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AGPEEVENT TO FACILITATE SMOOTH TRAWNSFER OF
IVIL ADMINISTRATIVE RIGHTU OF THE UNITED STATES
TO J%PAN UPON REVERSION

9 NOVEMBER 1970

With respect To the U.S. proposal for the
transfer of civil administrative rights, the following
has been agreed to in the Preparatory Commission after
careful study in meetings of the Alternates and in the
pertinent subcommittees.

1. Although the administrative rights of the
United States in Okinswa will remsgin intact and un-
impaired until the time of reversion, the United States
Government (hereinafter referred to as the USG) agrees,
in the interest of a smooth transfer of administrative
rights at the time of reversion, that certain United
States Civil Administration functions be delegated bo
the Governmment of the Ryukyu Islands (hereinafter
referred té as the GRI) prior to reversion and that the
participation of Government of Japan (hereinafter
referred to as the GOJ) officials in the work of the
GRI be increased, to assist the GRI in carrying out these .
additional fuactions. Further, the USG will cease to

performe, and the GOJ will undertake to carry out,

certain



certain functions in a manner mutually agreed to. The
USG and GOJ agree that the GOJ will participate with
the USG in certain functions which the USG will retain.
The conditions under which GOJ officials' participation
would occur in those functions, under which functions
would le delegated to the GREI, and under which the USG
would relinguish and the‘GOJ assume certain functions
will be negotiated on an item-by-item basis in the
Preparatory Commission.

In the exercise of the functions cited above, the
G0J will consult with and obtain the concurrence of the
USG before tendering advice calling for significant
alteration of policies or practices in the Ryukyu
Islands prior to reversion.

Recognizing that the GOJ may have a need %o provide
advice and assistance to the GRI To facilitate changes
at reversion in civil edministrative areas specifically
reserved to the USG prior to reversion day, it is agreed
that the GOJ will obtain advance USG concurrence befoe
providing advice and assistance which could iavolve
alteration of existing procedures, institutions or

activities in the pre-reversion period.

|
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2. The @elegatiqn and relinquishment of civil
adninistrative functions will be accomplished according
to the following phases: |

a. Phase 1 - from the present until the date
of signature of a reversion agreement between Japan and
the United States.

b. Phase 2 - from the date of sigrature of
a reversion agreement until the date when necessary
legislative support will be obtained.

c. FPhase 3 - from the date when necesggary
legisliative support will be obtained until reversion
day.

3. As a result of negotiations in the Preparatory
Commissgion it has been agreed that in accordance with
the conditiorns in.sections 1 ard 2 above, the GOJ will
assume, subject Lo the exceptions and conditions noted
below, the following listed Phase 1 functions which the
UG will relinguish. The GOJ will assume these functions
effegtive 1 December 1970. The modalities and conditionsg
for the delegation or relinquishment of civil adminis-
trative functions in Phases 2 and 3, and of any func-
tions which may be added to Phase 1, will be decided

later.
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a. Supervision over the Administration of
the GOJ Aid Program to the Ryukyus.

The relinquishment does not include the
function of review and approval of the proposed annual
GOJ aid program prior to its submission to the Japanese
Ministry of Finance.

b. Provision of Advice and Assistance %o
the Agriculture and Forestry Department, GRI.

The relinguishment does not include
the following advice and assistance functions which
the USG will continue to perform until reversion:

(1) Advice and assistance to the GRI
on the preparation and submission to the United -~
Nations of annual reports on agriculture, forestry
and fishing matters.

(2) Advice and assistance to the GRI
concerning preparation of the annual Forestry
Activities Report prepared by the GRI for submission
to the United States Government Ryukyuan Property

Custodian.

1°
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é. Provision of Advice and Aséistanoe to
the Construction Departﬁent, GRI.

The relinguishment does not include
advice and assistance on congtruction projects financed
wholly or in part with U.S8. aid funds. The USG will
continue to provide advice and assistance in this
area until all expenditures for these projects are
completed.

d. Proviéion of Advice and Assistance to
the Education Department, GRI.

The relinguishment does not include:

(1) Advice and assistance concerning
the U.8. funded Ryukyuan Scholarship Program until
all students presently enrolled have completed their
course of training.

(2) Advice and assistance concerning
U.5. funded construction projects in the education
field until completion of these projects.

(3) Advice and assistance concerning
the U.8. funded PL 480 School Iunch Program until

termination of this program at reversion.



L

e. Provision of Advice and Assistance to the
GRY Courts, Legal Affairs Department and Public Procura-
tor's Office.

The functions of the U.S.-Ryukyuan Legis-
lation Screening Committee shall in no way be abridged
or restricted by virtue of the relinquishment by the
United States of the advice and assistance on this func-
tion. Nor shall the relinguishment include the provision
of advice and‘assiétance on the entry and exit of persons
into and from the Ryukyu lLslands.

f. Provision of Advice and Assistance to the
General Affairs Department, GRI.

The relinquishment does not include advice
and assistance tendered by the USG to the General Affairs
Department concerning proposed GRI legislation.

g. Provision of Advice and Assistance to the
Trade and Industry Department, GRI.

A The USG will, however, continue to advise
and assist the Trade and Industry Department concerning
the following foreign trade/investment controls:

(1) Toreign trade controls, including:
approval of trade transactions in other than ﬁuS,

CUTrTEency;



._’?__

currency; review and gpproval of all GRI Trade
Announcements placing restrictions on imports snd
exports; surveillance over falr trade practices to
prohibit dumping, rebates, etc.; enforcement of USG
Foreign Assets Control Regulations; and enforcement

of controls placed on the export of cotton textile pro-~
ducts to the U.8., such as those prescribed by the
current Long Term Cotton Textile Arrangement.

(2) Toreign investment controls, including
approval of all foreign investﬁent applications;
determination of eligibility for exemption from licens-
ing requirements; and protection of the right of
licensees to remit funds abroad.

The USG will continue to advise and assist
the Financial Inspection Agency anG the Postal Service
Agency of the Trade and Industry Department until rever-
slon.

The USG will also continue to advise and
assist the Telecommunications Division of the Trade and
Industry Department and approve or disapprove the
licensing of radio stations and the selection and
agsignment of radio frequencies in tThe Ryukyu Islands

until reversion.
n,

"
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h. Provision of Advice and Assistance to
the Welfare Department, GRI.

The relingquishment does not include the
following advice and assistance functions which the USG
will continue to perforn until the date indicated:

(1) Advice and assistance concerning U.S.
funded construction of health centers, sub-health centers
and public health nurse stations until completion of
current programs (deadline for completion of all such
programs is end CY 1970).

(2) Advice and assistance concerning U.S.
funded construction/equipping of general hospitals, aid
stations, and institutioralized care hospitals for T3,
mental and leprosy patients until completion of current
programs (deadline for completion of all such programs
is end CY 1970).

(3) Advice and assisbtance concerning U.S.
funded programs for eradication and/or control oi
communicable disease, including development of environ-
mental sanitation programs and facilities, until U.S5.
financial support ceases.

(4) Advice and assistance concerning the
U.8. funded post-graduate medical education program for

physiciansg




physicians at Okinawa Central Hospital until completion
of this program at the end of FY 1971.

(5) Advice and assistance concerning the
USG "aid-in-kind" matermal,/child feeding program until
termination of the program at the end of ¥Y 1971.

The relinguishment also does not include
the following advice and assistance functions which
the USG will continue to perform until reversion:

(1) Advice and assistance concerning the
planning, programming and coordinating of World Health
Organization sponsored health trainee fellowships and
consultant services.

(2) Advice and assistance concerning the
collection of statistical data on narcotics consumption
in the Ryukyus. The USG will continue to submit periodic
reports on narcotics consumption in the Ryukyus to‘the
International Narcobtics Control Board of the United
Nations.

(3) Advice and assistance on all maﬁters
pertaining to the GRI Social Insurance Agency. The GOJ,
howsver, will participate with the USG in the exercise
of thig advice and assistance function.

{(4) Advice and assistance concerning

coordination,
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coordination, as necessary, of money and materials
given tc the GRI and private welfare institutions by
private donor agencies.

i, Provision of Advice and Assistance to the
GRI in Administration of Iabor Programs and Development
of Liebor Unions.

This relinguishment does not include advice
and assistance to the GRI on labor matters and labor
legislation impinging on U.S. Torces interests. The
USE will continue %o.provide advice and assisbtance to-
the GRI in this area of its operaitions until reversion.

J. Provision of Advice and Assistance to the
GRI in Collection, Analysis and Reporting of Economic
Statistics and Forecasts,

The relinquishment does not include the
following advice and assistance functions which the
USG will continue to perform until reversion: _

(1) TUnited Nations Reports. The USG will
continue to advise and assist the GRI concerning the
development of statistical information required by USCAR
for inclusion in annual and guarterly statistical reports
submitted by USCAR to the United Nations.

(2)
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(2) National Income Statistics. The USG
will continue to advise and assist the GRI in its
preparation of national income estimates by providing
information cdncerning U.3. Forces expenditures.

(3) Demographic Statistics. The USG will
continue to advise and assist the GRI in its collection
of demographic statistical data by providing information
on non-U.S. Forces persons residing in U.S. military
base areas.

k. Provision of Advice and Assistance to GRI
Prisons and Reformatories. -

The relinquishment does not include the
following'advice and assistance functions which the
USG will continue to perform until reversion:

(1) Advice and assisbance to the GRI con-
cerning U.S. cltizens in Ryukyuan penal or correctional
institutions.

(2) Advice and assistance to GRI Police
Headguarters.

1. Provision of Advice and Assigtance to Fire
Departments in the Ryukyu Islands.

m. Provision of Advice and Assistance to the
GRI on the Operation and Maintenance of Non-U.S. Owned

Maritinme
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Maritime Aids to Navigation.
n. Provision of Advice and Assistance %o
Ryukyuan Owned and Operated Business Enterpfises.

This relinquishment does mot include the
following advice and assistance functions which the USG
will continue to perform until reversion:

(1) Advice and assistbance coﬁcerning
application of U.5. Government regulatory measufes in
fofeign trade including: Foreign Assets Controi
Regulations; currency control regulations; and Feir
Trade'practices°

(2) Advice and assistance concerning
application of quota limivations on cotton textile
exports as provided for under the Long Term Cotton
Textile Arrangement,

(3) Advice and assistance concerning U.S.
suppliers of basgic materials required by Ryukyuan enter-
prises.

4, - It was further agreed that in accordance with
the provisions of section 1 and 2 above, the GOJ will
participate with the USG effective 1 December 1970 in

the followiling functions:

B
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a. Provision of Advice and Assistance to the
GRI on the Formulation of GRI Budgets.

b. Provision of Advice and Assistance to the
GRI on the Management of the Trust Fund Bureau Fund.

¢c. Provision of Advice and Assistance to the
GRYI on Taxation and Revenue Matters.

The following funétions relating to taxa-
tion and revenue matters will continue to be performed
exclusively by USCAR:

(1) Pinal approval or disapproval of pro-
posed GRI tax legislation and budget revenue estimates.

(2) Control over tax policy affecting non-
Ryukyuan persons and firms in the Ryukyus.

(3) Although the GRI will contirme day-
to-day administration of the Foreign Assets Control
Regulations of The U.S. Treasury Department, the USG
will rebtain final decislon-making authority over their
application until reversion. |

5. It is understood that the conditions and
modalities for the relinguishment or delegation of civil
administrative functions described above shall not Dbe
affected by reorganizations within the GRI on or after

1 Qctober 19%0.
6.
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6., 1%t was agreed' that further functions may be

added to this schedule by agreement of the parties,



