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. MEMORANDUM FOR: THE HXGH COMMISSIONER OF: THE RYUKYU ISLANDS -~

. 'SUBJECT: Introduction of the Credit Guarantee System for the Medium and

Draft Recommendation
5 Septemner‘1969

GRI Representative , -

Small Enterprises of Japan Proper to Okinawa

>l. The enterprises of Oklnawa are mostly medlum and small in scale, and

,

the foundation of these enterprlses is weak compared thh that of cntcrpr1ses

:v in Jépan proper. Therefore, the 1mpr0vcments of the condltlon a&; regarded

as one of the most urgent requirements in preparation for the reversion of

Okinawa to Japan proper. In order to solve this problem, it,is necessary to
smoothly provide the enterprises with adequate funds for their business. On

the other hand, there . is the fact that the medium and small enterprises are

weak to provide sufficient collateral, These conditions form a vicious circle.’

2. In.Japan proper, to supplement the weakness and guarantee the credit for
the enterprises, "Crenit Guaranty Associations" are established in prefecturés
and other municipalities based on "the Credit Guaranty Assoclatlon Law." This
system is further strengthened by the reinsurance system bnsed on "the Med1um :
Ziand Small Enterprises Credit Insurance Law" and "the Med1um'and Small
"Enterprises Credit Insurance Corporation Law," with the cooperation and :
assistance of the Government to reinforce the guarantee activities by dis-
‘tfibuting'the risks. Also in Okinawa, the Credit Guaranty Associatioz'provides
gnafanfee on obligations of medium and small enterprises for bank;ng‘ingliéu-

tions. However,.the guarantee business is experiencing difficulties in-

expansion of its activities. This situation is considered to be caused by

.

SUBJECT: Introduction of the Credit Guatrantee System for the Medium. and‘
i~ .Small Enterprises of Japan Proper to Oklnawa

N

the fact that Lhe capacity of the association is not fairiyvevaluatéd by ;
the banking institutions because of no reingurance system; From this rcason
it is urgently required to introduce the system as found in Japan proper” to i

"Okinawa. However, it is difficult to establlsh "the Credit Insurance System

(i by the GRI alone.

3. From the above point of view, tthAdCom reached the following conclusions:u”””A

a. It is desirable that the GOJ take required measures to make the medium

e

{3 and small enterprises credit insurance -system -applicable to the Credit

Cuaranty Association in Okinawa.

. ) -
{J b. It is desirable that the GOJ take measures to make the Okinawa Credit

Guaranty Association eligible to affiliate with the Federation of Credit

Guaranty Associations in Japan proper.

4.

A'(:)measurqs for the realization of -these matters.

* Therefore, the AdCom recommends that -the High Commissioner take appropriate
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Dfaft Recommcﬁdapion ’
s September 1969
) GRI Representative
MEMORANDUM FOR: TIE HIGIH COMMISSIONER OF THE RYUI(YU'ISLANDS

SUBJECT: Transfer of the Ryukyu Domestic Water Corporatlon to’ the Govcrnmcnt
of the Ryukyu Islands :

“1. The Ryukyu Domestic Water Corporation (RDWC) was established on 4 Sepiémber

1958 in accordance with TIICOM Ordinance No. 8'f0r7ih6:§urpbse of "acquiring,

‘ “""-I‘- p 3 . . :
maintaining and operating domestic water producing properties and facilities

. in the Ryukyus for collection, treatment, transmission, distribution and
yugy

sale of watei_for the use and benefit of the Ryukyuan people, for industrial
development, and for other purposes."

2. The main source of potable water on the Okinawa Island is the Integrateﬁ

* Island Water System (IWS). The system consists of facilities owned by the
. 4

-

()

-

United States Army, Ryukyu Islands (USARYIS) and the RDWC, and is presently
maintained and operated by the USARYIS under the agreement between the two
parfies. The RDWC purchaseg water from the system and distributes the
municipalities and other domestic cons umers.

3. The non-military consumptlon of water under thc s cxceedcd the mllltary
consumptlon for the first time in 1964 and the ratio in 1968 is 61% for non-
military against 39% for the m111tary The welght of non-military demand

is expected to keep growing.

4. Nearly 74.9% of the total population of Okinawa is supplied with Qater

by some type of piped water system. This figure is-notivery far below the
all Japan average of 76-77%. However, simple community type with low standard

facilities occupies high percentage. *In addition water pgrAperson per day
‘ N

H
g
i
3
!
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SUBJECT: Transfer of the Ryukyu Domestic Water Corporation to the Governmcnt

of the Ryukyu Islands

N

is ‘only about 44% of the all Japan average, To efficiently bring up the

level and to improve Lhe water supplying capaclty which is closely 1elatcd

- with the social and economic development and redevclopment policies and

measures which are urgently needed in preparation for t he reversion of Oklnawa

it is desirable that water supply admlnlstrat1on be consolidated under thc

GRI.

‘5. Total net-assets of the Corporatlon amounts to $27,146, 150 (of which

$23, 637 558 is the capJLal) as of the end of June 1968. It consists of -the

UsS. glants in aid undel the tltlc of ARIA and othcrs. USCAR General Fund

“and the surplus from the business type activities, and its "principal bene-
p ¥p P !

ficiary and the sole remainderman is the'people of the Ryukyu Islands.” It
is stated that the USCAR is assuming responsibilities to manage Lhe assets

under the trusteeship becnuse of "safety, technical, and economical reasons."”

~ However, it is considered unnecessary to continue the trusteeship any longer
[

_treatment,

whefe the ability of aulonomy of the people has been demonstrated to be

sufficient; . 4

6. Therefore, the. Advisory Committee agreed that it is necessary for the |

GRI "to take the following meunsures with assisgance from the GOJ and the USG:
“a. To establish a new, GRI corperation which will engage in collection,

transmission, and disiribution of water with the aids

whlch may be furnished by the GOJ and funds and the fa01l1tlcs of the GRI

1nc1ud1ng those under the management of the USCAR

b. To haye-all the rights and duties be transfered from the USCAR.

e
-

i,
SUBJECT:

Transfer of the Ryukyu Domestic Water Corporation to the Govermment
of the Ryukyu Islands

7. Therefore,the AdCom reccommends that the. High Commissioner take appropriatc

measures for the realization of these matters and to- faczlltate the a551stance

to be extended by the GOJ and the USG

.(’1
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Okinawa including the U S military.

ngraft Recommendation
5 September 1969
GRI Representdtive
MENORANDUM FOR: THE HIGH COMMISSIONER OF 'THE RYUKYU ISLANDS * -

SUBJECT: Transfer of the Ryukyu Elcctric Power,Corporation to the Government
of the Ryukyu Islands

1. The Ryukyu Electric Power Corporation (REPC) was cstablished in accordance
with United Stales Civil Administration Ordinance No 129 of 26 February 1954
for the purposo of "acquiring, maintaining and operat:ng clcctllc powcr systoms

in the Ryukyu Islands for the generation, transmission, distribulion and qale

“of clchxlcal energy for the use and benefit of the Ryukyuan peopice, for

agrlcultural and industrial development."
2, The REPC, which is capitalized at $9,547,539 and whosc not asscts and
to'al assets amount to $25,997,758 and $40,711,167, respectively, as of

30 June 1968, is supplying elcctric power throughout the main island of

3. The ratio of electric power supply of the Corporation at the time of

_its establishment in 1954 was 92% for. the U § military and 8% for the non-

military. However, themtio in 1968 is 49% for the military and 51% for Lhe
non-military. The average rate of annual increase in the last ten years
shows 23.4% for the non-military against 9. TA for the military. The weight
of non-mllltary demand is cxpcctcd to kecep growing.

4. The present system of power supply in Okinawa is divided into the REPC,
several privately operated power distribution companies and mun1c1pally

operated enterprises. In-view of the fact that said business is public in

A

i



SUBJECT: Transfer of the Ryukyu Electric Power C01poraL10n to the Government
of the Ryukyu Islands :

'nature. such division is nqt desirable aﬁd if isfinefficient.' Furthermore,

in view of the demand for sirenglhening fhé'sociai and cconomic development

and redevelopment policies in preparation for tﬁe reversion of Okinawa to
4Japan. it is desirable to consolidate the eiectric_power administration. whi@h
has close relations with these poliéies. under the GRI.

5. At the same time, thé'capital‘fund'of REPC is'consisted of .the U S grants
under the title:GARIO. ARIA, etc., and the USCAR General'Fund. These assets
a¥re ; trust estate "whose‘principal beneficiary and whose sole remainderman
s thé Ryukyuan people." However, it:is céhsidcredvunnecessary to continue the
trusteeship any longer where the ability'of autonomy of the people has becen
- demonstrated to be sufficient. .

6. 'Therefore, the Advisory Committee reached agreement that it is necessary
for the GRI, with the cooperation of the GOJ and the USG to take tﬁe following
measures: u_‘

a. To establish a new GRI corporation which wiil engage in generation,
transmiésion and distribufion of electric power with the aids whi;h may be:
furnished by the GOJ and funds and the facilities of the GRI,including those
pnder the management of the USCAR.

b. To havé all the rights aﬂdAdutics be transfercd from the USCAR.

7', Thercforc. the AdCom recommends that Lhc High Commissioner take appropriate

measures for the rcal)zatlon of thcse matters and to facilitate the assistance

10 be extended by the GOJ and the USG.

WB KB R R B

= B % #

BHEEGORNE >WwT

AEEADE 154 LUH155 Had T sHHEE
Brh 2 WHREN+ 5o

T B W f
FRERNSE

> ¥ B
JRPREry

fs4L9H1"H

HRBFB MR & HAEBAHE

RERNRHRE

PR




- SUBJECT:

- Participants: -

CONFIDENTIAL IN NATURE:
' ADVISORY COMMITTEE. L
ADVISORY COMMITTEE TO THE HIGH COMMISSIONER OF THE RYUKYU ISLANDS

- NAHA, OKINAWA
-5 September 1969

OFFICIAL MINUTES

.One Hundred-thirty-fourth Meeting of the Advisory Committee

2 September 1969

Takase, GOJ Representative
Senaga, GRI Representative. *
Schodt, U S Representative/Chairman

‘ Mr,
Mr.
Mr.

. Members: -°

Mr.
Mr,
Mr.
Mr.
Mr.
Mr.
" Dr.
Mr.
Mr,
Mr.
Mr.
Mr.
Mr,
Mr.

© " .. Others: Kaya, GOJ
Murata, GOJ
Mabuchi, GOJ
Sasaki, GOJ
Nagato, GOJ
Shimada, GOJ
Warner, U S
Burke, U S
Walters, U S
Billingsley, U S
Harada, U S
Omine, GRI
Zakimi, GRI
Miyagi, GRI

Mr, Yafuso, GRI

Mr. Miyagi, Secretariat
Miss Sata, Recorder

1. The Chairman opened the meeting by asking the other Representatives for
their comments on the draft progress report submitted by the Subcommittee

for Progress Reports in the meeting of 29 August. Both GOJ and GRI Repre-
sentatives raised no objection concerning the report and.it was thus approved
by the Committee. Concerning the number of copies of the report to be dis-

" ‘tributed, the GRI Representative said that 1,600 copies in Japanese discussed

in the previous meeting was too many and that this number should be cut. It.
was therefore agreed to print 800 copies of the Japanese version and 350 copies
. of the English version for the following distribution: .

English Japanese
GOJ : ’ 50 200
USsG 200 100
GRI 50 - 400
Secretariat 50 100

CONFIDENTIAL IN NATURE -

ADVISORY COMMITTEE - °

to the High Commissioner of the Ryukyu Islands, 1000 hours, . '

" GRI Bepresentative

©. - HCRI-AdCom S _
-/ SUBJECT: One Hundred-thirty-fourth Meeting of the Advisory Committee to the

. The Committee then agreed to have the Japanese version printed by a local ~
“>through other channels without cost.
progress report was also discussed.
w ference but to have the Joint Secretariat draft a press release to be dis-
- tributed to the press together with copies of the report.
- expressed appreciation to-tne Subcommittee for Progress Reports for its work.,

"2, 1In this connection, the Chairman suggestéd that the Subcommittee for
. This suggestion was agreed to by both GOJ and GRI Representatives.

‘calendar year, the Chairman raised the matter of expediting the work of sub-

-nine items recently submitted by the GRI Representative.

-, come up with draft proposals.
" approach.

-on industrial sites.

. reproduction of additional copies.

. CONFIDENTIAL N NATURE

ADVISORY COMMITTEE

5 September 1969

High Commissioner .of the Ryukyu Islands, 1000 lours, 2 September 1969-

printer at the expense of common funds and the English version to be printed.
The matter of a press release on the '
It was agreed not to hold a préss con-

The Chairman =~

Progress Reports begin preparations for the next progress report covering
April 30 through October 31 to be completed by the last week of November.

3. In order to get as many proposals as possible-during the balance of the

committees to draw up proposals concerning the 44 suggestions including the - I
He suggested that ey
the ‘subcommittee begin working on the items assigned to their respective fields |
in the reverse of their probable order of difficulty. The Chairman especially.
referred to the six items in the list of suggestions of .28 August and suggested -~
that the General Administrative Subcommittee should begin with those items to. 8
The other two Representatives agreed to. this - .

4. The Chairman informed the Economic Subcommittee of the result of an ad P
hoc meeting of the Representatives on 29 August on the subject of an analysis * .
of the substance of the Suzuki recommendation, the preparation of which had -
been charged to the Subcommittee. It was agreed that no analysis would be.
expected, that the Subcommittee could proceed with the economic report due
mid-October, and that the GRI and/or the GOJ Representatives would table a
proposal on the Suzuki report. .

5. Lastly, the Chairman also informed the Representatives that the USCAR
would provide the Committee the distribution 1list for the DMJM survey report .
He said that the list would help to ‘avoid duplication |
in distribution, and that the USCAR is investigating the possibility for -

'APPROVED:

Represe
_ Chairman

- .

K;;§OJ'Representa?ive ‘ ntative/.
- . , -
CONFIDENTIAL IN NATURE

ADVISORY COMMITTEE -

........... R NATE RN AN AITTH T P




ICRI-AdCom

CONFIDENTIAL IN NATURE
ADVISORY COMMITTEE R .
5 September 1969

SUBJECT: One Hundred-thirty-fourth Meeting of the Advisory Committee to the

High Commissjoner of the Ryukyu Islands, 1000 hours, 2 September.1969.'"

DISTRIBUTION:

USG

GOJ

GRI _ »
File - . L

‘ . 3 .
‘ | CONFIDENTIAL IN NATURE

ADVISORY COMMITTEE

GONFIDENTIAL. IN NATURL

r= At ADVISORY GUMMITTEE
B ADVISORY COMMITTEE TO THE HIGH COMMISSIONER OF THE RYUKYU ISLANDS
- ) NAHA, OKINAWA ’
11 September 1969 -
" OFFICIAL MINUTES
~ SUBJECT: One Hundred-thirty-fifth Meeting of the Advisory Committee ' . C
' to the High Commissioner of the Ryukyu Islands, 1000 hours,.: =
) 5 September 1969 ‘ R
» Participants:-
Members: Mr. Takase, GOJ Representative

Mr. Senaga, GRI Representative
Mr, Schodt, U S Representative/Chairman

i Others: Mr. Kaya, GOJ
: Mr. Murata, GOJ
- Mr, Mabuchi, GOJ
Ty . Mr. Sasaki, GOJ
: Mr. Nagato, GOJ
Mr, Shimada, GOJ
Dr. Warner, U S
Mr. Burke, U S
Mr. Walters, U S
‘Mr, Billingsley, U S
( Mr. Harada, U S
. Mr. Omine, GRI
Mr. Zakimi, GRI
Mr, Miyagi, GRI
Mr. Yafuso, GRI
Mr. Kishimoto, GRI
- Mr. Taira, GRI
' Mr. Miyagi, Secretariat
Miss Sata, Recorder

1. The Chairman opened the meeting by making reference to the distribution
of copies of the DMIM report on industrial sites. He said the USCAR was
making inquires about the printing of additional copies of the report and
that the estimated cost would be $10.00 per copy. The Chairman asked the
other Representatives to let his Element know how many additional copies
their respective elements would desire, keeping in mind that they might
have to pay for the additional copies. He informed the Committee that the
USCAR would not make firm contract arrangements with the printer until it
is advised on the definite number of copies desired.

2, In this connection, the GRI Representative informed the Committee that

his Element had provided three copies of the Japanese version of the report
to the GRI Planning Department and one to the Economic Development Research
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ADVISORY COMMITTEE




- CONFIDENTIAL IN NATURE

ADVISORY COMMITTEE

" HCRI-AdCom . : 11 September 1969
- SUBJECT: One Hundred-thirty-fifth Meeting of the Advisory Committee to the
: High Commissioner of the Ryukyu Islands, 1000 hours, 5 September 1969

~Center. He said his Element now possesses four copies in Japanese and four -
copies in English. -

3. The Chairman informed the Committee that both English and Japanese
versions of the progress report were in the stage of printing. Regarding
‘the publication of the Japanese version, the Committee agreed to authorize
. the Joint Secretariat to make the necessary arrangements, including a con- :
- “tract with a local printer. : -
" 4. Referring to the pending items discussed inthe last meeting, the
" Chairman apologized to the Committee for giving the wrong figure of 44
pending items and said that the correct figure of total items pending is 52,
. The Chairman said that those items would be reviewed by the Committee on
Tuesday, 9 September.

5. The GRI Representative tabled three proposals on Transfer of the Ryukyu
Electric Power Corporation (REPC) to the GRI, Transfer of the Ryukyu Domestic
Water Corporation (RDWC) to the GRI, and Introduction of the Credit Guarantee
System for the Medium and Small Enterprises of Japan to Okinawa. These
proposals are three of the nine items submitted on 29 August by the GRI Re-
presentative as suggestions for proposals. The GRI Representative explained
that his Government considers the assets of REPC and RDWC as an estate held
in trust for the Ryukyuan people. Concerning the proposal on the credit
- guarantee system, the GRI Representative-explained that the capacity of the
Okinawan .credit guarantee system is only five times the assets of the credit
.association 2gainst a capacity of 30-50 times.the assets of the association
* in Japan proper.

6. Consequently, the Committee agreéd to refer the proposals on REPC and
RDWC to the Economic Subcommittee, and to defer the decision on the sub-
‘committee to handle the one on the credit guarantee system until Tuesday, -
9 September. : : . o
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MEMORANDUM FOR:

= SUBJECT:

A w1th Unlted States Civil Adm1n1strat1on Ordlnance No

_for the purpose of '

. non-military.

. -Draft Recommendation
5 September 1969
GRI Répresentative
THE HIGH COMMISSIONER OF:, THE RYUKYU ISLANDS

Transfer of the Ryukyu Electric Power Corporatlon to the Government
of the Ryukyu Islands .

1. The Ryukyu Electric Power Corporat1on (REPC) was establlshed in accordance

in the Ryukyu Islands for the generation, transmission, distribution and sale
of electrical'energy for the use and benefit of the Ryukyuan people, for
agricultural and industrial development." . »

2. The REPC, which is capitalized at $9,547,539 and whose net assets and
total assets amount to $25,997,758 and $40.711,167. respectively, as'of

30 June 1968, is supplying electric power throughout the main island 6f
Okinawa including the U-S military.

3. The ratio of electric power supply of the Corporation at the time of

,its establishment in 1954 was 92% for the U S military and 8% for the non-

military. However, thexatio in 1968 is 49% for the military and 51% for the
The average rate of annual increase in the last ten years
shows 23.4% for the non—mllltary against 9. 7% for the military. The weight
of non-military demand is expected.to keep. growing. ‘

4. The present system of power supply in Okinawa is divided into the REPC,

several privately operated power distribution companies and municipally.

operated enterprises. In view of the fact that said business is public in

129 of 26 February 1954 «

'acquiring, maintaining and'operatlng’electric power systems

" is the Ryukyuan people.”

Transfer of the Ryukyu Electr1c Power. Corporation to the Government
of the Ryukyu Islands

SUBJECT:
nature, such division is not desirable-and it is inefficient. Furthermore, .
in view of the demand for strengthening'the social and ecoriomic development ©

and redevelopment policies in preparation for the reversion of Okinawa to,

Japan, it is desirable to consolidate the electric power administration, which -

has close relations with these policies, under the GRI.

5. At the same time, the capital-fund of REPC-is consisted.of the U S'grants;g

under the title GARTO, ARIA, etc., and the UCAR . General Fund. These assets

are a trust estate "whose principal beneficiary and whose sole remainderman

.'trusteeship any longer where the ability of autonomy of the people has been

demonstrated to be sufficient.

6. Therefore, the Advisory Committee reached agreement that it is necessary

" for the GRI, with the cooperation of the GOJ and the USG to take the following

measures:

a. - To establish a new GRI corporation which will engage in generation,

transmission and distribution of electric power with the aids which may be

. furnished by the GOJ and funds and the facilities of the GRI,including. those

under the management of tne USCAR.

b. To have all tne rights and duties be transfered from the USCAR

7. Therefore, the AdCom recommends that the ngh Commissioner take approprlate'

measures for the realization of these matters and to facilitate the assistance-

to be extended by the GOJ and the USG.

B i —— [ S

However, it :is ¢onsidered -unnecessary to continue the =’




- Draft Recommendafionlt
-5 September 1969
GRI Representatlve
| MEMORANDUM FOR: THE HIGH COMMISSIONER OF THE RYUKYU ISLANDS '~

Transfer of the Ryukyu Domestlc Water Corporation to: the Government
of the Ryukyu Islands

SUBJECT:

" 1. The Ryukyu Domestic Water Corporation (RDWC) was establlshed on 4 September

1958 in accordance with HICOM 0rd1nance No. 8 for the purpose of "acquiring,: -«

C

maintaining and operating domestic water produ01ng propertles and facilities
(m' . in the Ryukyus for collection, treatment, transmission, distribution and
sale of water ‘for the use and benefit of the Ryukyuan people, for industrial

development, and for other purposes."

.

* Island Water System (INS). The system consists of facilities owned by the
United States Army, Ryukyu Islands (USARYIS) and the RDWC, and is presently

' malntalned and operated by the USARYIS under the agreement between the two

s

parties. The RDWC purchases water from the system and distributes the

( - municipalities and other domestic consumers.

3. The non-military consumption of water under -the INS exceeded the miiitary N

consumption for the first time in 1964 and the ratio in 1968 is 61% for non-
military against 39% for-the militery. The weight of non—military demand -
is expected to keep growing. oy
,“g 4. Nearly 74.9% of the total populatfon of Okinawa is supplied with water

by some type of piped water system. This figure is not very far below the
all Japan‘average of 76-77%. However, simple community type with iow standard

facilities occupies high percentage. In addition water per person per day

2, The main source of potable water on the Okinawa Island is the Integrated o

i

SUBJECT: Transfer of the Ryukyu Domestic Water Corporation to the Government

of the Ryukyu Islands

is only about 44% of the all Japan averege. -To éfficiently bring up the

level and to improve the water supplying“eapacity'Whicﬁ'is dfosely related

“{7 with the social and economic development and redevelopment policies and

‘
A

measures which are urgently needed in preparation for't he reversion of Oyinama,f;

it is desirable that water supply administrationApe consolidated under.ithe

GRI.

-5. Total net assets of the Corporation amounts -to $27£146 150 (of which

$23,637,558 is the capital) as of the end of June 1968- It consists of the

U S.grants in a1d under the tltle of ARIA and others, USCAR General Fund

and the surplus from the business type activities, and its "principal bene-

ficiary and the sole remainderman is the people of the Ryukyu Islands." It

is stated that the USCAR is assuming respon51b111t1es to manage the assets

under the trusteeshlp because of "safety, technical, and econom1ca1 reasons."

However, it is considered unnecessary to continue the trusteeship any 1onger

where the ability of autonomy of the people has been demonstrated to be

sufficient. |

6. Therefore, the. Advisory Committee agreed that it is necessary for the ‘

GRI ‘to take the following measures with assisoance‘from the 60J and the USG:
a. To establish a new GRI corporation which will engage in collection,

treatment, transm1551on. and d1str1but10n of water with the aids

whlch may be furnished by ‘the GOJ, and funds and the facilities of the GRI .

including those under the management of the USCAR.

b. To haye-all the rights end'duties be transfered f}om the USCAR.




. MEMORANDUM FOR: THE HIGH COMMISSIONER OF "THE RYUKYU ISLANDS ».,:,;1';?‘

" SUBJECT: - Introduction of the Credit Guarantee System for the Medlum and

.the other hand, there is the fact that the medium and small enterprlses are

Draft Recdmmendafioﬁ A
o R © s September 1969

GRI Representatlve’

Small Enterprises of Japan Proper to Okinawa

1. The enterprises of -Okinawa are mostly medium and small in scalé. and“'

the foundation of these enterprises is weak compared w1th that of enterprlses c

is ..
in Japan proper. Therefore, the 1mprovementﬂ of the cond1t10n &n@ regarded
as-one of the most urgent requirements in preparation for the fevérsibn of

Okinawa to Japan proper. In order to solve this problem, it is necessary to

smoothly provide the enterprises with adequate funds for their business._ On

weak to provide sufficient collateral. These .conditions form a v1clous clrcle.
2. In Japan proper, to supplement the weakness and guarantee the credlt for

the enterprises, "Cred1t Guaranty Associations" are established in_prefectures.:

and other municipalities based on "the Credit Guaranty Association Law;"'This S
system is further strengthened by the reinsurance system based On:"tﬁe:Medium3; o

-and Small Enterprises Credit Insurance Law" and “the Medium and Small..

Enterprises Credit Insurance Corporation Law," with the cooperation and .. -

assistance of the Government to reinforce the guarantee activities by dis-

tributing the risks., Also in Okinawa,. the Credit Guaranty Associatibﬂ prbVides'f S

guarantee on obligations of medium and small enterprises for banklng 1nst1tu—‘

-~ tions. However,.the guarantee business is experiencing dlfflcultles 1n

expansion of its activities., This situation is considered to be caused by

o g e e e e ey Sy S o oy

‘ Lthe fact that the capacity of the assoeiatipn-is not fairlyievaluated by

',‘th is urgently required to 1ntroduce the system as found in Japan proper to E

’
'

j
LA
’

aUBJEéT Introduction of the Credit Guarantee System for the Medium and
Small Enterprlses of Japan Proper to Okinawa

the banklng institutions because of no,relnsurance system. - :From th1s reason,

Oklnawa. However, it is d1ff1cu1t to establish "the Credit Insurance System"
by the GRI alone. ;
3. From the above point of view, .the. AdCom reached the following conclusians:;

a. It is desirable that the GOJ take. required mgasures to make the medium

and small enterprises credit insurance system -applicable to the Credit

Guaranty Association in Okinawa.

’

b.. It is desirable that tife 60J take measures to make the Okinawa Credit
Cuaranty Association eligible to affiliate with the Federation of Credit
Guaranty Associations in Japan proper. '

4. Therefore, the AdCom recommends that -the High'Commissioner take.approptiategv

measures for the realization of these matters. o 7 , . O




