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-~ Statement by the Director-General Yamanaka
at the 21st Meeting of the
Japan-U.8. Consultative Committee on Ckinawa

January 19, 1971

(Agenda; GOJ's'Fimancial Asss aee-Frogran.on—
Reversion~Preparatiens{in the Japanese Fiscal
Year 1971)

I would like to give a brief explanation on the GOJ's

—

Brafﬁ—?inancia&~ﬁssistangemExegfammoﬂfRevefgikﬁjﬁrepara%%e
Haonsnitd, ch%

on :
in the Japanese Fiscal Year 1971. g

- ) o o ] %Reméasifhw)
The primary policy objective underlying this % 3

\ MHaastief .
AﬁsistanEGJProgram,f&f—%h&é&@?&fﬂi&ﬁé&ﬂ&pa@a$$@ns as a-
\.* et

substitute for the Assistance Program to Okinawa is to make
all budgetary appropriations required for the measures to be
taken in the light of the fact that Okinawa will come under
Japanese administration within 1972. These measures, all
aiming ét laying solid foundations for a future affuluent
Okinawa Prefecture, are to make necessary preparations for
the smooth transfer of the administrative rights to Japan
and to accelerate the economic and social development of
Okinawa. '
RBewéng cdn
Accordingly, the total amount of the GOJ's Fiwrrzrrcizr™
seistanee, Program on-Rewersion Preparattoms for the next

ﬁuuuwwm&& S~ e

fiscal




Pt

fiscal year has reached 56,700 million yen including 42,700
miilion yen for the general account and 14,000 million yen
for the financial investment. This exceeds the total amount
of our assistance program for the current fiscal year by
over 25,700 million yen.

Besides this, the Japanese Government will maké available
to the GRI during the coming fiscal year a fund amounting
to 3,300 million yen through the program of providing rice
to the GRI on a long term deferred payment basis.

Therefore, the total amount of funds made available to
the GRI by the Japanese Government for the coming fiscal |
year reaches 60,000 mi}lion yen. This marks é&f71% increase

bl

against the previous fiscal year, obviously a drastic change.
. R-@,U\E/\J L HHQ. g
The principal features of this\Financia&-ﬁSSiﬁ$é%§@’

Program for—the~Reversien-Preparatiens are as follows.

(a) Aiming at strengthening financial cgpability of the GRI
in preparation for the return of Okinawa to Japan, the
Japanese Government has decided to provide the GRI with funds
for expenditures of administration with respéct to stabte and
prefecture type of functions of the GRI. It has also been
decided to take more budgetary measures necessary for the

strengthening of the financial capability of municipalities.

{b)



- B

(b) 'The Japanesé Government has decided to make a new loan
to the GRI in order to consolidate the public facilities of
the GRI and municipalities in Okinawa and té rationalize
their financial management.

(e) Lig;gigﬁeij;%/social welfare programs have been
drastically increased, with a view to improving the entire
social security systems, including national health insurance
system, in Okinawa.

(d)  Aiming at the further enhancement of educational
standardé in Okinawa, necessary funds have been appropriated
for the improvement of the facilities of the Ryukyu University
which should be transferred to state university after reversion.
.égé;g%ggée]for the improvement of facilities of primary,
secondary and high schools has also been continued.

(e) As projects in commemoration of reversion, (i) the
construction of circumferential roads on the main islands
including Northern Okinawa, Kume, Miyako, Ishigaki and
Iriomote, and (ii) a water resources survey will be continued.
In addition, "budgetary appropriations have been made for the
construction of a battlefield park and a micro-wave circuitb
system for color television. -ﬂgg;;;gg%é for public investment
for improvement of the industrial infrastructure, with

particular emphasis on airport and port -facilities, has also

been



been increased.

(f) TFor fhe purpose of expediting the industrial and economic
development in Okinawa, loan programs have been expanded.

The funds produced b& the program of providing rice to the

GRI on a long-term deferred payment basis'will be made
available for this purpose. isgfg%aﬁgg for the development

of agriculture, fisheries, and medium and small scale
industries has been increased in particular.

(g) In order to accelerate the development of remote islands,
budgetary appropriations have been made for the consolidation
of ocean transportation systems and medical and telecommunication
facilities.

(h) In commemoration of reversion, budgetary appropriations
have been made for the expendithres for the holding of the
National Athletic Meeting in Okinawa in 1973 which aims at
exalting the national spirit of Okinawan people as well zas
bringing up healthy young people.

(i) TFurthermore, 3,000 million yen will be appropriated

only in 1971 for the improvement of the administrative level

of the GRI and munlclpalltles from the special 'account.

. I Rene e P
These are the principal features of GOJ's

ﬁﬂa«m
efProgram fcr—the-ﬁevers&ea_ﬁze@apa%&enec1n the

. e

- Japanese Fiscal Year 1971.



-5 -
?

In closing my explanation, I would like to take this
occasion to present the views of the Japanese Government
in connection with the financial situation in Okinawa.

We have learned that the financial assistance of the
United States to Okinawa in fiscal year 1971 has been
curtailed by over 5 million dollars against that in the
previous fiscal year. This has brought aboul considerable
impact on the GRI financial situation and the GRI has great
concern over this curtailment.

In view of the fact that the United States Government
has the responsibility to the administration of Okinawa until
reversion, we would like to request the U.S. side to give
a most favorable consideration to the U.S. financial

assistance to Qkinawa in fiscal year 1972.
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