expressed

the Japanese Governme “desire that the U.s. side would

care ully examine the method of Belecting the Chief

Executive.

Although the ultimate decision on this matter is to

"be made by the United States who holds the administrative

authority, the Japanese Government will continue to discuss

with the United States ugh appropriate cha e'

(If asked by the press)

- This matter is not(expected to be an agenda item

‘Gfat'the next meeting of the Gonsultative Committee.g

L T

— G ,,——M‘&M Rea

it with the United States t

[CONFIDENTIAL

1, I explained to the Ambassador that a number of petitions
had: been received by the Japanese Government from various
quarters in Okinawa concerning the matter of the public
election of the Chief Executive of GRI, Also I expressed

the Japanese Government's desire that the U S e side would

carefully examine the method of nelecting the Chiefd'

Exzcutive.

2. Although the ultimate .deecision on this matter 1:

be made by the United States who holds the administrative

.{authority, the Japanese Government will continuefto d’:cuss

ugh appropriate channel

E(if-asked by the press)
This matter is not expected to be. an agsnda item

at the next meeting of the Consultative Committee. '_
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Cbmpariédn‘Bétﬁéen the Japanéée Proposal and the US Proposal
| 3 ‘
1¢ TotalfAQOunt' 4
‘Japangsé‘PrppOSal . US Proposal
 ¥5,758,971,000 . ¥5,708,945,000
$ 15,997,111 § 15,858,000

2. Aggregated éﬁount‘of %he 1tem§‘1n the Category of Education
Japanese Proposal L ~ US Proposal
¥2,992,251,000 ¥2,961,720,000
& 8,311,800 | $ 8,227,000
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CONFIDENTIAL

STATEMENT TO PRESS

Summary of the Economic Assistance Program to Okinawa
from the Government of Japsn for the Japanese Flscal i
Year 1966 Proposed by the Japanese Government

October 20, 1965
Total Sum: ~$16,114,000.

Category 1: - Agrlculture, Forestry and.FlsherieS. $2,259,000.

This category includes progects such as farm roads,
agricultural landnﬁevelopment, 11vestock research, importation .
of livestock, foreetry development, fishing port oonstrnction,v
funds for the Central Bank for Agricultnre,’Forestry and
Fisheries, and preventive measures against flight and noxious

insects.

Category 2:. Transportation and Public WOTkS‘ 1, 780 000.

These programs include proaects such as bridge oonstruction,
piers and harbors,‘mountaln conservation, flood control’works,
retaining walls; electrical faoilities,band construotion of TV
facilitiee for the Sagiehima Islenﬁsfl | |
| $2 428'000.

Category 3: . Labor, Welfare, and'Health-

These programs include projects. such as medical equipment
and supplles, trash disposal facility, funds for treating mental
patlents in the Ryukyus, medical facilities for,clinlcS»looated
in doctoriess:areae;'pntlic housing construction, ohildren‘s
nnrseries;7funds‘for meoieai insnranoe and retirement insurance

programs and funds for the daily life security program.

‘as funds for the People's Finance Corporation and weather station

-2 -

Category 4: [Education: §7,546,000,

This program includes projects and activities such as funds
for teachers' salaries, public school construotion, school equip~
ment, library books, and scholarship loan funds. |
$2,101,000.

Category 5: Other Propgrams:

The remaining programs include projects and activities such
faeilities. Also included are projects which will be administered
by'the Japanese GoVernment and the Nampo Doho Engo Kai such as
teohnical assistance, the model farm, supplies for the high
valtitude,weather stations, school supplies, welfare loan funds
and survey for UHF cirouit netween the Main Jsland and the Sakishima

Islands.
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[CONFIDENTIAL|

Statement by Director General Yasui at the
Seventh Meeting of the Consultative Committee
on Okinawa

October 20, 1965,

At the sixth meeting of the Consultative Commitvee
held on September 20, 1965, the U,3, side made a proposal
on the Japanese Government's economic assistance to
Okinawa for Japanese fiscal year 196G, We are today
submitting Japan's counter-proposal at this Committee
meeting., , ' ‘

First, in this statement, I should like to touch
on "the Outline of the Joint U.S, Civil Administration
and Ryukyu Government Long-term Program for Economic
and Social Development of Okinawa', submitted by the
United States to the last meeting.

#le highly appreciate the efforts made by the

 USCAR and GRI in preparing the joint U.8, and Ryukyu
long-term program for economic and social development

of Okinawa, which extends from U.S, fiscal year 1966
through 1971, We are especially impressed to note that
this draft long-term program is endorsed by specific

data despite very difficult circumstances and has a
positive aim of raising the social, economic and
educational standard of Okinawa to the level of comparable
prefectures in Japan proper. As we requested the u.s,
side to consider the formulation of a long-term program
for Okinawa at the third U,S.-Japan Consultative Committee
meeting held last November, we wish to continue our
studies of ‘the contents of .the long-term program and

Cwill express our views at an appropriate future oppor-

tunity.

I 'should like here to give overall explanations on
the Japanese Government's proposal on its aid program to
Okinawa in Japanese fiscal year 1966,

Ag égainst the U.S, proposal on Japanese Government's
aid program, we are proposing as the Japanese aid progranm

the total amount of 5,800,971,000 yen (16,113,808 dollars).

This

B R D R R T T A e e T B T e —
R e T " o T e e e = e T v ot : %

This is 92,026,000 yen (255,627 dollars) more than the
U.S. proposal of 5,708,945,000 yen (15,858,181 dollars).

We have followed as far as possible the contents
of the U.S8. proposal except where there are special
circumstances. As the construction cost of Sakishima
IV stations is listed in the U.S. proposal as an item
without any specification of the budgetary amount,
the total amount of Japan's proposal is, in a sense,
below that of the U.S. proposal.

I should now 1iké'tbyexplain some of the major
items of the Japanese counter-proposal to obtain the
understanding of the U.S. side.

Let me first refer to the educational aid. Although
ve can understand the intent of the U.S. proposal on !
teachers! salaries, we have made our own proposal: in
view of the following facts; that there is a strong
demand among the Okinawan residents that the Japanese
Government pay half the compulsory school teachers!'
salaries in-accordance with the system in Japan proper
where one half of the salaries of teachers in compuliory
schools 'is paid ‘by the Japanese Government and the other
half is borne by prefectural governments; that Prime
Minister Sato announced at the time of his recent visit
to Okinawa that the Japanese Government was prepared to’
make this proposal on condition that the final decision
was to be made at -the U.S.-Japan Consultative Committee,
which was regarded by the Okinawan residents as Prime.
Minister's pledge. We wish that the U.S. side will -
consider these circumstances and agree torour proposal.,

The next subject is the government employees'"
retirement annuity program and the medical insurance
program, Since these two programs are the least developed
in Okinawa, the Japanese Government would heartily
welcome the materialization of both programs. However,
the laws concerning the two systems were promulgated-
only recently, and we do not yet have enough knowledge
of the contents of the systems and the ‘necessary. fund
for their operation. Under these circumstances, and

hogihg
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hoping to comply with the U.S. positions as far as possible,

‘we_are now proposing to bear 200,000,000 yen (555,556

dollars), which is about the same amount as in the U.S.
proposal, as contribution to the initial fund at the
1naugurat10n of these programs.» :

- Japan'! s proposal contains-other p01nts whlch differ
to some extent from the U.S. proposal, but they are
based on the results of. Prime Mlnlster Sato's visit: to
Okinawa as well as on the 1nspectlon of Okinawa by myself
and other experts.. I should like to ask later Director
of the Special Areas TLiaison Bureau, Mr. Yamano, to
explain these. points in'detail. I hope that the U.S.

>31de fully study our proposal and find it agreeable.

Now; I should 1like to make closlng remarks.

'Needless to say, the reversion of Okinawa to Japan is

a strong national desire on the part of the Japanese §
peoplée. At the same ‘time, I am fully aware that all the
agencies. of the U.,8. Civil Admlnlstratlon have full

‘understanding of the special circumstances of Okinawa
and have always shown thoughtfulness in the administra-
“tion of: Oklnawa.' ‘Since High Commissioner Watson assumed

his post, many pos1t1ve measures have been taken
1nclud1ng the abolition of: certain decrees‘and ordinances
to fostér and’ strengthen the Government of the Ryukyu
Islandsand” to improve the welfare of the Okinawan
re31dents° This outstanding performance is held in high

esteem ‘not only by the GRI and Okinawan residents but

the Government and people-.of Japan proper.

Frankly, the maJOrlty of the Japanese people

'1nclud1ng Okinawan residents fully realize that Okinawa

is playlng a key role:in ensuring security and peace in
the Far East including Japan, and that this reality-
cannot be ignored . 1n,solv1ng the varlous problems

- concernlng Oklnawa.

wlth thls recognltlon, we hope to contlnue our
efforts to solve the problems concerning Okinawa through ..

‘cooperation and mutual understanding. between the U.S.

and Japan, We therefore strongly hope that a series of
policies: adopted ‘g0 far by the U.S. Civil Administration,

including the strengthening of the Government of the
“Ryukyu Islands, 1mprovement of public welfare, solidification

of autonomy and easing of travel restrictions will be
contlnued and accelerated in.the future.

Thank you very much.

L

O

‘posal.‘,

SUPPLEMENTARY EXPLANATION ON

JAPANESE GOVERNMENT'S PROPOSAL

(Diréctor of Special Areas Liaison Bureau)

Follow1ng the general explanation by Minister Yasui,

‘I shall give a supplementary explanation of the detalls of

the Japanese Government's proposal

For the purpose of saving time and fa0111tat1ng under—
standing, we have assorted Japanese Government's proposal
into several groups, according to which I shall offer an
explanatlon. -Please refer to the table 0f. comparatlve‘“

"breakdown (Reference Materlal No, -1) you have. at hsnd.

Asiyou will see 'in this table of breakdown the present
Japanese Government s proposal is d1v1ded into 4Tgroups.
The first group: covers ‘the ‘items in the U.S. proposal accepted
without: change: -The second is related to' those items: ‘whose
puTrpoTt: agrees with U.s. proposal but whose amounts have been

‘modified because ‘of dlfferences in-unit cost, ‘numbéer:of per-
”sons, ‘agsistance ratlo, etc. The thlrd group pertalns to
“the' 1tems which cannot be accepted as. ‘the Japanese Govern-

ment's assistance for this year. And the fourth deals with
items not included in the U.S. proposal but additlonally
proposed by the Government of Japan. ,

The first group, or the 1tems in the U S. proposal .
accepted without change, account for about half (24 1tems)
of ‘the total items proposed by the United States, 'I believe
no explanatlon will be. requlred for these items. With regard
to minor discrepancies in the method of calculation of ‘certain
items, we beg you 't ‘refer to 'the relevant parts in® our pro-

~The only thlng\vnshould like to mentlon here is that the
constructlon ‘cost of 'TV facilities in the SAKISIMA. Islands
is’“included as Itéem 16 in this group. - 'This item has.been
proposed by the United States Government w1thout 1nd1cat1ng
the amount: The Japanese Government, based-on. the ‘results
of survey conducted twice in the past, is planning to const-
ruct master -stations; one each in MIYAKO and ISHIGAKI Islands
and- establish unattended repeater stations at*KABIRA of -
ISHIGAKI Island, SONAI of IRIOMOTE Island and YONAGUNI Island
thus providing a TV broadcastlng network covernlng approx1ma—
tely the enbtire SAKISIMA islands.

The total constructlon cost is estlmated at 610 mllllon
yen (ﬁl 704,000;=),0f which: 210 mllllon yen (about $6OO OOO -)

'is
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is appropriated to the first year program. The entire pro-~
Ject extends over 2 years and should be undertaken as soon
as.possible. Presently, we expect to complete the construc-
tion by summer of 1967 at the earliest, and transfer it to
the Government of: the Ryukyu Islands. = . T

w‘ NGW I shall proceed to the 2nd group.’ Included in this

f‘group are the items whose amounts differ from the U.S. pro-
. posal because of differences in unit cost, number of persons,

assistance ratio, etc. .This group contains a total of 20

items, and on each of them comparison of amounts in the U.S.

and ‘Japanese proposals and the reasons for differences in

the amount are indicated in the Table of Comparative Break-

down.: Further details are explained in the'corresponding

items of the proposed program and I will give here supple-

mentary explanation on several important items in this group.
. First, with regard to Item 5 or funds for agriculture,

forestry and fisheries, we agree to the U.S. proposal as

1t is, and, further intend to offer assistance for the amount

. of 50 million yen (some $138,000.-) as the funds to be trans-
- ferred to the special account of the Ryukyu Government for
expediting the building of small powered‘fishing boats to

prdmote~the”fishery in adjacent seas. i
As for Item 13 or "Rural Electrification", we agree to

- the U.S. proposal ag far as the content of the program is

concerned, but we have kept the agsistance ratio: same as the
preceding year, that is, at 80% of the share of the Ryukyu
Government, and added independent electric power plants for
11 ' primary schools in the SAKISTIMA area, - This is. intended

~ to ' promote audio - visual educationfin‘connectign with the

establishment of TV facilities. . . = S .
= On. Item 14 or "Weather Station Facilities", somewhat
large reduction has been made. This is based on our desire
that, of’the required facilities, general items like shelves,
desks,ﬂﬁd«lockers,;etcl be taken care of .by the Ryukyu .
Government with Japanese Government offering assistance in
respect of facilities directly related to- meteorological
observation, . . . T ‘ o e

ey SR
e N
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Next, Item 22 or "Mental Hygiene Program". The
Government consents to the U.S. proposal as it is and
has added to that the expenses required for the survey
of the ‘actual condition as well 'as 50 sickbeds; the .

“.purpose is to increase the number of bed in the area by

100, together with 50 sickbeds for SEIWA Hospital to be
mentioned later, and thereby to make it possible to
accommodate in the Government's facilities, ‘the estimated
some 100 psychiatric patients confined in their own homes.

- With respect to Item 27 or "Daily Life Security
Program", we calculated the amount on the basis of 5%
increase in security standard as intended in the U.S.
proposal and the Japanése Government's assistance
equivalent to 20% of the total daily life . security
expenses with such increase. . This has led. to some .
decrease in the amount as compared with the U.S. proposal,
but the Japanese Government intends to put on a permanent

" basis its assistance for the daily*life_security program

by ‘the formula based on such idea.

Item 30 and Item 31 are'”Retirement Anﬁuity Program'"

‘and "Medical Insurance", respectively. We propose, -as

explained earlier by Minister Yasui, to include in our

‘aid program approximately the same amount as proposed

in"the United States proposal as a kind of preparation

‘expenses anticipating the initiation of these systems.

As‘forfthé assistance,in thé ensving years we expect to
find out an appropriate basis for such assistance gfter

-examining the preparations and actual execution of these

systems during the coming year, upon the final determi-
nation of the details of ‘the systems and by confirming
their differences from the corresponding systems in
Japan proper.. I request the United States side to under-

stand these circumstances.

Next, Item 32 or "School Teachers' Salaries". As
stated previously by the Director-General, the amount of
this Item has been .computed with the intention that the
Japanese Government subsidizes, as in Japan proper, an
amount equivalent to half of the salary expenses including
various allowances for teachers in the municipal schools
for ‘compulsory education, - The difference in the number
of ‘teachers from the U.,S. proposal originates in the fact.-
that, according to the data obtained by sUbsequent»inquiry,

the

R S S SRR S
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the actual number of teéChérs as .of May 1st .of this
year has been adopted. = The amount proposed by Japan

is intended for ten months' salaries, and, with regard -

n to the salaries for May and June of 1967, the amount
{;. required will be included in the aid program by the
Japanese Government for the year after next, D

referring
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... Referring now to Item 3% or "School Facilities",
we have included in our assistance program a part of
ordinary, special and home-making schoolrooms and
dwelling facilities for teachers in remote areas as
indicated in the U.S. proposal and, at the same time,
added 4 gymnasiums as items specially desired on the

_ part of the Japanese Government.

Next, Item 44, last in this group or "Technical

' Assistance". In accordance with the expansion of economic
- assistance as a whole, ' we. have increasedfthe,number of

persons, etc. to assure efficient execution of various
assistance programs.- : ‘ i '

- . As for the increase or decrease of the amount on
those items in this group which were not referred to in
my explation, the differences were merely brough about
in the process of calculation due to. the differences in

unit cost, number of persons, assistance ratio, rete.

I shall now turn‘ﬁo the third~group orfthe“items
which cannot be incorporated in the Japanese Government's
assistance program this year. - sl ’

" This group contains only one item, namely Item 23,
With respect to this item or "Treatment of .TB patients in
Ryukyus", the Government of Japan considers that the .
eradication of TB as one of the most important measures

.and that,; under the present situation in Okinawa, its

importance is especially high. Therefore, it lays
stress on the anti-TB measures in other Items, but as

‘far as the expense for medical treatment of TB patients

is concerned, the Government bears such expense only
for small income earners in Japan proper and it is

not the Government's policy to bear the expense for every
and all hospitalized patients. Inasmuch as the living
standard of people is different in Japan proper and
Okinawa and so is the condition of spreading of TB I
admit that it cannot be asserted that the application of
the same treatment is always rational. The scope of

w3 e

T . assistance
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assistance to be applied to Okinawa should still be
studied and the Government of Japan expects to reach
some specific conclusions in and after the coming
fiscal year after thorough examination of this matter.

R Vext I shall explaln the last group which contains
the addltlonal items proposed by the Government of
Japan. ' 16 items are included in this group, and 6 of
them are ‘the assitance through the Nanpo Doho Engokai.

: shall explaln these addltlonal 1tems -one by one.

Flrst ‘addltlonal Item No. l pertalns to the
agrlculture research facilities. This program is
intended for a’ continued maintenance of facilities in

 various agrlcultural research institutés to promote
‘agrlculture ‘which is the basic industry in Okinawa.
‘Additional Item No. 2 deals with preventive measures

agalnst bllght and noxious insects. This program is
intended for the prevention of the aggravatlon of

~damages of . crops due to blight and noxious 1nsects

spreading. ‘at present to a considerably extensive range
and. being suspected to spread further. The preventive
operatlon by means of large machines is required, ‘and
the assistance for the purchase of 30 units of such
machlnes are contemplated under thls Item.

Next is addltlonal Item No. 5, "Tmprovement of
miedical facilities for TB patlents” As explained
before, the eradication of TB .is an extremely important
policy in today's' Okinawa’ and it seems that there are
a considerable number of patients not hospitalized and
the number of sickbeds is con81derale short., THerefore,
as an immediate measure, an increase of 50 beds to
accommodate those serious cases which can be the new

- sources’ of infection as well as the maintenance of
outpatlent consultatlon rooms in -hospitals under

governmental management for effective medical treatment
of those patlents treated at home are contemplated
under thls Item. L . :

Addit i onal

_7_

Additional Item No. 4 'is related to the "Improvement

“for skilled workers is on the inctease with the develop-

ment of economy in Okinawa, the expenses required for
the improvement of vocational training facilities to
meet such demand are covered under this Item,

Next is: Addltlonal Item No., 5, "Preventive measures
against Hansen's disease", The actual state of the
spreadlng of Hansen's dlsease in Okinawa is not clear
yet and, therefore, the expenses requlred for the survey
of current condltlon are prov1ded 1n this Item,

Vext comes Additional Item No. 6; "Ireatment of
atomic bomb sufferers", From this: year, 11 selected

patients are accommodated and treated in medical

~organizations in Japan proper and the Government of
Japan intends further to extend the scope of appllcatlon

for all the special atom bomb sufferes (those ‘who were
within % km, from the spot of exp1031on at the time of
the explos1on of the atomic bomb, etc. ) in the same

~mannér as. the counterparts in Japan ‘proper to make it

possible for them to undergo perlodlcal examlnatlon and
necessary medical treatment. . However, it is‘considered
that this should be brought into- effect after due "
consultation among the Governments of Japan, the‘Unlted
States and the Ryukyus concernlng its .scope and
enforcement. :

Additional

;
4
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~to give hope to other similar patients.
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Additional Item No. 7 is related to the "Survey for
the establishment of the medical school at the Ryukyu
University". In view of the present medical situation in

Okinawa, the establishment of a medical department at the

Ryukyu University in the nearest future is highly desirable,
But, an immediate materialization of this scheme is likely
to encounter various difficulties and, therefore, this Item
provides the expenses for survey required for determination
of the type of Japanese Government's assistance to be
offered in connection with concrete plans to be worked

out by the Governments of the United: States and the Ryukyus.
The Government of Japan intends to hold thorough delib-
erations among the Governments of Japan, the United States
and the Ryukyus prior to conducting the survey. :

Additional Item No. 8 deals with "Exhibition of
Japanese cultural objects" in Okinawa. The Government of
Japan has a plan to have an exhibition of traditional
Japanese cultural objects of Japan. proper next fall in
the' museum at Naha to be completed by that time and the
expenses required therefor are covered under this Item,

Next is Addition Item 9, '"Navigational aids'". This
Item provides the expenses required for the construction
of a lighthouse at the cape of Agarihenna to ensure safety
in the sea areas, where a number of ships encountered dis-
asters frequently in the past. ’

Additidnal Ttems 10 through 15 pertain to the assist-
ances to be afforded through the Nanpo Doho Engokai. The

‘purport of Item 10, "Subsidy to rehabilitation fund for

Hansen's disease patients", is to furnish a Hansen's
disease patient, when he has recovered from the disease

to-an extent where he is able to return to social activity,
“with part of funds of immediate necessity for such re-

habilitation.in order to facilitate his rehabilitation and
encourage his will to resume social activity, and thereby

This Item covers

the required subsidy for 10 persons at a rate of ¥100,000

(a little less than $280.-) per person as an experimental

measure,

Additional Ttem No. 11 "Improvement of the Seishi-

Yogo-En (Nursing-home for the crippled)," is intended to
increase 50 sickbeds to improve the care of crippled

children,

sy
~
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children, whereas additional Item No. 12 "Extension and
improvement of the Seiwa Hospital" aims, as previously

mentioned, at improvement. in psychotherapic facilities

by means of an increase of 50. sickbeds.

., Additional Items No. 13, "Extension of the Vocational
Training Center for the Physically Handicapped," and No. 1k,
"Improvement of Welfare Hospital,'" are intended to improve
and strengthen the functions of these facilities by expand-

ing dormitories,for trainees. and by increasing equipment.

Next is additional item No. 15, wConstruction of the
House of' the Bereaved Families'". In present Okinawa, a
plan is under way to construct a hall to serve as a place
of meeting, lodging, etc. for the bereaved ‘families and
children. The required land has already been purchased

by the Association of Bereaved Families of Okinawa and the

construction is expected to be execvted by means of the
Jdapanese Government's subsidy together with contributions
from various social welfare institutions.

Additional Item No. 16, last on the list, is for the
"Survey for UHF Circuit between the Main Island and
Sakisima Islands',
Okinawa and Japan proper has. been greatly facilitated by
the construction of micro-circuit, only. very inadequate

facilities exist to link the Main Island with the Sakisima

Islands, thus leaving a very inconvenient condition. . As
a stropg desire has recently been expressed for the con- ‘
struction of UHF circuit to link. the Main Island with the

Sakishima Islands, théTGovernment,Qf Japan intends to con-

duct a necessary technical survey. Based on the results
of thls.survey,,the‘JapanesegGovernment's assistance will
be considered in and after the coming fiscal year. :

Explained so far is the outline of our proposal
advanced at this time, the total amount of which is
¥5,800, 971,000 (£16,113.808,-) including the establishment
of a TV station at the Sakishima Islands and’ represents
an increase of ¥92,026,000 (§255,627) as compared with
the amount of ¥%,708,945,000 ($15,858,181.00§/proposed by
the United States civil Administration. We shall apprecia
the agree ment of the United Statés~Government'after,‘
receiving our proposal, EEE T : s oo

‘With

Although telephone communication between
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With respect to those programs proposed at this time
by the United States Government but not included. in the
Japanese proposal due to the over-all limit or other ‘cir-
cumstances and those programs whose amount proposed by
the Japanese Government is less than in the United States
proposal, the Government of Japan is of the view that
these programs themselves are all important and effective
and that the volume of work as represented by the amount
indicated in the United States proposal should be secured:
The Government of Japan by no means underestimates the

~valve of these programs,

Further, the Government of Japan believes that some

“of the programs which were carried out in the past only

with Japanese assistance and which have been deleted from
the present proposals of both Japan and the United States
will be effective in promoting people's welfare.

' We should like to add that under the present proposal,

the increase of amount under the items related to educa-
~tion is remarkable and far exceeds the increase of amount
~under other items, and, therefore, it is feared that

balance among various administrations in Okinawa might be
lost. Under these circumstances the Government of Japan-
strongly desires that, although the surplus in the general
financial resources of the Ryukyu Government which will
arise from Japan's ‘subsidy for salaries of teachers 'in:
compulsory schools should be used for any: such.purposes

as ‘the CGovernment of the Ryukyus" freely. chooses, the
surplus may be appropriated to the respective purposes in
the amounts equivalent to or near the rates as noted at
the end of Japan's proposal, thus ensuring the execution
of aforesaid important and effective programs and maintain-
ing equilibrium among various administrations. . S

f:That_COncludes the SUpplemenferyfeXblanation on our
proposal. I should like to answer any gquestions on the
points which might have not been made ‘clear ‘in my explana-

tion,

Let me tell you here that we are deeply appreciative
of kind cooperation given us by the United States Embassy
and the United States Civil Administration. in the compila-
tiontand presentation of various materials in the course
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EXECUTIVE DIRECTOR'S ADDRESS AT 7TH U.S.~JAPAN

CONSULTATIVE COMMITTEE MEETING

  At thevgixth meeting of"the U.S.—Jépan Consu;téfive
Comﬁiﬁéee heldvoﬁ.Septémber 20,§he U;S; side’mgdgﬂa proposal
on the Japanese deernmeht's’ecdnqmic aidzto Okihawa'for
Jébanéée fiscal year 1966. Wé’have téday subpittéd’Japgn'g
ébuqtéf—proposal to this,éommiftee‘meeting. |

First, I should like to comment on "the Outline of the
J@int U.8. Civil Administration aﬁd Ryukyugn Government Long-
term‘Progfam for Ecpnomid and Sodial Dévelbpmentsof 0kin§w5",
submitted by the United States to thé{lgstjﬁeéting.'

| I shouldflike/tobéajimy deep:reépgct'£o the U.S. side

for préparihg‘the joint'U.S. and>Ryu##§aQ"1ong—term progfamv
for economic and sociél develgpment of Qkingwé;lwhich extends
from U.S. figqalf?ééi‘l§66 th?qugh 1971.. ﬁe‘areféspecial1y
impfgéééd tq;nbge that ﬁhi§ dfaft i;ng;tgrm progfam is endorsed

by

-2 -

by specific datgdespife very diffiqult‘conditions and has
a positive aim of ;aising'tgéfépcia1;.ecéﬁogigiwelfare and
educational staﬁdard 6# Okinawa’to thé 1evelk§f comparablé
prefectures in Japan‘prpper. AsfﬁgArequestgd‘the U.8. side
to:consider the formulgtion of a lo@g—férm Okingwén progfam
at the third U.S.-Jagaﬁ qongpltapivé'Commitﬁég meeting held
;asf Noyemﬁet, we wish t§ coﬁtinue our sﬁudi;s on-the contents
of thé iénésterm‘program éhﬁ will exiféssidur views at an
appropriéte opportunity. : B ',< B ;
Next;’i shoﬁld.like to give 6ve?ali'e;piénations on
today's ageﬁdé item, the Japanese Government's aid program. £o
Okinawa in Japanesé fiedalfyéar 1966; |
As ggainst the Jaﬁanese vaérﬁment's,aid‘program proposed
by the U.S; side at fhe‘piéVious meéﬁiﬁg,‘we:ﬁave proposed as

the Japanese aid program the total amount 6f 5,758,971,000;yén

(15,997,141 dollars). This is 50,026,000 yen (138,960 dollars)

- more

B O e e ]
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7"ﬁore'fhan fhe’U.S.gpropoéél,¢f 5;7&&,945,000 yen (15,858,181
kdqi;érs). Weihgye féiloﬁéé,aa fég éé'poésibie the éonténts
ﬁffﬁhe°U.S, pfopéséirexcept whé£e'£here'are special circumstances.
‘Ih'ﬁﬁébq.Sf'p:oposél, %?é Sgkiji@a T§i6p§ration cost iskiisted
as gn;item but no‘bu&géékis'aliQtﬁéa‘fofviﬁ; In this sense,
the tobal amoun£ of Jgpan;éﬁéfq§6é;13;511§wer than that of
the U;s.‘pioposa1. v7 | |

,i should now iike to'expléin §$me of tpé’@ajor items oﬁ
which there is difiérence betﬁeen,the.U.S. proposal and tﬁe
Japanese Qounter-proposél to obtain”th§ und§rstanding of the
| U.8. side.

Let me first refer to the educational aid. Although
we can ﬁnderstand ﬁﬁe inﬁent of the U.S. proposal on teachers'
aalaries;yfe have profoséd that‘théuJAPanesé‘Government pay
half:the gﬁounﬁ ofpteachers} sgiériés %p view of the facts that
there is a sf?gﬁgbdeﬁaﬁd among‘pﬁg1pkiﬁawa;'residents that

the

-4 -

the Japgpese Government pa& ﬁalf;theicompgisory sohooi'teachersc
salaries, since in Japan propefjﬁglfithéitéagﬁers7 éélaries
at cbmpulso;y schools isipgid By;ths,Jépanééé;Go?ernmentk
ﬁhile theuother half is~bo§né by préfectuféiiggvernmgnts, and
that Prime‘Ministgr Satb'saidjét’fhe‘ﬁime‘ofiﬁis recent visit
to Okiﬁﬁﬁa'that the Japanese ébvernmeﬁt was prepared to pay
halffthé-cémpulsory schoblvtgaéhefs' éalariés on the condi-
tion that the final deciéion‘waé;to be made at the U.S.—Qgpan
Coﬁs@ltative Oommitteg, which was regafded by the Okinawan
res&dgﬁta as Pfiiéjﬂinister's pledge. We wish th;ﬁ the

U.S. éide will coﬁsidef these circumstances'and,agreé to our
pfqpésgi. This proposed measu?e makeg the amdunﬁ of teachers;
saiéiylaidkby Japan 3?8,208,QQO yen (1,106,133 dollérs) highér
than the’U.S. propoéal,;énd,haccordingly, thevJapah's proposal
Opfﬁhé sch591 faciiity(expenseé is 405,708,060 yen (1,i21,411

dollars) less than the U.S. proposal.

Lot e et R L S i i s el o i TR
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';ﬁ the:ﬁ;s;'pféppé§1,<§n aid{éfigpproximately 200 million
’;jen‘(appfox,xBSO;éOOidqiiéyé)ﬂis;peéuesﬁed“to cover the
fngoygfhmentkémﬁlo&éés'{reﬁiréng pensions and mediéal insurances.
‘Sincé.éheée"tW6,systems aréﬂthé‘léagf~deVeloped in Okinawa,
thepJgpanegé Géibfnment w@uiékh€a§#ily‘weloome the materializa-
‘tion:of both‘systems, whichféan pla&za‘very’impdrpqnt role in
the field‘6f¥éééigl’insuraﬁce, and tﬁe Japaﬁese Government
would be'glédfg give aid fd; the operatiénal cos? qf the,two
systems} Siﬁce,‘ﬁowevgr, laws concerned with fhé tﬁosy;tems
- were pfomulgatéd only“inVAugust and September fespéétiveiy,
we»have'not-jet fully studied‘thé Eontenfg of the systems

| —— ‘ L e
whiéh will we are told enter'iﬁto effectlground July next
yéér;band have no assesément of theicqstiinvolved,in their
~operation. At the present moment,.théréfére, ifyisfdifficult
: to deﬁerminevthé gtgm;under wh%phuaid'is to be given or to
vfindpheAbééiswgﬁﬁghiéﬁlto{aséesswfhé‘gmount féquirgd for

this

SR
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this purpose. Uﬁger;thése circuméﬁéﬁdés, bhg two systems
have béep drbpé@ﬁ!frdp t§e lisﬁ of giduprQJects."Therefore,
we(wiéh/to cqmpleté“tbé“étﬁd&qu b§£5”éy5teme by the time

the aid bﬁdgéﬁ”f&fVﬁﬁe fiscai yéa%iéftef next is formulsted,
ang hope t6i¢6mp1yfwiﬁh the ﬁ;s;:?bgitiéhs as far as po§§i§1e.
For thé ébmiﬁg siscal &ear,:we é#éé?f that part of the‘RYukyuan 4
Governmentis;?inéncial margin &hiéhlarigés’frqm Japan's pa&ing

half the mandayory 8chool teachers' wages will be appropriated

_for the required expenses.

The Japan's pfoposa} contains other points which differ
from the U,S. proposal but they are based on the results of
Prime Minister Sato's visit to Okinawa as well as on the

inspection of Okinaﬁafby myself:énd other experts. I should

. 1like to ask later Chief of Special Regional Affairs Bureau

Yamano to explain these points_in defail;

=]
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I wiéh that the U.S. side stud&,tﬁémlfﬁiiy‘gnd;we'ahall
be happy if the U.5. side finda themyéépeégﬁie.v
in closing, I should like t0>ééy ;;fewﬂwads én thé
restdéétion of Okinawa to Jabaﬁ, which; neéﬂieaé‘tﬁ.séyg is a
stfogéinational desire on tﬁe part 6f thé J;pangse‘ﬁééple;
I am £§lly aware that &ll agencies of_ﬁhé U,S7iCivil.

Adminiétration have full understanding of thetspecial

characters of Okinawa and have always shown thoughtfulness

in: the administration of Okinawa. Since‘High Commiséiénér,;

WatSODFstumed his post, many positive meésures have beeh taken

|

indludgng the abolishment of absolute decreés and ordinances
to fd%éer and strengthen the Ryukyuan Government and to improve
SO . E i

thejéeifaré'of the Okinawan reaidegﬁs.g'This outstanding'

1 .

perfor ence is held in high estimatibﬁ'hot only by the Ryukyuan
S o UomE (.
Goverqﬁgnt‘and the Okinawan residents ‘but also by the Japanese

AR S - ‘ ’
Govern&entiand$ﬁh¢;people‘cf the mainland.

‘g -

Frapkly, the majority of the Japanese people and OkinaWan'5

“iresidents fully realize that Okinawa is playing a key role in

ensuting the_security and peace of Far East including Japan,

and that this reality cannot be ignored in Bolving‘the Vafibusf

problemékof Okinawa.

With this recognition, we hope to continue our effontéf
to solve the problems of Okinawa fhrough cooperation‘gpd
mutual unde?sfanding between the'U.S. and Japan. Wé.tﬂeféforé
strongly hope that a series of policies adopted so far by»éh;
U.s. ?ivil Administrafion for the strengthgning of the R&ﬁk&ﬁan
GoVer%ment, improvemént of public welfare, solidification §f>
autqgémy and -easing of trafel restrictions will be continued

and accelerated in the future.

t‘Thank'you very mﬁch.
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[CONFIDENTIAL

1. Qhe matter pcrbaining to the mathod of selecting
‘the - Ghief Executive wae not taken up &E 8 formal agenda
item at thie meeting of #he Oonsultative Oommittee.
However, in view of bhe strong 1ocal coneern on thia

matter, I took advantage of the oocaaion of this meeting 1

if ho convey to‘ he u.s. side the concern of the poople of

‘ Okinawa whiéh;has ocone bo the attention of the Japanese
Government aa well as to express the desira ot bhe ananese
Government that the u.8.. side exumine this matter clrefully.

- Although the ultimate deeiaion on this matter is to.
_ited States who holds the administratlve‘

/ be uads by the‘
authority, the Japanese Government will continue to discuss

it with the United States through appropriata channels.
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