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Proposed Items by Problem Areas
(Industrial & Economic Sub-Commn.ttee)

e

. No. Problenm Area
2. Application of lixisting Treaties .
el o ) ‘

A - : v

3. 1Admini,‘strdtion of ‘Import & Export

i " 5. Transition to Yon Economy

6. Transfer of Assets

8. Ittalm of Taxation System
s

r 12, Revisw of Financial Aid of GOJ and
o usG.

" “Abolition of A-Sign System'

_ GRI Draft
I‘liei;l ‘

Treaty of Fmenduhip, Gom.nc;ce and
Nevigation betwoen J&pan and 'l,he United -

,Sta.tes e

v"

Treatmont of Exl.,tmg Quota for, Cot‘bon

Products

Commodlty Itorrm under Volunuary LA‘pOI‘u ,
Control(Japan} =nd Treatment of Products -

'Producad in Okmhwa

Review of the Unrtcd States J.‘OI’elf’n Assets
Control Regulat:.ons . «

Preparation for Curroncy Conyersion

-

. Treatmont of General Fund

' Treaument of Appronmatod Fund Aid of USG

'

Ti‘éatment of Ithme Tax 'émd Automobile

for Non-Ryulyuan- '
Review of Financial Aid of GOJ and USG
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PROBLEM AREAS FOR SUBCOMMITTEE FOR INDUSTRIAL AND ECONOMIC

1. Treatment of Foreign Investors.

2., Appllcatlon of E\lstlnb Trea ies’ (FCV eté)

AFTATRS .

Cont101 of T0101gn Trade (admlnl tratlon of 1npoxt/ekporL regu1a~
tlons, quolaq, restlchloﬁs, etc) : ;
4. Administration: -of Tlnanc1a1 Instltutlons (lnspectlon, rcbulatory
conLrols, ctc) : oo :
- " T 3 R
‘(wl 5. Tran51t10n to ch Economy (currency converslon)
- . .
g . 6. 1ransfer of Asscts.
- S 7.. Requlrcmcnts of Economlc Development (lnfrastructule Anvestment
o - incentives, etc) st R S v
vy . . ;
’ "8, Itta]ka of TawaLlon Sychn.
o 9. chu:rcman and Fcaslbzllty of a !Transition Period” (planning
“’ : and 1mp1cmenLaL10n wcaSures) : : :
10. Admlnlstratlon ‘of POL (sales, dlStrlbutlon, etc)
11.. Application of 1ndustr1a1 Safcty and Pollutlon Regulatlons
N 12, Review of US and GOJ Assistance Proorans (magnltude and COTpO-
(Tﬁ sition of aid programs, budget def1c1ts, etc)
(
(?j’ 13. Treaument of Foxelon Profe551onals.
} .
( S '1 14. Trcatment of Titles and Leases of Formex: Statc and.- Prefectural
—' Lands.
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GRI
i ) ) 24 June 1970
-k " . Proposed Items by Problem Areas
B ’ (Industrial & Economic Subcommlttee)
o
S C2-1 Application’ of FCN
i;»% A ‘ Descr1pt1ons of Items for '3-1  ° Treatment of the Quota for Cotton Products
g » Industr1a1 and Econom1c Subcommlttee - 3-2 ‘ Treatment of Okinawa Products whi ch Fall Under Voluntary
(N (". i ) - Export Control Items in Japan LI . :
¢ ! - i : 3-3. Review of App11cat10n of the United States Forelgn
o ~ - ‘ : o o - Assets Control Regulat1ons o
?f 2 (/ . SN " (4th Meeting:j.by‘GRI) ‘S-lg ;‘. Preparation for Currency Conversion
: ' ' _ A A“‘tﬁiv 6-1 Treatment of Assets of General Fund _
: ) . it L 6-2 . Disposal of Assets Related to Appropriated Fund Aid  “:"
f ‘ ?E S g Treatment of Income Tax and Automobile Tax for Non-'
! . ; i S o Ryukyuans
: ' T 1241 Review of the GOJ and USG Financial Assistance: :
? C % Abolition of A-Sign System
; (h‘(w
L
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GRI

24 June 1970
’ 2-1 Application of FCN

1., Treaty of F1rendsh1p, Commerce and Nav1gat10n between Japan and’ the
United States (FCN) was cmcluded on 2 April 1953 and went into effect
on 30 October of the same year.
Islands and Daito Islands) are'exluded from appl1cat10n in accordance
w1th Art1cle 13 of the Protocol of the Treaty.

’ (‘, 2.‘ In relatlon to app11cat1on of the treaty to Oklnawa as a result of
(“; - reversron. there are. problems as follOWS‘ :

Protection and securlty of the property of the non- Ryukyuans
(‘; ) l1censed based on HICOM Ordlnance No. 111.
s

b. Treatment of fore1gn profess1onals l1censed or reg1stered based-
on GRI leglslat1on and othér regulat1ons.

C. Treatment of the 1ndustr1al propert1es possessed by non—Ryukyuans.

However, the South West Islands (Ryukyu

d.

e,

Problems related to taxatlon of non-Ryukyuan residents.

Problems related to quota and customs duties on Ryukyuan products

and fore1gn products.

- : f. Treatment of the ports (Naha Commercial Port, Naha Military Port
(wz White Beach, Tomari Port, Toguchi Port, Unten Port, Ta1ra Port, Ishigaki
- Port) which are des1gnated to be open for foreign vessels based on CA
< ( + Ordinance No. 13, "Control of Entry and Exit of Merchant Surface Vessels

O 1nto and from the Ryukyu Islands "o :

. 3., Stud1es should be made as soon as p0551b1e on. the measures for the .
above-mentloned problems.' : : i

Lrag
G

V (l) The existing long range agreement quota cotton product exports .
which is scheduled to ‘mitmaw be extended to

’ 4the time of reversion to admit 5 percent annual - 1ncreases.

GRI
21, June 1970

»

3~1 Treatment of the Quota for Cotton Products .

3 1. Exprots of cotton products from Okinawa to the United Statesltotaled';;
© $4,228,119 in FY 1969, which has made a great contribution To improve the
: trade balance of Okinawa and provided employment to 1,249 workers.

In the .
time when the reversion is put on a schedule, a petmtion from the business .
concerned has been submitted to the GRI, which reads: S

It‘is desired that; .

* (2) ‘The quota to Oklnawa be added to that to Japan for at least four jf

to five years.

(3) The quota be made as it is now, on the manufacturers basis even.

after reversion to Japan, where the allocation is made on the shipper baeis.vlf

2.

Studiea are needed on thls problem.,‘i.w L

oY
=
i
2L
i
:




GRI
24 June 1970

3-2 Treatment of Okn.na.wan Products’ ‘Cé }f;,
© which Fall under Voluntary Export O * ’]_Y%/

Gontrol Items in Japan

’:{'1. As of January 1970, two hundred and fouﬁ (20&2 export items are under
* voluntary control in Japan, 99 of which are. e products, 76 are heavy

j3;2 c }‘and chemlcal industry products and 29 are miscellaneous.

';h2. In Oklnawa, transietor—radloe, tape-recorders and baseball-gloves are

: “manufactured in. the free trade zone for export mainly to the -Us. without
gany control. . !

: 3. These items w1ll be put under control of Japan after reversion if no
special measures are taken., Therefore it is needed to study this matter
i luding measures to give regards to the eredits .0f the. business concerned

D . The above faet means that restrlct1ons in Oklnawa are _more-severe 5 '
///////f? han_in_th ited States. - And the only except:ons on imports from .-

GRI -

‘t:;; - . ‘ _‘24 June.1970:‘ :

* 3-3 Review of Appllcatlon of United States Forelgn
. Assets Control Regulatlons

1. Foreign trade of 0k1nawa with commun1st areas is controlled under }:
"Foreign Trade in the Ryukyu Islands" ‘by application of "The United -
States Foreign Assets Control Regulation' and proh1b1ted as a whole’:
by the same and related regulatlons.,* :

_those areas despite: the:

, I s regulat1ons are potato starch (1968) and
7 sugar (1970) from Poland, : ‘"“““‘T‘-——f—’

3. 1In the Japanese Mm.nland. 1tems wh1ch are proh1b1ted ‘in Okinawa such
-~ as feed, soy bean (raw material for manufactwing of "tofu, "miso," soy
and edible 0il), "urushi lacquer" (raw. material for.manufacturlng of a
- paint for the Oklnawan lacquerware) are be1ng,,mp rted from the communist
“areas. If the: restr1ctions for 0k1hawa on’ 1mports of those items: from

3the communist. areas are’ abollshed, 1t w111 allow reduct1ons 1n the produc~'“ o
‘t1on costs L

L 4° Japan 1s expandlng trade between Communlst Ch1na and the Unlted
-, States Government announced mitigation, of its fore1gn trade pollcy with
' the same .country on 19 December 1969 to" permit the subsidary: enterpr1seshﬁ
i overseas of the U S f1rms to:engage in® trade of the non-strateg1c goods.“

5. In view: of the present 51tuat10n as descr1bed above. 1t is necessaryf
_'to make studles on measures .to permlt Oklnawa to trade with communr
.?gereas to: the extent perm1ted 1n the ma1nland and to 1nform ‘the cc cer d
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» | 24 June 1970,

5-1 Preparation for Currency Conversion

o . 1. At-the time of reversion of the .Amami Islands, one B type military
T yen was converted with three Japanese yen. In the case of the Bonin Islands,.
: the rate wg; one US dollar to 360 Japanese yen. In these cases, decisions

i seem t&“Ge“itade without much dlfflculty and carried out smoothly within

i short period of time on conversion rate, tlme reqnlrement, handling agencmes,

treatment of debts and credlts.

C (43 However, in relation to Oklnawa, there are problems as follows: e e

e

f . (l) Anxiety among the Okinawan people concernlng the rumored yen.
v revaluation.

L (2) Matters related to conversion period and handling agencies in
i 8 connection to absence of foreign exchange control system, complexity of

i transactions with the foreign financial 1nst1tut10ns, and the large volume
L of the currency in circulation. :

(3) Needs to clearly define the Ryukyuan reeldents and Non-Ryukyuan
residents in connection with debts and credits between the Okinawan and
the fbreigners.. - .

L (h) Matters related to remmitance- to abroad based on contracts Hlth
o O ' the foreign investment institutions.

.(H,- mentioned problems, and to start preparatlon for 1mplementation of the : ﬁ L
i measures, L D : b, 7 :

:
i
¥
T
18
B
o
b
;

U omeg

There are needs for studles and decisions on solutions for the above N e

1. The USCAR Géperal Fund was established in 1958 and is composed of

~ counterpart funds raised from GARIOA and EROA assistance, surplus from -
" POL operatlon. and profit OImEesstIy accrued from operation of the

" assets as main resources,

: : ‘!z *
2, Disbursements have beé\Vs/'"Econom1c Assistance" directly by USCAR
~“or to the GRI general budget from the funds. The remaining assets con-
sist of RDLC, REPC, RDWC, stock investment in BOR, POL facilities ‘and

cash,

- ing points in d1sposa1 of these assets so that they are utilized for the e
.. economic development of Okinawa. It is also necessary that; the concerned -
o circles be 1nformed of the dec1s10ns as soon as p0551b1e. ‘ =

a.

'”g'resources. f1nanc1a1 problems, and relat1onsh1p with the development L7
funds of the central government to secute the opt1mum form of management. o

by.

. services, consumers' benefits, securing of resources in expansion of the-
- facilities. S . ' S S

C.

standpo1nts of costs. serv1ces. consumers' beneflts, financial problems.

ﬂ'

~and gggkésﬂgglli_fgf‘the people of the prefecture.‘ o

GRI

24 June 1970

6-l Ireatment of Assets of General Funds

The nature of the resources requires consideration of the follow- ;

As for RDLC, cons1derat1on in relat1on to future expans1on of j
Con51derat1on on the form of management of REPC to 1nclude costs.*

As for RDWC, consideration on the form of management from the

Method of operat1on of the stock investment in BOR. POL fac111t1es’A




o

C

i

: “ U of R dormitories, old people's homes, etc.), and facilities constructed

Cultural Centers, ete. e e : o A

_ and consideration should be given to the benefits for the people of the ™ S
¢ prefecture w1th respect to the forms and methods of management after d1s-‘>\ G
= fposal of these assets.' s

GRI

.24 June 1970

. 6-2 Disposal of Assets Related to Appropriated Aid Funds

1. The financial assistance to the GRI from the U S Government general

account is called "U_S Appropriated Funds," The funds are divided into =

two parts; one, organized into GRI's general account and d1sbursed by
GRI, and two, d1rect1y expended by USCAR : Sl :

2. - There are fac111t1es constructed by GRI with the funds (GRI pr1son. E
Imm1grat10n Agency, post offices, hospitals, health centers, schools,

directly by USCAR (Executive Bu11d1ng No. 1, Engllsh Language Center,.

3. In view of the nature of the origfn of the funds, studies are noeded - ERaE A R

" rates on automoblles for the Uus m111tary forces personnel.

M3. It is necessary to: study measures to adopt 'as soon as poss1ble o=

GRI

24 June 1970

—J Treatment of Income Tax and Automobile Tax for
Non-Ryukyuans -

1. Special provisions are made for the non-Ryukyuans in relation to -~
the income tax and the automobile tax by USCAR Ordinance No. 114
(Ryukyuan Income Tax) and CA Ordinance No. 126 (Payment of TaXes on
Private Vehicles for Use of Highways). , .

© 2, In the mainland, no special provisions are made on income tax and )

taxes on the legal Dersons. The only exception is the reduction of tax

the Japanese system.~a

ST G e b i 5 S e g i

!
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GRI

.24 June 1970
' 12-1 Review.of the GOJ and USG Financial Assistance

1. The government financial requirements of Okinawa is extremely big
not only to achieve the Japanese prefectural level but also j ara-

‘g%;gn_£or—fe¥ersigg. which includes various reversion procedures, adapta-:
ton to the new environments after reversion and narrowing ‘the gaps - - -

between the mainland. However, there are dlfflcultles in preparatlon
of budget because of the f0110w1ng reasons: ,

a, The counterpart requlrements increase as the 60J a1d 1ncreases.

.

b. U S assistance has been decreasing.

- e " - e
(»‘, o c. GRI should adjust its tax system toward the Japanese rates.

f$:§;§§§§‘ L . f L

:.A,,;c'

=\

o Therefore. 1t is needed that studies should be made on measures forl o

*_secur1ng of the resources and thelr eff1clent appllcatxons.

GRI

24 June 1970
. Abolition of A-Sign System

1. The business establishments where the U S military forces personnel
are permitted to eat, drink or to purchase vegetables and meats by the
military authorities are called the "A-Sign Business Establishments."
"The certificate is g1ven when an establishment passes standards on the
location, structure, size, equipment, sanltatlon facllltles and others
as set by the authorities, ,

The establishments such as restaurants, saloons, meat stores, etc., :

) 2,

{;; for the general residents are required to meet the provisions of "Food
- Sanitation Act" and "Act Concernlng the Control of Fuzoku Bus1ness as

() they are in the malnland : , ~ -

3. As the expendltures of the m111tary forces personnel on food and
drink out51de the m111tary installations have great 1nf1uences on the
Okinawa's economy, it is necessary to study and come to & conclu81on
about continuation or abolition of the system, problems expected to rise
.in e1ther case and preparatlons to be made..»;’ :

SRR AL
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