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Mmoaoz_..v H::.c. ,Hra oa y possible. way We can.inove : to! 8%_85.:.‘.
~ presence in Kored is toisipport 2 higher ?Erum Jevel in Korea. This.
- means o substantial increase in: the. Milita) ry-Assistance %83 am until”
we get tli¢ origimil modernization program going. .. - 8
- Mr. Conrrax. Twant.to- say for the benefit 6 both oL your u,ux:c and
-I'for one have been' watching this for;many years. I'm uttérly amaze

Qppn wo _::o uo« 504& 5 z:u %Eocou nouu:?nga ?

.;m..mnn;arx ; H A ..:: to »n_, vowaidel &Barr uoimm que stion. Are
Funds :wam in MAD and foreign’ militaly, sales ‘to Nationatist
"Chinia more a payofl for base'ri ight and d«.ﬁ.mﬁrn rights ra ;
my-ingreased de fens oné;d:;u for Nationalist China? .

‘Seeretary Limn. ' No, siry Iwould say.credit sales are 2 mccac:_a
* for decreased it aid to QEE. -China has ser 3
our total defense dno&és. :A-tremendons investment has :om: E.&o
. by the United States:over the past-decade, but I believethat it is mu:.
“t0 characterize credit sales to Chini as v substitute for grantaid.”
*Mr. Courvay. What' “about, military manpowers; do:we Tequire
" military. manpower in 35 n:‘m:i: L.:w we ?:.m :91 Isn't it'in the
“orderof 11,0002 - . y .

Secretary Larrp. The gra N:ES?. M:mrmzno in H:ﬁns is cE:: ’
reduced somewhat. s a matter of .fact, we ave’mnaking . reductions
throughout, the world, not. only in :,..LE? working for the Depart-
ment of Deferise; but’ also:in: the military. When vou wete gonelT -
: _ pointed out that not enly will we have reduced our _presence.in Viet- .
- - nam bv.115,500 by the {5th of April. bt we have also announced a.
"7 reduction n the 5.5.:4 v?ro:nm in Taiw an and o"roﬁ S?SEQ p:
. over theworld. .

Mr. Courrax. For which I .:g::«. ooszzo:m u ou.
= Does that include Taiwan -

“Seeretary Losirp. Yesy a nmmcneo: will be ‘made in Taiwan. I'have
just the MAAG figwres. T will msz? all of them for the record.

Mr. CowErax. Do the-record. -

Secreary Laimw. We hav o;&:ﬁi the total MAAG stroy SE ‘there
* from 707 total TU.S: personnel to 333.Total .S, 3::,:; pers sonnel
ashore-nitmbered 9,243'ns 6f Septernber 30, 1969:

I zEm, the sitnation’is v?n?. S:or 26 same.;
Sceretary Lamn. Our difficulty is that we were.cut ?Sr m o_: m+
“million to $350 million i in military assistancethispast year: . "

Mr. Couerax. Korea is o grant-aid country and receiviue assistance
for a long timé, We have wgﬂ billions of.dollars 58 Tovea: -

mooﬂ.o??. Lamp. Very little has.beeri spent on modernization of: ihe.
monoom. Only two.of .the ——— divisions they now:have are up:to
?: modernized :Qm;ir Those two divisions are serving in 45 trami-

i SR M O,um_,(/.biv.? NEGOTIATIOX M

A. ,/?.Oo:rra/ﬁ_. mroz&:;. Huc/n;.::»c.../:ﬂ,,:a?rowo:_is.o.;
. can accelerate the process. . ) ’
Mr. Conte asked about Olinawa and },n one sensitive area it oo
curred to me, he was asking you questions about was n:m power ar-
rangements 25..9 and what not. Who is going to administer them? .
an,oC:. Lamp. Yes. | S
My. Conruax. Isthat part of the negotintions?
Seeretary Lamn. Yes, it is We ke ave gotten into-thats and we have

. M. Conrrax. Doesthat inelude dependents? - S ' also gotten into the question, in our colleqny with the chairman of the
! Secietary Lammn. No, that is just military personnel. N : . - .+ commitlee, of the reimbursement procedures that ave being worked out
Mr. Conrrax. We would have a larger presence there with : in connection with thode facilities..

AMr. Passyrax. I think we have an excellent record on Okinavst and ST
Japan and the direction in which we are traveling: T e
Secretary Tiamo. Yes, siv. R

mavgaosnu ?
« . Secretary Laro. With mm_uo;zqiy the figure is larger. The projee-
4.0: of June 30 0f 1970 is-——— v o

T.S. POSTURE IN TURKEY cT

U S.- Un ANPOWER M.MCUO.EO/J IN .w.:d//o AXD utOH,

S i

; d.w. Conmiax. On th 1t :::%oz er, roﬁ abont . apan mom; the m,::o
_thingapply te Japan in terms of manpower reduction? * *
ﬁwﬁ.m?i Tamw, At the ?ono_; time. -we ‘have in Euz: wro.:,_
40,000 military, 4,600 civ ilians, and 12.000 dependents. . .
Mr..Conrrax. J.:. Sceretaly, a:ru:om.mm: at this tinie of. day is Eonn
" frustrating. There is so much ground to cover so I am going to cut
““through ¥ery quickly on two items. : PR -

a m:o 2693: Yy to rev 6: e_:. military von::.o 255. H was @o- -
- lighted with some of the developments, T understand Zr:. ,,.o are - -
moving out of ,.:W.,,, -2 onto the base with most of our activities. T un- .
go??:& that there was some special funding fov that ?:,co
.Isthat correct?
Genoral Wirrra. T think that is abont right.

T O:m, Korea. Is it possible that we can 52&34 some of our troop Y Mr. Costerax, :9.. many people do we have in H_:.r?.,.z %o i
N 7 strength in Korca in the near- ?EEM moment? L
: moo~.o§~.4 “Laxro. . : Mrs. Haxsex ﬁ*osz the gentieman yield? ITow ;coi the o?u.n,.

/:.. COMELSN., ey PR ) - - : flights in Tur rm, now? .
. : Secretar v Tatrn. The position ow our Govcrnment on overflighis?
Mus? Haxsex. j:.:. gove ._::2: on ousoverllights.

Qo:ﬁﬁ ﬁﬂznmz Hrm four. Hmﬁ. bmﬁé and Hvaﬁmo countries. cur-~ -
- rently contributing troops to assist the Government of Vietnam are

Avmw HJ /ur,/.von sn& z_o ﬁ.omﬁ a ,6:9_.27..; Hro« 408 a rnzo
s-slow in‘stopping the outbreak? = .

‘General aﬁé 1N H don’t rnoﬂ Eo :5:3 of that :;or on the - , Australia, 8,000; New Zealand, 550; the Republic of Xorea, 50,0005
. .+ o Embassy,’sir.,. - and H?:S_a, 11,500. In Umnc:eﬁ. Ho% the Philippine Oo.,.o?ss..n
o Mr. Passaax. T don't z::r you rra this a bit better than I do. ~ - withdrew :::..:.« all of the remaining 1,500-man military engi-

* - Offtherecord. - : ‘neering and civic action group.
(Discussion va off n:o uonoﬁ.m ) ‘ :

NEED FOR REPLACEMENT OF OBSOLETE Moqnueunmmo/..—. .

E UNITED STATES-JAPANESE MUTUAL DEFENST ACTIVITIES R . e e
© . Mr. Passaax. I mentioned earlier that the justifications indicate

Mr. Passyax. Japan and that part of the world is important. Do f that of the $182,200,000 tentatively allocated for East Asia in fiscal
e we have a military program in Japan or do we make any contribution : ~ year 1971, only 4 per cent is wnoi.ﬁzo@ for investment.
to their forces, Géneral Warren? Is most of the equipment in these countries obsolete and in need of
General Wakrex. Sir, we no longer have any grant-aid program for replacement? .

General Warrex. 43 I wswm? that mou SE record, sir? -

Japan. It is one of our major military sales :uo::oia e ?ﬁo also
. (The information follows:) : . .

just consummated 3 ,5 382:: i.o?f‘ they will coproduce’T—ts in '
.Hp an, ) ' Auch of the major equipment o: hand 7 approaching wearout and ovuo..m,.

heyv have: no z_am_:.mnoz chEé to mwo:r of, just a maﬁ zm:m : cence and some is already obsolete. For ﬁ.ué::m..u for these MEE‘:; H_.w_mw :
~ We recently realined the ‘military assistance group, si S now : . into this categors. The vehicles,procured in Japan ——— and are rapldiy
¢ v L, st It is now becoming csrro:oEF.: to maintain. World War II vehicles are-obsolete
and maintenapce support is becoming Eonomz_sm: expensive and difficult to,
obtain. Attrition replacements will be necessary in the-near future in order for
these countries to maintain their cucrent operatioral capabilities.. The fact that
only 4 percent of the East Asia and Pacifie E.oi.p:. his been allocated for-invest

“incorporated into the Embassy and. a&ouua:#oa The Mutual Defensze
~Assistance Office. Its function is'to coordinate sales; and to supervise
‘residual MAP activities Z.;& ﬂo 36 grant. im 5.;95_ program.

- i.,:or has been terminated. . : ment, in the face of an investment shortfall of over points up the hard

. e n Y S T 7 D! int .

Cuhvo:/uos held off the record. v oo - decisions involvad in daveloping a program swithin the $3350 million ‘authorized

i ) . - for fiscal year 1971 and the essential peed of retaining present forces-in an

NESE 8 .S,-E. operating condition, .

Mr. Passazax. On page 14, you indicate that

but there are

M. Hv.,nm:,,A What pare of Japan’s GNP is uro spending on her . 10 trainces Jisted {0 ba trained. Would you please explain? . .
~military forces? I believe her military forces are for “internal protee- N General .5 PN -
. tion, are'they not? i : ‘ ) C o @
_ .General Waree~. Yes, sir. Theiv Constitution limits their military S REGIONAL COSTE
activities-toself-defense. R T
- Mr. Passyax. What isthe cost of Japan's defense? Mr. Passatax. You also st $99,000 for ..w?:ou& Costs” in fiseal

General W Zvrn/. Just under 1 percent of their gross nmational
i vwoﬁ._cnr,. " . General Wazney. The estimated fiscal year 197 h « Hnmao:& Costs™
Mr. Passyax. What percentage-of. our. gross national product goes : - oI 899,000 cover salaries, allowances, and travel of wo?ou:& that deal
Tfor defense? . . ) i directly with MAP training activities in the CIN Owu»/O area.
General Wanrex. About 9 percent. ; i A
- Mr. Passyax. Does that include military assistance? :

General ﬁ. ARRTN: Yes, sir > .
¢ Syl o M A : o 1 r~ is an
3 Pt e privgs s who s mportan e Tt from o tabledop poze 18 st e Ban
I 3 AR v - sir. : .
Mw”.ms o Wamex, Ty ~:.w~”: eto mEvEu : mo_ za recor ﬁr sir. © What does this bulance consist.of; and why do you have’ nsor a bal-
he information follows:) i . . o w
ance since we have not prov. Emm B::e.:. ;wu_mﬁu:nr to Japan for severa
Hw%v:omuwmam?m mmwaﬂ%.%ﬁ?ﬂ twu Lhe Japanese fiscal year April 1 to March 31, vears?
otale: . on which. represeuted 0.84 percent-of GNP. For the - - 7 : h by
- Japanese fiscal year 1970, the defcnse -budget increased about 1§ percent ,.w General Wannex. The, s:mﬁ: ered H,&Tsoc mou( ,wawdw is th e 353 -
§1.562" billion which represeuts 0.78" percent of the projected GNP for 1970. ing U.S. shaye for E_oil,mumg_u.
“Mr. Passatax. Ours is abeut nine times that OH J éé. S Under the. terms.of the agréement bet ween the Governmeitt of Js 6.5,
T e ; o and the Government of thie United States, the sclicdule of éxpenditures

;.Qm:@i Warrex. At least
is tied closely with-the Governinent of Japan budgetaryactiol

year 1971, What do these costs cover ?

TNDELIVERED BALANCE ¥OR JATAN

fiscal year 1967-fiscal year 1971 time périod.

X TROOP'GO UTION IN VIETNASL

wa?./ aﬂsnhnoﬁ,.«:om;p. S:mhuaw_o: are nsEv?E; ﬁ.oovp..

- war i’ 45555 andhow Euuvaﬁoomu are :é

ub._a Pas
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i VOTING POWER OF G.S. DIRECTOR \%

Mrs. Rewn: How much voting power does the T.S. Executive Direc-
torin the IDA have in view of the U.S. contribution of 40 percent of
IDA’s usable funds? . i .

. Mr. Perry. Bach member of ID.\ receives 500 votes plus one addi-
- tional vote for each $5,000 of its initial subseription. The U.S. pro-

..vided 3159 pereent of total initial subscriptions (from both Part-I and

© Part 11 members) and hus 2534 percent of total votes. The Part I
members did not receive additional votes for their supplementary
contributions under the first and second replenishments, .

Mrs.. Rem. Could any of the money contributed as part of the U.S.
commitment be used as a soft loan to"Comumunist nations?
3Mr. Perry. IDA credits are extended only to member countries. The
o only Communist nation in TDA is Yugoslavia and it does not qualify”
= because its per capita income (8530 a year) exceeds the operating 8%\.”
ing of 8300 & year on which IDA credits under'this replenishment are.
based. ) ) . : :
EFFECT OF DENIAL OF APPROPELATION REQGEST -

7 Murs. Rero. What would happen if we did not vote the additional .
. funds for IDA at thistime?
" Mr. Prrry: The United States would be forced to default on its com-
mitment to the other 18 nations contributing to the second replenish-
ment. As authorized by legislation passed by the Cogress lnst year,
‘the U.S. Governor committed the United States to contribute 2180
nmillion over 3 years as our share of a total replenishment of 31.2
billion. This appropriation is needed to pay the third and final instalk
~- . mentof the U.S. contribution. :
Mr. Comerax. I want to thank you gentlemen. If therc are no
further quéstions, I think wo can adjourn until Monday at 10 o'clock.

. PuesprryAesrom3;-1970.
ISLANDS, ARMY, ADMINISTRATION |

YUKYU

T AT

WITNESSES

HON. DAVID H. WARD, DEFURY UNDER SECRETARY OF THE ARMY
(INTERNATIONAL AT A
. LT. GEN. JAMES B, LANMPEBRP, HIGH COMMISSIONEE OF THE
RYUKYU ISLANDS
. © HOWARD M. McELROY, COUNTRY OFFICER FOR JAPAN, DEPART-
v - MENT OF STATE ,
: EDWARD W. O'FLABERTY, INTERNATIONAL AND CIVIL AFFATRS
DIRECTORATE, OFFICE, DEPUTY GHIEF OF STAFF FOR OPERA-
o TIONS
e EDWARD FREIMUTH, OFFICE OF DEPUTY UNDER SECRETARY OF
.. : THE ARMY (INTERNATIONAL A¥FATRS) ,
7+ COL.BRUCET. FALLS, SPECIAL ASSISTANT 70 HIGH COMMISSIONER

OF THE RYUKYU ISLANDS
—JOSHUA_EBAMER, COIPTROLLE
o . THE RYUKYU ISLANDS .

S-CIVIL ADMINISTRATION OF

, Mr. Passyax. The committee will come to order.

We shall consider this afternoon the budget request for the Ryukyu
Islands. We have as witnesses Lt: Gen. James B, Lampert, High Comn-
missioner of the' Ryukyu Islands,.Department of the Army. Also the
onorable David H. Ward, Deputy Under Secretary of the Army
for International Affairs, and many fine supporting witnesses whos
names will be spread upon the record. :

I would assume, Mr. Secretary, and General Lampert, that you both
have statements you would Jike to muke to the committee,

M. Warbp, Yes; we do. , :

General Laxreeir. Yes; we do. .

Mr. Passyay. Fine. You may proceed in your own way.

GENERAL STateMENT OF DEPGry UNpER SRORETARY OF THE ARMVCY FOR
INTERNATIONAL A¥FaIRs

Mr. Warp. Mr. Chairman and members of the committeo, it is a
privilege to appear before this committee in support of the budget
R © request for the-administration of the Ryukyu Islands by the Depart-

: ment of the Army. I am particularly pleased (o have with me today
Lt. Gen. James B. Lampert, High Commissioner of the Ryukyu Is-

: . lands, who appeared before this committee last year and who will be

. able to provide the necessary details in Supporl of this request. Mr..

S - McElroy, from the Department of State, is also with us and is'avail-

2. able to address questions‘concerning Okinawa in the contexi of U.8./"
Japan'relations. - E .

o ince the last request for appropriations for the Ryukyu Islands.

was supporied before this committee, there has been a fundamental: -

-1 change in the future of the U.S. role as administrator of the Islands.
- %" Conseguently, there has been a significant revision in the composition
" and the level of our budget request SR
From November 19 muﬂqoﬂymu.wwwq 1969, the President and Japan’s
< Prime Minister met in Washington to exchange views on the inter-
national situation and on matters of mutuul interest to both countries.
As an outgrowth of these meetings, an agréement, expressed in g joint
communique, was reached whereby. the two goverpments_wonld enter.
into consultation for accomplishing the carly Teversion of the R yukyu
Islands to Japan without detriment to the security of the Far Last:
The effort will be to.accomplish the return in 1972, subject to'the
. completion of the reversion arrangements and to. necessary legislative -
_ support. ; T I
Further, at the November meeting it was agreed that there would'
be established a Preparatory Commission on. Okinawa to work out
: Dhecessary measures for the transfer of the administrative rights over
=7 . the jslandsto Japan dnd related quostions.”The Comnissian will,
consist of the High Conunissioner and g representative 6f the Japanese
* Government with ambassadorial rank.. The -chicf executive. of the. -
& _government of -the Ryukyu Islands will- act ns:an adviser to the
" Comnmission. The present tripartite Advisory Committes to the Iigh ™
GCommissioner ﬂ.zw be abolished with'the advent of the Preparatory
Commission. I e L T b P

PEVPRRELR

!
Iy

M

.. vidihg some support for the education and training.of Ryukyuans:

- ographical sketch. .

" compared with what has been provided in past years, 1s still impof:

_ grams, the levels of public health, education” and welfare services,
toward levels obtaining in corparable areas.of Japan, a gol“enunci- |
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WILLIAM J. SEEFELDT, JR., INTERNATIONAL AND CIVIL AFFAIRS
DIRECTORATE, OFFICE, DEPUTY CHIEF OF STAFF FOR OPERA-
TIONS - . . )

J. C. PAMPLIN, SPECIAL FUNDS OFFICE, OFFICE, COMPTROLLER OF
THE ARMY

PROGRAM AND FINANCING (IN THOUSAHDS OF DOLLARS}

195 actual 1970 estimats © 1971 estimata

Program by acti
L. Adminrstration.. ...
2. Aid to the Ryukyusn

3,270 3.369 3107
15,641 17,560 3,84

18,911
1,81

Tolal obligations
Financing: Uaadligated b.

BUAREL BUIROMIEY.. . ce s occcoeomce e cmcmmm e mmmmmcm e ne cnaan 20,772 20,850
20,772 13.73)
........ 128
.......... 2i
S, 1,81
i ..— T ez
wh.whm.o%m ' 18,611 20, “mm
9 ance, start of y2a m.wwm Wmmu
Obligatad balance, end of'yoar. L,mmm —~3.162
Adjustments ia expifed azCrnts. .. o.ooean e e aeeeee s
Qutlays, exzl 20, Now
Qutlays trom &h
Outtays trem ¢ 2
OBJECT CLASSIFICATION (I THOUSANDS OF DOLLARS)
1870 1871
1969 actual eshmals estmate
RYUKYU ISLANDS
. 1,861 ..mww
Positions other Mm mu
Other personae R o
2,704 2.53%
233 =23
356 210
85 83
a7 43
12 3
1.976 nmm
Mcuw:ﬂ and —w% me
quipmeut. E
Grants, sub Mm. 220 |n~”|m 2
Total obligations, adminis o mau ..wm..,in " .lw..ﬂﬂ
ALLOCATION TG U.S, INFORMATION A
S 9
v 17
2% 2
T s T Tesse
) PERSONNEL SULLMARY
372 3¢ 313
3 K o
Averaze nus wam w,w mwm
»saﬁ mM S §$12,24 $13,500 $13, 162
“Average GS salary.. o i
Averago salary of 0ngtd §243 21330 53,045
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The step toward achieving reversion in 1972, can open the door.
to even greater cooperation between our two countries. The return of
the Ryukyu Islands to Japanese administration will remove the po-
tential sources of dispute stemming from our administration of 2
territory, the reversionary rights to which are recognized to be in
Japan. :

Now that a conditional agreement for achieving reversion of the
Ryukyu Islands in 1972 has been reached, it should be noted that a
number of factors remain unchanged. First, the United States con-..
tinues to be responsible under the provisions of article 3 of the Treaty-
of Yeace with Japan for the exercise of administrative authority in
the Ryukyus until the day of reversion. And under the terms of
Public Law 86-629, the civil administration is still charged with secing
that ,

“Every effort shall be made to improve.the welfare and well-
being of the inhabitants of the Ryukyu Islands and promote
their_economic and cultural advancement, during such tima as
the United States continues to retain authority over the Ryukyu
Islands.” .o

Second, Okinawa continues to need outside economic support. In
this next fiscal year the Japanese Government Will provide $72.3
million of dircet economie assistance and -another $19.4 million in
loan funds. Tn addition to the £3,107,000 for administration, the Pres-
ident’s fiscal year 1971 bndge: alloc:tes $3,845.000 for the U.S. con-
tribution to the economy, down from the $17:5 million appropriated
in fiseal year 1970. Lut, as in past vears, the overall coniribution to
tho Rynkyuan economy by virtue of the presence of the U.S. forces
in the islands-—estimated at $2388 million for fiscal year 1970—is still
the dominant factor in the economic life of the area. :

Those programs which the U.S..Government has determined to be ,
of continuing ‘importance-for-support from appropriated funds for
fiscal year 1671 are in three major-areas—reimbursement to the local
government for the higher costs incurred in both public safcty and
public health activities becanse of- the presence of T.S. forces on
Okinawa; purchase of medical supplies to help reduce the spread of .
certain diseases; to sowe extent considered eridemic to the area; pro

viding improvement to the two leprosaria for which there is.only

liniited support available from the local government; and finally pro-
The program which is being equested, while relatively small:‘when'

tant. It will provide one of the means for moving these specific-pro

ated by the President in 1962,

T am pleased, at thistime, to introduce General u\»..iwmmna.ra,ﬁz

be able to discuss these programs in greater detail.,

Under Secretary, Mr. Ward, we.will-insert in’ the record ‘his: bio-

("The biography Hodc:,.m S IR

Mr. Passyrax. Since this 18 the firstappearance "of ‘the: Deputy™
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Brogearnican SKETct OF DerrTY UNpE: SECKETARY OF THE ARMY
= (INTEENATION AL AUFAIRS)

. © Davhd H. Ward was appointed Deputy Under Secretary of the Army for 1n-
: ternational Affairs elentive February 2, 1970,

Mr. Ward had previansly heew enzaged in the practice of law with {he Chicaso
firm of Siiley & Austin stnea T061, Privr to joininz the firm he served as low
clerk for Justice Walter V. Scha¢ler of the THinois Supreme Court.

Mr. Ward is resp ble for advising and assisting the Secretary ‘and Under
Secretary of the Arny on internaiional awl security maty and foreizn rei:-
tions aftectivg the mission of the U.8. Arnmy. Included in his ureas of concern
are the U.8., administration of the Ryakyu Ishads, the Canal Zone Government

. and Parama Caual Company, treaty matters concerning the. Panama Cunal, ™

- Army intellizence. certain security and foreign Haison matters, military support

* of civil defense, military h and various-special projects. Mr.. \Ward was

s born in Kansas City. Moo, on May 13, 1933, He teceived a TLA. from Huarvard

. College in 1953 and an LL.B! from Harvard Law School in 1960. Froi 1953 to
1957 he served in the Navy, leaving ac duty as.a leutenant (jg ;

. Mr. Passarax. Next we will hear from the distingnished High Com- -
' missioner, General Lampert.

o GENERAL StaTeEMENT OF THE Hiert CoMMISSIONER or THE RYCKYU
: S IstaNDs

. " General Layeeit. Mr. Chaivian and members of the commitree, T
Ny am pleased to have this opportunity o testify in supwort of ihe fiscal

. year 1971 budget request for the “Administvation Ryukyu Istands,
o Army (ARTA) M appropriation. :

As the conanittee knows from its experience with our adminiztra-
tion in the Ryukyus, rhe veeent agrecment hetween the President and
the Prime Minister of Japan significantly changes onr task in these
islands. From now until the actual reversion date we will be working
to try to insure the smooth operation of our Okinawa bases in the
future; and to insure that the transfer of c¢ivil authority (o.Japan is

* handled effectively aid with minimum disloeation aud disvaption of
the well-being and daily lives of the Ryukyunan people.

T had been at my post as High Commissioner only a shor! time when

P I appeared before this-committee last spring in connection with the
.- . fiscal year 1970 budget. The olservations which T made to the com-
o mittee at that time appear, on refleciion, generally accurate {oday. In
the past year T have traveled widely thronzhoul Okinawa and have
e visited most of the approximately 40 inhabited istands in the Ryukyus.
© I have made a special efforl to have personal contact with as many
O Ruykyuans as possible, in all walks of life. In the Ryukyus there isa
reasonable display of good will toward the Tnited States and appreci-
ation for what the United States has done since World War IT to
v promote the welfare of the Rynkyuan people. In the day-ro day
admini=tration"of the Ryukyns, we continue to have a good relation-
ship.with the local government of the Ryukyn Tslands headed by Mr.
- Chobyo Yara. You will recall that My, Yara, {he fivet popularly
.. elected chief executive. was elected in November 1962 on a platform
o of “immediate, unconditional, and complete” reversion. Tn office M.
. Yara has worked hard fo condnet an effective govermment. 1Te hos
- been quite succesaMl in thiz. and he continnes to enjoy wide popularizy
.- among Ryulkyhans.. :
N In the past year we have had a number of palitieal and ecancr.ic
L problems which have produced some public demonsiratinns and - =ie

o sy o .

8 strong reaction by our Ryukyuan workers to personnel reductions
which all of the military services ave making as our share of the
similar reductions in the United States and clsewhere in the world.

= So far as I can tell, there has not been a similar reduction in Okinaws

_ before this one, and we have had great difficulty in trying to explain

¢ . 1ts inevitability to our Ryukyuan work force, A majority of the

.. Ryukyuans mbHo%&.g. the American military services on'our bases

are members of one large tnion Zengunro: This union is the largest
7. member of the principal labor federation in the Ryukyu Islands: It

:maintains contact with organized labor in Japan, althoueh there is no
official relationship. The Zengunro union is stronslv contesting the
current reduction in our Ryukyuan work force, despite our explana-

- tions that similar reductions are underway elsewhere. We have had
" two work stoppages so far in 1970. Such’ disputes may continue to
- oceur. They, of course, cause us local difficulties, but we will be able
to maintain effective base operations at all times. o -
* _ In dealing with our base labor problem, as well as other issues, the*
-Japanese Government has been quite helpful. We will becoutinuing
our contacts'with that Government, through 6ur Embassy-in Tokyo,
*.2s we seek workable solutions to problerns such as those I have been
*discussing. ) ST
..~ The Governmént of Japan has also been quite generous in the
- -matter of aid to the Ryukyus. Japan’s aid for the coming year is pro-
jected at $01.7 million compared with $63.2 million in the current
~year. Undoubtedly, this substantial :increase in Japanese aid is, di--
- rectly related to the reversionagreement. .
. We have endeavored to develop our fiscal year 1971 budect request
". . ..1n consideration of the reversion agreement, of funds avatlable from
o6 the USCATR general fund, and of the projected Japancse assistance
s wH'OMN._..» . . . E . P : o
7. 'We have submitted an ARIA budget request for fiseal year 1971

“totaling $6,952,000. This represcits a-$13,908,000 reduction from the-~

$20,860,000 required for fiscal vear 1970. The requested $6,052,000

includes €3,107.000 for administrative activities and $3,845,000" for"
economic ald. Tables'T and TI, appended to this statement, give the
«  specific projects and ainounts requested.” : =
: .- The $3,107,000 being requested for'a dministrative activities in fiseal
-4 year 1971 45 £253,000 less than the estimated requirement of $3,360,000

2y

e Tor fiseal year 1970 The reduction - will be made possible by a 10-per

s - cent cub in personnel strength, a decrease of- $169,000; 2 50-percent.
wcut in public affairs progiams, amounting to $62,000; and reductions
In travel and operating expenses of $22,000. cp v
. Reduction in ARIA economic aid funds in fiscal vear 1971 will per-
mit us to make certain reductions in personncl. Remaining employces’
“will be fully occupied in dealing With the many new requirements for. ..

577 fplanning and earrying out phasedown and reversion. activiiies. In’
,,"c?a.m.bm:og:iﬂo:.c‘..

~ this conneetion, the Advisory Commitiee

,#w:vvoaom?o.m; mron.m_.%_c.,.-_mu“-”ovpnnwﬁo~..¢.. OoE._,:mmwmo:,.:‘5&,,:.:m%
39.&.&.%9. in the Nixon-Sato joint communique. The Preparatory.
Commission will be charged with the task of “consulting -

‘tion lo onm C ting to.pre ion for the {ransfer of
yadministrative rights, including jiecéssary assistance to (he covern-

> . t and coordina--
:, ‘tion locally on measiires relating to preparat

1279 C )
strikes. Some of these arise from local issues, but others appear to be
related to larger political questions attracting public mzm:rﬂ: in:
Japan.-Hpwever, our military bases have at all times been u,% .mo
carry out their assigned missions and the U.S, authorities have, been
able effectively to discharge U.S. responsibilitics for the adminizira-
tion of the Ryukyus. I want also to emphasize that there is very little
anti-American feeling in the Ryukyus. - -

As you know, the agreement between the President and Mr. Sato
said we will work toward the administrative reversion of Okinawa in
1972, They further agreed that, following the return of the adminis-
trative rights to Japun, the United States would continue te maintain
military Dases on Olkinawa nucder onr existing Treaty of Mutual Co-
operation and Seenvity with Japan. Tn_the joine communigne, the
Prime Minister agreed that the return of administrative vights over
Okinawa should not hinder the effective discharge of the international
obligations assumed by the United States for the defense of countries
in the Far East including Japan. . . ,

The G.S. complex of military bases on Okinawa is extremely valu-
able to us. The Kadena Airbase, with its 12,000-foot runways ean
accommodate any 1ype of aireraft now in operation and au: be able
to handle the new C-53A. Okinawa is again the home of the 3d Marime
Division, which receutly returned from Viewnam, The U.S. Army
operates a large, modern. and comprehensive logistical base which
services all areas in the Western Pacific. Many communications facili-
ties on Okinawa provide vital support for U.S: military operations
in the Western Iucifie. These and onr other bages on Okinawa will,
I believe, continie to play a key role in the U.S. defense postire in
the Pacific for some years io come. )

1t therefore seoms obvious that we need to retain the acceptanee ,.m
our military presence and cooperation and good will on the part of
the Okinawan people. Our economic aid program has made a mujor
contribution i all of this. The majority of Okinawans and people else~
where in the Ryukyus appear to accept that our military bases on
Okinawa will remain for w number of years to come. As haz been cdm
in the past, they have mixed attitudes toward our bases. H:.:“,:o:,m and
“anxieties continue to arise from ineidents involving MNM:_J.:JH and
United Stafes personnel, jet aireraft noise, our extensive :mn of .O_cw
nawa land, and other base-rclated activities. A vocal and militant
minority of anti-United States.clements makes every effort to exploit

S 183Ues. . .
:ﬂwgo,o responsibilities of the United States for the administration
of the Ryukyus and for the welfare of the Ryukyuan peaple will con-
tinuo until reversion actually takes place. Many difficulties lie ahoad
as we work with the Government of Japan {o develop arrangements
for the smooth and ovderly transfer of administrative rights lo ..ﬂ,..w.,ﬁ.
We can expect continuing and inereasing efforts by ozi.u.:_o.u maoévﬂ
in‘conjunction with similar efforts in Jupan proper, to mtes fere with
thoe operation of U.S. military bases and to oppose the om::_::oa.o_v..
eration of our Mutual Sceurity Yreaty with Japan, We are sceing
efforts to exploit the anxicties of the Ryukyuan people é,.m resognize
the dependence of their cconomy and their standard of living on out
military bases and other outside support. . -

Labor relations with our local buse employees regnire a great desl
of our attention, espeeially at present. Currently we are dealing with

—~
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¢ Ryukyu Islands.” This Commission will-Teport to the
ment of the Ryukyu Islands.” This Commission sill-report to
Governments of the United States :wmﬂuﬁng‘@:.o:mv the United
States-Japan Consultative.Committee in Tokyo. ..
Inthe %.op of ARTA economic aid funds (table I1), osmu.‘ $3,845,000 . .
is being requested for fiscal yvear 1971, compared with $17.502,000 for
fiscal me":. 1970. This amount covers only what we consider the most
urgent on-going projects which contribute signifieantly to our presence

- % on.Okinawa: We believe thut funds for these projects are most im-
" portant to U.S. continued interests in the Ryulyus after reversion.

‘Funds are required for public safety services, which J&:mw 853..&
of civil disturbances, and which directly benefit about co.,ooom.rzs,»-
cans living off-base; public health and sanitation services, which con-
tribuze divectly to safemuarding the health of our troops and depen-
ents, both on and off base; purchase of-drugs and ,Eo%npm m.ﬁ%:mm to
combat disease; improvement of facilities at the two leprosaria; trans- -
portation of commodities; continuing support, inclading return Q”.EM
portation, of Ryukyuan students: already studying-in the d:ﬁ@ E
‘States; continuing support of on-the-job training of local :maiuwwws
U.S. Army ?a:.;wnm in the Ryukyus; and contmmuing support of the
rukyuan niedical tyaining prozram. . .
w.«H_,o “complete the picture on TUnited States aid to the Ryukyus, it is
necessary to consider the T.S. civil administration gen 12l mm.sm pro-
ornm, Table I1I shows the projects and amounts proposed. Obligations -
of $17.1 million are expected for fiscal year 19702 The m..gm.ﬂ.& Hmd&
estimated unobligatei] balance’of $3 million at thestart of fiseal year
1971 and estimated revenues of mwohgs&ﬁ:@.owc; in'a wm,muoonm.;‘
availability of $23.7 million. This amount is‘expected to be fully oETf
eated in fiscal year 1971.
" As indieated i

in table TII, the. major emphasis of the fiscal year
1971 general fund program is in the areas of electric power, Water,
roads, sewer systems, and developmental loans. Continuing Pém_m&wzg .
of electric power and water facilities is necessary tokeep pace with L m
rising demand for these utility services by industry, houscholds, an
military bases in the Ryukyus. These utility projects will be financed
with $4.6 million in retained earmings of the water corporation;.
-and $4.5 million in genéral fund capital contrilmtions for ,‘.,.smow. proj-
ccts. The major water system project underway is'the .oozm«.n:nﬂS.S,
of the 9.75-billion-gallon Fuknji Dam and Reservoir in Northern.
Olinawa. To improve the transportation system, there is also a need Q..,
expand the limited roac. network. The general fund. will gwiﬁmw,
financing the constrintion of a higli-priovily, four-lane, Tiamited-necess
highway throngh-the capital city of Naha. This highway will

be a

tremendous hielp in meeting the needs of the civilian community by m.g
diverting traflic from Highway 1, the heavily congested main sepply
route and will thereby contribute greatly to the ﬁmq%oaBu:oOoW?m :

. military mission. The general fund contributions for sewer sysiems
“aeill for all practical purposes be compléted in fiscal u..auu.gmi..ro”u
than $1.million ‘will remain’{o he funded on ihis important ?.OW?,H. ;
in fiseal year 1972, Developmental Joans will'will-be provided out of
retained earnings of the lomi‘corporationis T S

i
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= This concludes my statement. I will be pleased to answer any ques-
.." . 'tions you may have. Thank you.
Lo AH&E? referred to follow:)

TABLE [.~PROJECT m:o“ ADMINISTRATIVE ACTIVITIES, APIA, FISCAL YEARS 159, 1970, 1971

T - G . Fiscal year 1971
S Estimate over fiszal
L £ vﬂhEN_ F _A(,II|“|.lo"I_ year 137¢
wo - - - fiscal year iscal year iscal yo3r  increass (<
- S Project  Activity ) 969 157 71 gecrenss (=)
-7 $2.380,000  $3,107,000 luumu.awo
) 87 2,537,000 2,765, 00 l“mm. 035
8712 +130. 009 1800 -12.030
8713 125,600 53,000 -3§2, 000
g714 161,002 157,009 —4,£00
TABLE H.—US. ECO AID TQ THE RYUKYUS, ARIA, mmn»r.<m»mm 1963, 1979, 1571

Frssal year
_B:~ Qer
iscal year
Estimate _MS.
, . ATtual, ~-m e e o * ncrazse (=)
. . . :mn.:wm,: Fiszal year Fiscal vaar of da-
e --Activity 963 9370 1371 crease (=)
* Aid to Ryukyuan econciny. . tiamieaaea- $15, m.:: 103 $172.5%, ¢ $3.845 %00 —S$i3, m»m o‘(

DS | LETe00 7

1. Public safety sericas . 1,000,060 1,622, €0 1,230.0%
+ 2 Pubhic health and 33 LS s e o&
. Contndution 1o Goveenment !.ﬂm!clwlmnluﬂw‘»ﬂﬂﬂdf.
1. Educationa! prodsams. . cevevneennnn ianen.n. TR =

2) Assistanze for Ryukys: T omTTmm e T
4,153, 2% £,802 —6.0C0, 000
1,974,535 1,700,000 ... —1,7¢0,000
A17,779 200,000 _ -200, 060
674,223 480,200 _. ~ 150,020

29877 ... . L, e .
:u. ?. mu.ooo Z65, 606

2. won.u_ weliare v.om s il

Lk Muv nocnn_n,g.?.555.23;% ‘|‘ o T kub.
E b) Medical insurance peogran. . cer o
- (c) Mational peasion progiam... ............. e - l»& [45]
3. Public hedlth and mindwcal programs. . ___..... . .,.l» _tmmwxu mlumoxﬂooﬂ = wwm‘m..wn.\. FNw_.mb(oywO
- 24,336 57000 550.000 | —20.000
355,282 385,660 ... —385,G00
124 X NS i

2nd rorse stations.
e) Healtheenters. ... ... .. ...

4. Public salety

Muv Tratficconirol signal
b) Police vehict

167, 600
30,000

5. Public works 2nd economic Geveiopment

(2) Boads a=d bridges.
(b) Muaicipal housia;

<) v.:&: Leg &t
3 Ryuhyuza producis

:, .:,...Pcc:w..on of commodities...
Technical edueation and tr

1 :N 823
- Aoav:%w—ooovea,ﬂ::.i

Ll 435003
99,153 1,210,00 635,600

658, 060
525,00

Qmsmni Hbvcuuﬂ. 63, si
. mongy set-aside:inithe executiv WE:@ i u.ﬁvoslr to Eo wmo:u_osl,
.= of thaRevenue Expenditure ControlAct of 1063. And it was :gEuS.

tioned and therefore Ez./.wos%m‘rqoai_a previous year. . i
S MrePassyrax, Ordinarily you operate on 13 funds, do- rounot?:

masﬂ.: ﬁ..:ﬂ.rwg M,n.u, sir, )T QS:B&; t

H.m,% Svﬁi_:q zs ::coz:amc ?:g,uon :zoz_ﬁnoa ?E_?o:_%o

m/gmuu.@mp 1969 appropriation, then vou would have, o@ﬁﬁ&lo?g

“ least yon would have tried to operate—on $18,790, 000, wouldn'’t ..tnEv .
. =General Ladterre. ‘m.os siry weiw osE

Mr. Passvdx. And it Eaa:, d, of course, Sbagqm inour fiscal 1970

bill to make it possible for these.funds to be Sﬁ.%a E.;& is 25."

right, sir? . - ; ,
) Qowsu& H;.ﬁ.wﬁ, I voﬂ ieve 9.; is oownmon

‘onthe$ Hw Bocooﬁv?.o' -
‘are’vou’ ,S&aqu the:.

last, %&. or mo, ‘the's
amount ﬁ%S«.& for un.: year:1970'has™h
locally,in ‘the Ryukyusz we:are still. %mnz. : ,
continuing resolition ?G-oz by’ the Cong au,,izor hasrequired'that
- we «&im our od:&:..s:m to'the oonao%o:%zq rate’ in’the; previous.
year, oo - ' i
z? Hu>mm,59 I znnﬂﬁmgsm. In HS.o woﬁ ) mwosm:? at o rates
‘equalito your Homo.ﬁ%no@:i fons?
. General Lanceerr.” Yes, sir.
© Mr. Passrax. What was tlie 1969 a %S?.ESoi
Qopﬁ&b»ﬁ_i@ $18.911,009, Mr. Chairman..
“And it is just. 858%:2
E.r&o: in «ozzg fen ;5&
,ai.:.omm, is ﬁm \..oo cea
QQ.Q.ML

meo %Eowdpcost
‘priation for fiscal v ear “So was

_no mocg wo&.m

: = Jworking toward a'dateih 1972 =That date hids not yet Been &m&SES&
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TABLE 111—USCAR GENERAL FUND FINANCIAL PROGRAM ..
{1a thousand dollars} - e

1953 actual 1370 esti
Unobligated batance, startef y2ari. . Lo $577
Recerpts. -
Carporate exenings. 4,152 5,737 6,945
POL earniags,. 1,070 13,750 13,200
Other....._... 489 400 E
Tetat reces; et eeaeeane i ——————— 16,311 19,837 20,659
Total funds available. ..o oiuiiie i 16.888 20,177 23,739
3:5: Ce avanl Loan Corparation 2,885 2,03 2,139 §
Ryukyu Electeic Powar Oo.voc,a: 3,067 7,188 4,611
Ryuiyu Electric Water Corporaticn. . . 1,6°¢C 1,457 4,728
Econorae Aid vsesa i
4,150 2,509 2,59
4,182 3,050 8,120
399 G0 300
o 149 s 00
Fixed 2szets POL fac 194 330 150 i
L ET T I R H T SRS 16,552 uu.u.uw :

Uncbligatad balance 2ad of year. . ...

"FISCAL YEAT 1951 BUDGLT REGUEST

Mr. Passatan. Thank you, M. Secretary, for a very excellent state-
ment. Thank you, General, for your very ir.formative statement.

Off the record.

(Discussion ofl the rezord.)

Mr., Passnax. We are going lo dea! with the budgef requests, the - :
actual dollar requests, and 1 would usswme we will direes our ques- .
tions to General Lamnpert; is that correct?

General Laxreerr. 1 belicve so, Mr. Chairman.

Mr, Passyrax. The 1971 estimate is 6,952,000, which is & reduction
of $11,838,000 below the amount ﬁ%_.o?,rzom {or the same purpose
last year; iz that correct, General? .

General Laseprr. That is correct, M, Chairman. ’ =

Mr. Passyrax. Off the record. .

(Discussion off the record.) - )

My, Passxax. This, of course, excludes the proposed fiseal year
1970 supplemental of $209,000 for pay act increases; is that correct,
General?

General Laymeenr. Yes, sir, Mr. Chairman.

:meMNOH.xH}HHOZ OY FISCAL YEAR 1669 UNORLIGATED DA

ANCE

Mr. wu,no/? Of course, vour regulur fiseal year 1970 appropria-
tion was 18, 39 ,000. Lo that we w onld have to 2dd the reappiopri- L
ation of $1,8 @rooo in unobligaled balances? s
General L. Yes, sir. - . .
M. Passorax. That was unobligated funds at the close of fiscal yeur
19695 is that correct? -
General Laarpger. This anount was reappropriated
mittee neted on the 1070 hill.
Mr. Passayrax. T understand.

when the con-

«Hn. Passyex. Hrp« is ..1;3 I mpxrun mnbw_w means a. uomco&. leve
-of operations,.. ‘ _ : =
General Lztesrt. Yes; sir. : e

Mr. Passman. ‘T ‘want to ooBEmpa you. I 81.
moun have ¢ spend ‘any ‘part-of the $1,861,000 an

an

% Womm nvpn won

since you will
soon be getting close to getting that fourth stary ﬂ 2% you ean‘even’
find a E&o bit of the m»m 790,000:to add to it. We hope:so anyway

because %mn%uq money is°quite popular in ﬂ‘&gqﬂosu as you hav

dm. TAX- wgs*./. C .

H was Bm&:q a, mSntmbn 2 few &uu.w aqo and H am 5.«5# it ve!
_ fied. Let me wwommoo my remarks by, say Sq.,uoc. have. to m?.o tax
" money. You have to have taxes or youcan’t' run the Government,-But -
it is a question of excess'speriding that is breaking us down, cresting
Emiwowv and confiscating your-savings, and your: 8:38@:" uubEG‘
" because when you reduce the value of ;5%:.5 that is indirect con
* fiscation. T understand that for.every 12 months the average-Ameris.
.can Vworks, 6. months -of that labor goes for taxes, if you include the-;
SV talo. pn ‘all levels, msmoﬁ and Sm:mor msm I thinkithe moqogmbw
m Q.WE 9.80 biga 93. . ] :

mobs.& has mc%kmwoﬁmo mpS vog %&mmm upon as.to iwmv muw
version of the. Ryuleyu Islands'to Japan will fake place in’ 19727
General Lasesrr, MrsChairthan, no'spedific ‘date hasiyet

ded. The-agicement, as T am.sure the Chairman knoyws, proyides

2

Mr. Basssax. I assume that upon.the Hoe.mauwouwm_.ou.
takeover by Ji apan—of | »&o RyukyuTslands that thi:
will cease to exist?:
- General Ladmeerr. To as best of Bw ‘undérstanding,
aypn Js ooﬁoan. .EEE 40&@ g no further basis

M, g@ﬁ

o mmm Ing the €eg-v:

.osE oo:ﬁb::w our programs,which Eio beer: 2
oress, and pay the bills ..J:n: wehave uunuﬁ.&.\
Mr. Passyoav, T should think that you -would have_ un

; sewer wmnoas E& :so on?

ez»om to make-an a ?6353 récord; so that there: will ba: ‘no’

y nbsequent:da Suwoﬁd,ub?d ‘britigihess
gion;however, I shouldthin :
e certainlyawll,




: SEax T wi your @,os.m%??md n-all

: 3 “in -all"probab
Mxoz. mubao; thern- today ﬁccE :cost a_lot more money; ﬁomE :m i a
: ave appreciation: CoP n:&c inall, Hz.ovuv_:aw

ould.you ay. nrpn WO

, Mr. Passitay mgﬁna it E.zs wnoiomn terms
B 1 ‘, g it in ol
="~ would have to'hav an administTator in the R Ry :Q.“wwo mw.w,wo%_ummwm
EWS&P and you would have to-have funds to do that,swouldn't you?
,ﬁa eneral Lasreerr. Mr. Chairman, I presume that is qiiite. probable
¢ actually haven't progressed {ar enough in‘thd egotiations;in the -

mﬂlo:mmazo with ‘the Japanese!:Governnient yet; foimeto be’able to

2 wnpﬁmsn.: of fact
- .- General Ty
~like thiat which w.
: M. PAssizad
_beconig a Teality—] .

,‘wwmmnm that %E. H.rao#:m may

use your book value is me depreciatio

% ation,

WW. WFC:,P Yes;siv: - : : Fmon :
I Passaax. I the appreciation'j : o
- S 39:2 than z:, depre -
pzm in all: ?ov.&::% _Sml.oc:é:.i: L.«. we could ,:zm Y

e

give youa m:ﬁ answer toyour czmmg

'

,gwmpg wﬂd@mﬁ mm.DCn\wh MO# ﬂwn‘ﬁ. YEAR 197

' E.u. Passytax. OF course’ “that 5: be i in
ASSIE ,&:m&, no.doubt, in y -
quest for 1972-+if you haveanother. o:om ’ o » I yougxe
Qo=m3~b52n3. "¢s, sir. : e

U»Z«OUEO/. OF GENERAL FUND

?bpﬂ@mobw? rofit, s that &6 1\5_"5 z..f !
“General L3 v rwu vJ%M.MwM G

RS AN R

aﬁ,/ml,:/. And if you w g
ASSMAN. you were to liquidate,-
Mm proteet. the Japanese and o6& ao:waﬁt ovo .::wimw wmwtwg aoWun..
ese assets ave poﬂcp:w worth o Ten v
wu%w»mnmza :as m:zm 1sno.firm %F for
an, I.guess there wonld be'no purpose to: asl ion: 197
S“mmw:r%u Hmuzg to oanowm at- c%mq_a 15_ i ncemzo:.u nvoﬁ,.uo ]
eral Layrerxr. We ju : n enongh abon
‘z? Chairn o o?

Mr. Hu,.muu«.r/ The general. ?ETLL:or s rath
.i. . value—will it continue available to thie. Rynkuan Gov Mws%ww_%ﬂ.ﬁwm
e weidissolve this fund and convértitinto dollars and 9.5: ; home?
‘General bjn?a, The"general: “fund; Mr. Chairman, is- a broad::
sense included_in the civil assets ‘of »rm ‘eivil mmSHEmr.uSQ K wm&. I

would expect that those eivil ass $ ¥ y
Hmr:&w - fo e sold se.oivil assets w Eor will :,595 in aa wv wkyu-

tur ?Sq the Huwp:mm overtto.

.l.vn\?w

4@.&&# OH.‘ nm./m.nac MQ/U ..,mmﬂ.hmﬂfn

et

Ew. Hv?ﬁmﬁ//. What'is »rosgozsf General? - - 2
General Lisrperr. We can Supply that figure, Mr. QS:.E»:.
Y M Passrax. Justan Aapproximate’ mqﬁd 2

_General' Eiseex: T, Tt-ine

My; ﬁ>m32/ nggw H‘E:mri., wos
affeet your operations
_General Laseery-Mr: QE:.B;: W, ?Z
: Wonoﬂwszzm%r% some %mgn,cu:nmm Héﬁ,
) :?Fno:&::& alli ouressentiy ‘operations with

udes H:,Hm oo%o ‘ations: z.o &ooo:ﬁ_ cor-
L capital assets; the:water cpr oration a
8 Hwnsr om ed < H%:Ww A%ngza,uuma &om: en Oo%ogzoz Awm
yukyus, an omanm:«o iti

Q.EEEE:S..wSaEm, sir. aE wow‘.. : -bulldings ai

Ir7 Passacax. 1 know i,mﬁ 5 cove
you _Bﬁ mﬁi
rﬁr

w?vw\:mé? Hua S ‘
trol al e o 0 voz would 8:&% m_o ,_E\Eo: und

OQE 3] Laareent;

3

M. mfmm.ﬁaz., That should wﬂﬂug mu. irm
vb. UHFQH H:?. Is ME of thie corpor mﬁou& u"m

{1 P ssaaN- Would’ o
, [ SAAN] you Ewnm in”th Hmnowm he-
- -tiowof this program inithe Ryulkyus' zﬁoz b fiscal \mmw% ow.m

, zvm_o?jcoa MEQ::, and 882 e g

eneral Tanriuer: 1cw. Sl s

(The :noﬁﬁgcoﬁwo:cém -

s <

0 M H...fmmvn AN, H: all. ﬁaoggrﬁﬁ
-books the same assets’ 3@5 »n.s.:qw
© “ywould it zQuQ

0 monoudvrnw T to %n onthe:
& ooun you mo:Eo aﬁn Esorsw

ms.mm.ao muﬁgomu the .

wos.mwvuubnm. 4 erv mumn péople.need:

~ 1n'their ever zm
= Mr. Hmn@ﬂ.ﬁ.

"FISCAL YEAR 1970 INCREASE oomﬁm )

meoﬁ&ﬁ..,a

- Mr, Passatax. T believe that you are moEa to be able to absozls the ,
‘pay et costs ont of your 1970 appropriations, are you, not? ..
General- Laxeert.” With your permission;:Mr. Chairman,-I. would "
- like to.ask Mr:» Kramer, ora OoS@So:mw of 25 OT.; >@55$»920:
 “tocomment..: 7,
Mr. Kradrer., The uuoa ooo ﬁ%wwmagn& H.mazomn m mo
that we are asking for as an increase.
Mr. Pissyan. »/EL_ able to fiscal 19702
Mr. Kraxer. Yes, sir. That i wm,,pm a result of 35 increase in mipwﬂ
Cosin - - o
" Mr.Passyan. Inw ‘hat amount? P
“Mr. Krayer. That is the $209,000 youseé on mmqow ’
Mr. Passarax. And you aré not absorbing it 2 Lt

© 1870

e An 141, 551, 550. Mr. Kradter. We have absorbed a portiorrof the 88.# i
.wsvnouﬁ.»ﬁ TA-nooeee - - == . Mr. Passacaw, What is the grand total? -
Total appropriations. . 326, 717, 550 Mr. Kramer. We have uvmozuomu sir; $61;200, ME@ we m_m m/vonboa.

mfo.ooc in pay increases.
~ Mr. PasayaN, $270,000—so you aTe .%mougua m:,: a 49,% small pari
*ofit,only $61,000. .

Mr. Kradek. Yes, sir; § me 000 in civilian cd. increases.

Mr. Passxax. Inasmuch as we are trying:to.assist the President in®
holding down expenses, do you feel that you could possibly, under ™
S:EG::Q up your, expenditures, absorh the remainder? Or do you .-
think it is absolutely-necessary. a:: you.ask, for a m:vwwogszi
appropriation? - : .

Mr. Krayer Mr, Chairman—— . :

Mr. Passmax. You are either going 1o have to pvmozu it-or <oz1. :

2 ‘ appropciation ,d:aan heading :Pnarﬂhﬂ.n.no? NSJ:Q.: ‘Islands,-’ Army”
Atm.»ﬁw‘wwwm Hw..m,.. _w_ 1958, Prior to 1938, appropriations were made under beading:Gov-
. - erpment and Relief {o Occupied Arcas” (GARIOA).For tlic most part appropriations were
. commingled with funds for other ureas. - &Eegn mwo#.u As-that, ».2. aﬁaEpnﬁ ARTO w,
ov:npnoum in Ea wu._:a.pm 1947-57, 7 7 e

T3l RYUETG ISTANDS DEFENSE oox.aauqﬁoz -

Mr: Passarax. I zE:J as we look at:foreign, aid—and. azm is for-
‘eign aid afler a fashion—these bases meant a great deal to the secu-
33 of the ﬂs:az States and to the.commi _:e;mv W rpna inthat win
of the world. So we couldii’t Teally look at this as just straight out®
HS,SS,_ air, woﬁEﬂouom' other nocu&mgﬁoam, ist nrmn cor Bnﬁ

going to haveito ask for a sz&e:mi& one or the other.". .
Mr, Krayrn. We are asking for as :E:Bsmit beeause of the ,.mﬁ.
lateness of the fiscal year, which.means 1f are 2o into a-RIF- po:o: 4

. R »u&?Aﬂ?ﬁb& ..Buu SNSES ' Tt 0 fse - no, these increments could not be absotbed this mno&u ear, .-
i L s : Mr. PassaraX, What difference does it make if it is.a-supplemental
" - PP. ,Huumwu,g/ Tast year you. um@znmgm $3,151,000 to administer an © . appropriation? You arc operating on a continuing resolution anyway;
aid. program of $17;500,000. This:year:you are requesting $3,107,000- - i which runs at just about the same level as the 1969 appropriation.
to administer an aid: program of-only-$3,645,000. Becaues of this g General Layeerr. Mr. Chairman, T believe the m/v?upcg is‘that

- large maowmm.wm :Mnﬂ& »Bocwh %mﬂwﬂﬁwaﬂhg%%a HMMwwmwwﬁsdmww L we have made the assumption—under the ground rnle
not .a - similar crease; - percenta e, : ‘
administration?

_General LayrErT, Hn Chairman; the. mqﬁd ﬂo ﬂ?or wog nmmﬁ. of
 course, pays for-the administrative expenses in omﬁéaum the civil

: &Bn:mﬁ»ao:. ﬂ. .:.9 in ?oﬁ Spﬁun omwSE reductions in person

iven us by the.
executive branch—-that this request wounld be included-in‘a- Eagm«.mon, )
* ©.  asupplemental appropriation and for that reason'we have Ik oﬁn cerfain
. people on the payroll whom we'would have otherwise w .:,_ ‘o separate
now in order {o save this amount of money.. :

I believe the point that Mr. Kramer was‘naking, mb.v that'if 'you.
separate someone at this timo in the fiseal year, tliere is.Jittle OTn0 .
effective -'saving because of the no#w om separation,:. i:n: ”.z.o

, - incurred. -« - n < e
Mz Passyax. We would like to sec wou absorb. ,# i ,u.ou: %ﬁﬁ.ga
we. certainly. Tealize that this is the offect. of fcts of ‘the Congress
. General Tadrerr. Mr. QE:.E.S e ill'look : 3 that'again, and we
: 5: m:moﬁ.oulll

e

538 ﬁvpo most of ﬁuo 2

c.gw.- R
roted?
v noﬁﬁc? 3& th 9:5 ver of

.Wznuﬁs V?Spbna.s.ﬂou.‘
ities of ‘the civil administration, for tl
- to arrauging for the close-out of .on
o nﬁ%o:mawm& to’ Japan: And-there!

crease inthe ﬁowﬁopm the organizati




Qo:mﬁz ,ﬁano?,uoz é n::io\:wé wm.:ooo f: wo
: .?9@ moﬁ Q:u

Mr. Passyr
needed for-
um?.ommﬁe i

- General. Laswpekr. Mr. Chairmans;. this ?G.w,mQ. Z_o pr ongu Q:.-
Emw by the information organization,inthe, civil: mmE::/EJSoE
which “endeavors. to' promote public. ::%74.5%:: of .and _coopera-
tion/in what-we are there for. This representsa reduction 0f.50 per-
cent'in the amount requested forlist year, and with this:money it is.
planned.to carry on with %ﬂmrm publications, cultural center Gpéra-
. tions, use of Eﬁ:o and-television “through .the Japanese language,
“radio. and television media within the H&E&.:m to-try to ramw the
"’ Ryukyuan publie informed of our progiams and the purpose of them
and to. try to promote a fav orable impression of the United States.
Mr. Passyax. Did T read somewhere-that it was to- uS g:::& the.
: d Szimage in view of the reversionin 19727
: Oosm.zﬂ Laeeeer. I am not certain where this i is. May H m:SVr. "
mgggmzn for the record.

Aﬂrc Emo::is: mozoﬁm.v

7

5?::.50: Eim:.zm .:5 no« ices

25.5/ ZSﬂ:ﬁm AND SERVICHES

Hu .SL it'is bnom?ma that finanecing of public affairs programs be noacnma to
346,500, ix Em:sea

one-half of the 1964 da 1970 S,.:u The c::, om 25 HQEQS:

“operations (from $33, ...oo to $21.20¢
also necessitate a $15,500 ‘decreas
t0-8§32,300). However, these fast-media C.,::o n&aaz_ocv “will ,:: co :D:NS_
to_the. extent-possible” E a/cgnro: an :F. T Ea nup;:mm aAucoE; in-the .pre-

~‘reversion sitnations
Circumstances qunonga Go dwo&ﬁ E».owsnﬁo: cSaSEm ‘are muanf&
to change naterlally.as a SuE» of the: agrecment to: acae.Srm reversion ne-

mocaﬂonw with uncnu. FHowever, “the nmncboseun to maintaln and ﬂ;.mzaz.os

the U.S. fmage in-the’Ryukyus continles because, U.S. military bases :..: re-
.Bds after reversion.  Therefore,.ant :wuno.nm:.u information™ 3034.5 must he
-conducted no nsm:?. ?.:En ..am&onnm:no inthe.contingation” of” the bases 55

tates-d E.: 5::3_ A.n:n:v 83?. :.25:9-5:7

‘At the same time, sZS understanding: E..a nooumu.;:on anustbe amaioaom
2251" of. :caﬁoc% major. 4nd: m:caﬁaoﬁ& chauges S:Eum to” nﬁ.ﬁvnou in
basie administrative ‘programs. Incloding ‘manggenient s of S public utilities . in-
‘cluding water; power, communications;” 35?;.339 , - highway, an aviation ;
-*changeover from dolar to yen curency.; ?.ogzn forihi u.oasn:ozm jiiy H«udrquﬂ:
52;9 ces of U.S. monnom Aum »E.:gn oPnE us”of mqamﬁbe: forl
servieemen.

These issues ﬁ,: “.3&3 nw.,.nnou in’ ms
Ryukyus. The Ryukyuan general public. mus
ever, basic goals will remain relatively un hanged: T
ainue &4 agmaiz.. acquiescence of the
sustain a greater uuderstanding of the U.S. longer L
in varying degrees the immediat > situation,- -to z&:&dm. the mu e ,54 : 4:

inited AS..nm.Hé.B partnership:to wain-the support of the’ people o A u w 5
for thiz'relationship and-to ?,o_canm Eb»:& wmcr? an-Ameriean under /Su E

L and nmmmwnn no—. m._ov other’s 2: B:.a.

;::E
e the: mlsﬁmd oEnQ:.
ediateszoal

/7,, v.ﬁma?/., H ,:: say one. thing, that if e :,: en't created
favo .pEv e Tinage in 26 v;mn 23.years, nosmr.soﬂzq mﬂowm g.wroo?waoom

3_.32_091 :.m?n:ro
“$1,764,000 in muoﬁ 1961 8 mm 144,600° 5 mmo.; year 1970 ano in uuz to mccﬁnncﬁ
addliions to thé'regular police force and the police reserves, to inereased over:
“time for ouﬂ.& of demonstrations, and:to steadily rising operating costs. T.S.
assistance In ‘fiscal.year 1961 was $500,000 . (or 28.3 conon.uc and in fiscal year
1970 Is expected to be $1 million (or 12.3 percent). In-order to bring T.S. support
more in lne with the rising costs of these serviecs, it is requested that $1,250,000
~be made available to the: GRI in fiscal year 1971, This amount will represent
.about 131 percent of the totul of /o.cco ) anticipated to be required for Gawo
mﬁ.snmm in fiscal year 1971.
-The U.S. Civil Administration :Zu? on 25 B:S?&»cnm en bigh public’ wob:w. X
-and sanitation standards by the GRI to guard agaiust the outbreak of iurections .
diseases and other health hazards. This protects not only the local populacebut -
also U.S. forces personmel since the major U.S. installations>on Okinawa are
.. located near-the miost populous sections of Okinawsa. About 50,000 Ryukyuans..
are employed directly or indirectly by U.S. forces, E& approximately 9,000 U.S.
95:6««25.‘,. in oa.cc«n housing lacated in Ryuksuan communities. Oonn of this
program mum,_nnnm.ﬁ& from. $1.759,000 in fiscal year 1961 ? hen U.S. contribu-
- -tions amountedito-$323.000 or 18 percent) to an estimated $§3.5 million in fscal
Fyear 19711t is proposed that §625,000 {11.4 percent of total cost) be contributed
-wout of this-appropriation in fiseal year 1071 for these services. These funds will
be utilized to assist in defraying persosiael and administrative nomnm involved in
* .. earrying out public-heslth and sxuitation zervices.
vPublic. Health and Medical Programs—790,000.—This aimoutit §s requested to
ubsist the/governnient: 6 thé Ryukyu Islands in improving-its. programs of de-
_teefion. prevention, and ﬂ.a.zamnn am coumunicable diseases. for the protection
~ of the lecal and] military’ communifics. Disease control will require $350,000 to
-assist the local: moszEonn in’ ooucufﬂ. its efforts In this area; to.assure that
Cproper medication is scéured, and to assist in haudiing the program, Funds will -
em uged for purchase of drugs, medieal supplies, and B_:sn cquipment necessary -
“to implement and. conduct discasa control _programws. . The government. of cuv
%wi&.: Islands operates two leprosaria, Alraku-en In northern Okinawa and
“Nansei-en~ on Mirako Island. AS of Junc 1069, Alraku-cn had 751 patients and
Nansei-en, 247, making a “total:af 098, ¥reilities for these unfortunate patients
ure not wholly: nnopsﬁm since GRI's financing of improvements has been ratber
limited. $240,000 is requested for aozv:anao: of gepiic tanks at both locations;
. constructiontof an air-conditioned recrcation and rehabilitation hall at Nansei=
- en; installation of air- conditioning 3&5885 for the »éombcw built recreation
. E..u w»wé%np:o; ball at Airaku-en; paving, of an internal no&u net and con-
structjoriof ‘sidewalks ; construetion of, 'and. conipment HS.. a ,..oo.mocwuo.moon
- physica] and oceupational thergpy Tacility, at Atraku-on; and constriiction of
xu.moo.mazﬁ.m foot:patients’ ecooperative center'at cach uoowaon
ﬁxﬁ&:a: .wn:zﬁ.&:v Program—s500,000.—Thls program, —i:aw :ﬁ E.o(.Ea
“scholarship opportunities for-abont a thousawd ‘Students:since its inception- in
«1949, is adwinistered for the Army in CONUS by the Institute of International
Education (IYE) and in Hawafi vq, the GESZ_L of Hawali, in ooo.d.n;ﬁou
with CINCGSARPAC. Ordinarily MA degrec caudidates are allowed up to 2
years to fmish their degree requirements; Ph. D. caddidates 3 years; and bache-
lor-degree candidates; 4 years., $500,000, is. requested to support a totnl of -150

4
;. extension students, 105 in OO/Cm ‘and 45 in Hawail. No. funds are included ».cu =
‘new scholarship stndents in fiscal year 1871
o On-the~Jol Training—38150,600.—In order to provide G.;:E_m opportunities non
voungiworkérs in the Hﬂ%&/...a.n. on-the-jeb S.Ec:_o pregrams are planned. in-
cluding; .sz.::ro training for 100 trainces in U.S. Army.facilities ; engineer-
ing-training for 20 ubiversity graduates at.the U.S. ‘Army’ District huﬁumﬂ.
‘offic:: a :,S.rﬂcm,. program for 117 Ryukyuan university shidents at scleeted
~U.S. Army. shops: and; cffices and GRITedical facilities; and medical training.
%ou, na«n u,o?ﬂ:niﬁ BE 8@22.—3 at .lbe? c.m »L.E... dolv.gﬂ Hf.rrﬁu 5
slands. B
aa\m:si mﬁd@s und’ ...:?.59& .wﬁ.e_ghl.m.wma 009.—The d::.o?.nq of “He-
waii“School of-Medicine initinted in® April 1967 under a Department of-the Army
outract, a ‘postgradunte’ medical educatjon~-program for Ryukyuan physicians
and honse ‘officers:This” fraining 8 being conducted at 'thé modern Okinaws
Ommr.a ﬁoa?sz ‘which was:buitt ,:& 3&3.& w,:.w.._w with T. m funds, A nonL

gotintions with Japan. However, there the 3:535&; to muintain »:m strengthe |

4

(RN E Aata Ve e ety vich

291

buildings and mvicsm:? 8& Sm?o:? those little w&,oor
Goommc benchies” with these modérn, beautiful; air-conditioned ‘build
ings, if that hasn't left a favorable imige voc‘ ‘are never going 8 ‘be’
able to doit with $63,000 this year. -
General Laarerrr. No, sir. *
Mr. Passaran. Aceerding to what has: been happening in ummp? it
doesn’t appear that we created a very favérable image with a]l the -
billions of dollars we dropped into their laps and fixed it to whers
they have one of the greatest economics possibly of any nation on the
face of the earth. Japanis really w axing fat in wealth. T don’t know
. whether they give the T.S. taxpayers. credit for it, butour u,ummﬂ:wom
- accounts for the great advances in their economy. !
Isay that because I remeimber the plamied trip of President Eisen:
hower to-Japan. The resentment appear ma to be so great that a.mw w.&.
tocancel thetrip. -
Qvumozwu_cz off nro record.)’

OOJHHJ.'.SHOA‘ FROM .u‘ APAY

w?.. Passyran. We are not even 8532;: e’in F;i zﬁ “markefs’
156 Japan competes. We have just abous priced: ‘ourselvees outiof the
- world market with our qo:e.oﬁa ,and they have been the recip ,mu om

a q:w.:.. amount oH :lm:. st m:.?.r and _.:S. indirect w&?

;.PS 3 TTE Hw%ﬂf%q.,A Huno/.o/;‘

-General, would vou m:m.:: E fefly the need for the ..mm:ovn of the .
- $3,845,000 for “Aid to the Ryukyuan cconomy.” Of the nononm
; A UZE@E: oft the record.)
General Lanrerr. Yes,sir: we will ?.: that 3 in awo record.
Q:S :ioﬂ._ﬁ;coz *o:o% D

g

i

fu To 1THE RY ORYUAN roo/ocv.

The ua $45, ooo is. :_m aid to the Ryuky van. m...czo::. avthorized ~:. zooJou:P
“Public Law -88-629, as awended. The - purpose. of this assistatice, as stited:in
Public Law $6-623, is “* % * to imprave the welfare and well-beiny of the Inhab:
.itants of the Haéré Istands and promote their economi¢ and- nc#cni ad
mient, during such time um the c:x& mgnom oounm:. S 3 noc.E manroza. o&
the Ryukyulslands.” )

In recogniltonrof. the ag 2.:5:_. rogom: ?A.namcn /?ow u.:w “Prime ucEn?w
~Sato-to ann.:,o namos..,:ocv for early reversion of OFEJ. to-Taparya-sub-
"% stantinl reduction is planued in G.8. appropriated afd to S..u.w«.ﬁz.:w:moﬁ.
the reduction 'is: &/323 10 be more than offset by increases iw-nid frotyithe
U.S. Civil Administration, Ryukyu -Islunds (USC AR) general fund: and=d
Government of Japan. OO:AS__B:? C.S. appropriated aid for fiscal v..sn,uc...w
-iS :being reqnested only for urgent.on-golng programs which are considered-to
.be of 982 interest tosthe u:...a States and which will still contribute to'the
.. ecouonie and. social %SN%ECZ of zﬁ H ::L.n,. n:c ...o nnivoun:d to our need
‘and oblig:

ngze:}?* \i. Qccﬁ.:iqi Seruic 2|.m~ 3
pursuint to.scction 4b, Public Law S6-629° a.Enw u:ﬁ.ois& .Eacﬁ.ﬂu:;zmo
81 0) —.:52; of .{e Ryukyu Islauds for services . perfortned: for.the benelit of and
by réason of the presence of the Armed H..Sn? '0£ the Unite mu:
:Hﬁéjz Islands? Funds are reqoested for “Ei_n safety vﬁ,érﬁ A
.muabrr:q Dbealth and sanitation’services (62 000) .

- \vg ~the: mEES safety.services provided by the GRI benefit. c.o ﬂ
“prevention and-investigations, suprT
noE..Sém enirv.and- mﬁn oooamua:ou obu:.\uon nnmncm.on.mqpﬁoam

¥

on 18 ge.n 3323.& the uunoudm?v ao -date psm an’ .e.@.mpnonﬁ u..m mbﬁmﬂum ar
_undergoing training. ‘Of those who have completed -their” internship, 13-are NOW:
in resident (specialty) training! This program: is" also proyiding for th e
ﬂEmE: of loeal government .physicians-wh recelvi “term’ treiningtin
eertain vncwcoo.p:mm.w,. The-continuation: ol this program is.essentidl to.the! _BJ;
provement of the cgo:.é of medicine’in the Ryukyus., It also helps alleviate the
shértage of medical and paramedical wﬂmogﬁ. £525,000' is Bn:mmnoa hﬁ,amnﬁ
year 1971 -to cover final year traiming and phase:out costs.- .
Transportation of 03_2&52-&« 000 —This awount is nonsamgm to unoamw
for payment of ocean transportation charges of welfare m..%maow donated to rum
wu.crwuua people’ by 425;5 aid onmpuwnuﬂouu in the dEnoa m»unmm.

e

WGH&\HO HEALTS »wl_u n>/5.‘ »AH.O).

Mr. Passyax. When the reversion is- no:%wonmm in all probability
we will still have military personnel-and some civilian personnel sta
tioned on ‘the Islands. ﬁ«a.ﬁﬁn necessitate an agencyof thewlj.S:
Government to :35:5 ome: npa&unnoa wcwco Tafevy. E& b aEw

.+ standards?
Jan.

Ow ;BS,.‘(H m&.omﬁ:o it will not necessitate

General Ladeerr. ] : c 3
such an agency after reversion: The American military bases; we ex-’

pect, will remain in Okinawa but they will:-be in 9o saume msgzoa
as the American bases,in Japan proper: :
The: governmental dctivities, ‘such, 25 ?_Ea n?@ ;Ew ac.ES
health, will then become the: ?zwo:mugﬁq of the national. Qo«.mwgozn
of qu:, working either divectly, or Qm.oca.r what il nrm: be the
?.ﬁ.moss al government in Okinawa,
Mr, Passatax, We do :.:.m te 385,:: nS.SE mgdms.nmm for o:n oW
personnel.
General-Layrwr. Yes, sir.
My, Passaax. And this is

mﬂD
m::r "o mumbersrof acres; and in
mipimwn standards should*be maintained to protect: our personne
then' that will be something ?é you w E Thave to s.olm ozn with: m.o
local govéernment.

?.23 small- Epra W
o-event.that we’ rm:o,.o certain

Qa;ﬁ ,..H Hn.w..:a.r T. Mw

fﬁ T wd»mm:.f/ @o:nni ,&: 15 it necessar y to ?.9 &a muoo ooo
“the Ryukyuan scholarship program? H

- General Tadeert Mr. Chairman; ag you know, a :ESrS. om studeril
from the Ryukyus are now in universities.in the H&,:a@ States, both in.
~mainland United: States: andin Hawaii. Hro 500,000 is Saanng@ t0.
" support. the! ‘continuation 6f programs: in’ Cﬁo:nu.: wniversities for
150 students who.ate presently ircilie Us ited States .crﬂ whosg pro-
arans will contini¢ on beyond: this:yeary Sir.

Mr.- Passyax. You ??SEV Have an oh-g
aro adding no .RE 59.:: nﬁmmoimﬂ OH Jm thises
?oiésn o :

General H:ﬁ%E QS:. A Em Teques! ,.Eouznmou no funds for
36 establishment: of any, new nw:oTVme However; sothat I wonlt
“misl 3@ :S aeézim st I wonld Tikéito suypthat Thave found that
in the Ryukyus—st ony_verbal
soEwﬁSo:Sma m $0.the United

ing 68329 _éﬁ doﬁ,
mate to: v._Smo out ‘the

4.




204 - 7 - .
States this:next fiscalyear, They have
Cingin Buglish: et e L7 0T
Mr.Passyeay: T'ean'und wo T
. Gengral Layrerr, Aud ining the possibilities, sir, of fi:
" mancing their tfaming’next yéar chrough the general fund. But we
are not requesting.appropriated funds for that purpose. B
Mr. Passyax. I could understand: the reason of phasing out this
prograin in an orderly manner. But you aren’t n_::rzm in terms of -
some long range plan? - - .
" Genera] Laytrere, No, sir. ) .

Mr. Passarax-TWill you continue it ?
.General Laxtperr. No, siv
CMr. Passyaan-So this, along with the other activities,
i . out? . : 9 a N
o General Lasceenr. That s correet, sit, .

Mr, Passdtax. According to present plans?
- General Lasreerr. That is correct. .

already begun preliminary train-

stand ,:ﬂvp‘n.., Lo
re examin

will be phased

MEDICAL SURVEYS AND ADVISORY SERVICES -

My, Passarax. Th
. surveysand advisory services. Ts thal correct 2

General 'Ladreerr. That is correct, sir. It is projected to be entirely
applied to the final year of operation of the training program of the

clieve that you ure requesting $523,000 for medical

Medieal moro.& of the University of Hawaii.

LEPROSARIUM IMPROVEMENTS .
-+ Mr. Passarax. You have two leprosariums on the Yslands?
_ General Layeerr. Yes, sir. ENE R
0 MraPassyiax. Those individuals are members of the human family
just ds we are. But for the grace of God, any ‘ofus could have been a
-vietim of Hansen's disease. J know you have been very sympathetic to
theiy problems. .. P -
- General Lasrerry. Yes, sir. e L
- MriPassaray.- Are you continuing. to' make dmprovements for their
‘comfort and-to pr vide betterfacilities than they had ut one time?" -
General Ladpegt. Ues, sir, The. committee waus very sencrous in
- granting our request in the fiscal 1970 appropriations and with that
“mwe are going to provide a number of new facilities and we.are re-
“questing, in therequest before the eommittee now, an“additional
$240,000, which will provide certain additio al, very desivible im-
provements at both those two leprosariums, = o
My Passyran.: Asfar s lam conceinced, you are going to gel my
vote, Had the'Tequest been“doubled, that figuve would still have had

w:w..,wooouziod@vﬂo%?.f ESRRC
- ILwant.to commend you gentlemen for w
~ affliction that ¢ uld hi

entler wderstanding (hat this isan
of 05, and for extending a:helping hand

ead Hansen’s diséase—dread Lo Soine people. I

ny- fear of it; Talwaysfigured that God.would take
ertaln.circumstances and: I have mingled ' with the

discase allover the-worldand have hadino fear-of than.

yeelf, but Lhave never had any Tear ofmingling

Nesh e

overexp

. General Lasrigur. The medical people, Mr. Chairman, tell me that-
there are some:small indications of an improvement in-that area. -
Off the u.mMov&._ ‘ T

the greatest public m.,&pﬁo:m in the world

S
-General Lasteert. Teertainlyis. . @ . . . . :
2 Mr, Passyax. Jtpays off at all levels. Off the record. T
“(Discussion off the record.) - T Ay’

“Mr. Passrans yield to Mr. Shriver. B

| '“REVERSION OF RYUKYUS TO JAPAN

.. Mr. Somrver. First, 1 want to congratul
. Teduction in the request for this progra :
o ‘Aﬂoﬁ.@%o: briefly déscribe the status of the negotiations_ between
the. United States and Japan- concerning detailed’ arrangements for
reversion? What; if any, legislative action.will be necessary in con-’
nection with thisreversion?: @, - 3 -
. General Lasrerr. Thank you for the remarks on the‘level of our
program.' Astorthe status of negotidtions with the.J: apanese, we have
“’-only just made a-start in this direction’and we expect these necotin-
. wtions to.be quite lengihy. Only this ‘morning, March. 8; Tokyo time,
was thera’an exchange: of notes in"Tokyo between:Ambassador Meyer
. -2nd the Japanese Foreign Minister; agreging. to the detailed.arrange
“ments which will establish a Preparatory Commission in, the Ryulkyu
Islands for dealing with matfers associated ivith tlie réturn of the
Ryukyu:Tslinds:to Japancse administration: As noted .by the*joint,
~.-sommunique,.the-understanding for the réturn of Okinawsa to Japan’
-ds subject to the conclusion ofispecific arrangements as well -as the

ate you on the substantial

necessary legislative support: It is my understanding
of formal actionby: the Congress il mot a n
‘the detailed negotiations, wﬂoﬁpE% sometime in 1971, conter
the “comrunique. ..t~ i B SO T

rise until:completion of
nplated by

COTE -

L REDUCTION N NUMBER OF PERSONNEL

Mz SHRIvER: ‘Although . ur program request; m,mgw&&wo& by
‘ployees of only 19:froin'{

: ! fiscal 19
small reduction jn personnel ?

19 you had i 70. Why such™a

k2

for 1n ¢n m.;w?.p;n.ﬁﬁ

rsonnel from:the. 1970

that'the queéstion-

over- 75 percent; you .vnou.mo;wa reduction in’.the. number of all em-" .

are members of the human f

. thaz, They n family under God, u:wn
: ary, and to see thein, makes me appreciate that it was not my lot )
: in Life tu eontract Flansen’s discase.

‘General Laseerr. It-js o very moving experience, Mr. Chairman,
- as you know, to visit those two facilities. = .
Mr. Passatan. Ihope that I can go out'to Okinawa, if at all possible
this fall, to sce thése facilitics. :
; General Laxtrert. T hope you will be able to come.

POWER SITUATION IN THE RYUKYU ISLANDS

Mr. Passstax. General, last year you stated studies were underway
- to determine what generating plants or other facilities would be needed -
to provide electric power in the future. What is the status of'these
studies, and if new plants are needed how do you propose to finance
them? B
General Laarernr, Yes, sir
that problen,
. (The inform

; we will supply a complete statement on

ation follows:

STaTyus oF Erecraic Pow FINANCING NEW Prants

Studies of electric power demand and projected consumption bave been com- |
: . pleted. They indicate the requirement for additional generating eapacity of S3
v megawatt in each of calendar years 1973, 1975, and 1978, ‘Beeause of the lcad-+
time required for design and coustruction, the Ryukyu Electric Power Corp. bas
programd financing for the first units of 85 megawatis in FY 1970 (dexign and
real estate ts of 81 million) and subsequent years ($13 million for con-
struction). It isx planned to fund the 81 million from the USCAR General Fuzd
and the $13 miltion construction cost out of corporate earnings. N

KR STUDIES—PLANS FOR

EXPEXDLITRE OF FUNDS IN FISCAL YEAR 1971

Mr. Passsrax. General, of the total funds requested for fiscal 1971,
. how much will be spent in 1971 and how much will be carried over to
: future years?

General Laseeenr. Qur estimate, Mr. Chairinuan, shows thay $3,- -
154,000 obligated but not expended.

Mr. Passarax. I see.

General Layreenr. It will siill be on the books.

Mr. Passyrax. Thisistomeet firm obligations?

General Laverrr. Yes, sir. -

Mr. Passmax. Tast year you had an unobligated balance of $1,-
861,000, which we reappropriated. Will you have an unobligated bal-
ance in fiseal 19707 C £

General Laoresrr. We do not anticipate that there will be any such™ .-
y balance, or any unobligated balanee, Mr, Chairman. C
¥ Mr. Passatax. I want to commend you again, General,

bers of your staff for the very speclal consideration you have: givefi

to these two leprosarinms. And, try though we may, it just seems in”
- this area of the world that this disease is still considered a stigma by
the family and even the press is reluctant lo give true covernge. I
understand that some members of the family still consider the vies -
i+ tims outeasts 31 they contract the disease. To me that is extremely ©
-unfortunate. - - Coe o AR

and the mems=

WQGEO INFORMATION PROGRAM

Mr. Surtver.. Youshave reduced the information programs to ‘one-
- “half the former level, but you say on page 12 of the justifications fur- -
: “ther expenditures are necessary to éxplain probably further reductions

»-in Ryukyuan employces of U.S. Forces on the islands: W¢ weretold
. for years to get out of Okinawa, and now

that we'te beginning to do
*-'s0, we have to calm the inhabitants. Why wouldn’t something like this -

be better accomplished by the Japanesc Government? )
General Lastrrrr. The United States will continue to be responsible

for administration of the Ryukyu Islands until the reversion to Japan..

actually takes place. We expect that our bases in Okinawa will remain

s

after reversion in generally the same status as our bases in Japan -
proper. It is, therefore, in our own interest as much as it is in the in-,
terest of the Government of Japan, to achieve in the.Ryukyu Islands.
the necessary public understanding and cooperation: of our-actions,
although they may on occasion be-disagreeable, such as reduction in
. our Ryukyuan employces. For this reason we feel it necessary to-
: “continue the information program-at the level proposed.. > =~ 7

e et ey

STATTS OF W@nomm AGREEMENT ‘

Mr. Suwrves. You also mention on page 12 the application of status

of forces agreement to U.S. servicemen. Would you expldin this fur-

- ther in'view of the current situation on the islands? ) .
“° . Generdl Ladert. As will be recalled, unidér the terms of article 3,
of the Treaty of Peace with Japan, the United States is now exercising’

" all'and any’powers of adwministration, legislation, and jurisdiction over
the Ryukyu Islands. Tnder these terms, the Tnited States has devel:
oped its base on Okiuawa and has beenresponsible. for the adminiscras
tive.authority in thedislands. Upon return of the-administrative rights
to'Japan, the provisions of the Treaty of Mutnal Cooperation 2ud
Security between the United- States and Japan will: be applied to
Okinawa. This will include the more detailed administrative arrange-
ments foundiin the agreement under article VI of the treaty.yegarding
ities.and areas and the status of the U.S. Armed Forces in Japan;
Over the years, this agreerient has been the basis for'a large number:
~of detailed arrangements governing the activity of our military forces: %"

© In Japawand many ‘of these will apply to the Ryukyu Islinds-after:

te

TEVCISIon.

<% OPERATING EXPENSES

VMH.J,mA_umdwuw.udsanwonoggnmom»rm?:am .uoes,n?mc:w»mo.@u
‘underi“Operating éxpenses™ arill be used for facilities whieh wil] fe-
main in operation after theicompletion of reversion? Tt would seein
that these items shoilldibe funded winder the'defense appropriation;

'shouldii they? *" soor T : e .
- No'ARIA funds will be used for current GSCAR

" ~General Lasrern 4 ;
facilities: remaining in Gperation:after reversion; Thi ‘building pres-
. ently-occupied by the U.S. Civil dsowi
. “roverb:to the U.S. Army:Itis"
- forthcoming from the “defens
operation. o :

¥

Administration, Ryukyu Islands, will:
xpected- that. required funds ‘will b8
appropriation for."its..contined




7+ Suriver. On page 14 you are requesting $11,000 for-the com-
* spensation ofithe Japanese nationals employed by GSCAR’s Ryukyu
=77 travelunit in"Japan. Why are we continuing to pay-for this unit?

~General-Laseerr. The Japanese nationals émployed by USCAR's
Ryukyu-travel unit in Japan are primarily concerned with processing
of entry applicitions to Okinawa. Much of the dgitation against the
T.S. bases 1 the Ryukyu Islanids'is aided and abetted by loftist orga-
nizations-in"Japan. By maintaining controls over entiy, the United
# " States isable to dissnade or deny entry of radical and other undesir-
‘able’individuals, During the past fiséal year 112,318 applications were
» processed by this gronp—739 of these applicants were denied entry.

-INCREASE IN GENERAL FUND AND JAPANESL AID LEVELS

o> Mr. Susiver. On page 17 it is stated that the reduction in our aid
. to-the Ryukyuan economy is expected to he more than offser by in-

:u"%mw.ﬂaos_mwcuvosonamwonmmo«uwS“ﬁro;wsoazm.ma.o_.,.&.wb
“this statement ? E Lol e L R
_-General Losteerr. Yes sir, the :ARTA budget reguest. for aid to the
‘Ryukyuan economy’ in 1971 i $3,845.000; £13,855,000 less thamithe
- planned-$17,500,000 obligations in -1970. The general-fund program
=will Inerease $6,652,000, from $17,107.000 to $23,739,000; and that
of the Goternment ‘of .Japan $28,522,000, from $63:192,000 to
$91,714,000. . . . i
i . PUBLIC SATETY SERVICES PROJLICT

Lo Mr Surtver. Alse on page 17 you say the fiscal 1971 requests in-

‘volve only those urgent on-going programs whicli*are 1, considered
:to be-of direct interest to ihe Uniled States; 2,-which will still con-
tribute.to the economic and social-development of the Ryukyuss and
3, be responsive to our-néeds:ind obligations at“this time. Weiwill
study some of the specific.1ejests:awith these: three criteria in mind:
~Concerning the request of $1,250,000for “Public safety services,” yo
say.on page 18 that this amount-will be needed *“to bring U.S. suppoit
. -more in Ime-with the rising costs of these sgrvices.” How many 118!
troops ave.in the-Ryukus compared to those seiving in Euvope? Do
7. wesupport similar services in countries where our troops are stationed

‘in Evrope? Iow much do our military bases inject into the Rynkyuan
economy each year? . :

: General Lavrirr. The US. troop strength in Okinawa is con-
-siderably less than in Europe. We do not support similar services in
Ewrope. We provided for this reimbursement. to the Governinent of
RyusyiIslands under section 4b of Public Law: 86-629 only becauss
of ourrgovernmental- responsibility there. After reversion, this pay-
ment will cease. Tt is estimaied that iu 1969 the U.S. military bases
iijected some $209 million into the Ryukyuan econnmy. *

ROSAS

.~ General Laxweenr, The on-the-job training program Is entirely with
- the G.8. forves on the islands. While it provides for _mwpotoi training
for basic skills in the industrial arts, it also provides basic training-for
__graduate  engineers, medical students and technicians, and
“veterinarians. - . . ) . )
" This program is bencficial to the Tnited States since it provides
work{orce training in short personnel supply fields, giving the indi-
vidual selected an opportunity to apply his knowledge on practical
situations, and in the process serves to provide a skilled labor force
for the future.

TOTAL T.S8. AID IN FISCAL YEAR 1071

s Mr. Suarrver. what is the total of other forms of assistance requesied
" for fiscal 1971 for the Ryukyus including food assistance and other
- programs? )
“ - General Layperr. In 1971, in addition to the $3,845,000 in this
+ - ‘appropriation we anticipate having the use of $23,739,000 from the
general fund revenues to be spent on civil works and’other projects
"2 and 82 million aid in kind under the food for freedom Public Las
83-480) program. ,
Mr. Passyrax, Thank you, Mr. Shriver.
Mis. Reid, do you have any questions?

N SALE OF ASSEYTS TO JAPAN

-y Mrs. Rewn. Since it has been announced that the Ryukyu Islands
, are to be returned to Japan in 1972, do you anticipate the Japanese
_paying for the permanent struetnves which will remain? .
_ General Laxeenr. There are certain civil assets such as the public
, utilities system which we expeet to sell. .

- T.S. INVESTMENT IN THE RYUXYU ISLANDS

T . Mrs. Rew. How much have we the United States invested in the
. islands since we acquired them afierthe war? -

General Laxrert. The total U.S. msdmmgwwvﬁuuimﬁbwﬁgmﬁip: ds
‘as of June 30, 1969 was eshimated at $630,000,000. ;

DISIOSITION OF SURPLUS EQUITMENT

-’ Mrs. Rew. Equipment in the form of trucks, jeeps, and so forth,
are in large quantities on onr bases in Okinawa which ave parked there
: from Vietnam. Many of these items will be declaved surplus. Do -you
-anticipate that those interested U.S. businessmen will have an oppor-
tunity to bid on these items?
» Geneoral Laxerrer. Interested U.S. businessmen on Okinawa have
had an opportunity to bid on items declared surplus in the past. We
anticipate no change in this policy. Tuterested U.S. businessmen will
.- continue te have an opportunity to bid on all surplus items. B

-z creases in aid from the GSCAR general fund and the Government of |

N

: completed

- fare” supplies. The agenties also liavée lumited duhds of their .owwr

Mr.:Srmver. Will-the publidHealth dnd sanjtation services project.
continue after reversion?: ¥ B T
General' Lastrrt. No, siry this responsibility will.revert to.Japan
-after reversion. The United States funding requirementsswill cease:0

:upon formal transfer of -administritive authority. to“Fapan:™ ,
- MroSurrver. What'is the difterence bétween this program and the.
gram on page 202 Does Jupan coutribute to these
and the leprosaria progrant ow page 207 e C
- General Lioresrer. The public health and sagitition Serviees en-
compiss the fieclds of environmental sanitation, prevention and treat-
ment of infectious diseases; food sanitition, and quanintine. These %
programs ave operated by.the GRT and include such things assurveil- ™ .
Iance of refuse nmmu,_vcm»r insecticide spraying to controlinsect breeding, v
operation of an islandwide-hospital-and health center system; inspec- * -
tion'of cating‘and drinking establishmelits; and quarantine stations &t -
civil air and sed ports for international trivelyand slippifiz to prévent:
introduction of digeases from cthercountries; T i k
++ The diseaze conitrol program is concerned svith the purchase of druirs,
medieal Sapplies, equipment for.diseasd:control. proivams of tuber:
culosis, Japanese “B7 encephulitis, filariasis, venereal.disease, polio-:
Immunization, trachoma, measles vaceing; and pardsiteconttol:" > -
- While Jupan dves not contribute to’ theserprograms, it docs have
parallel health progiams which mesh with'thesé: An'exuinple of.this is
the tuberculosis program of Japan which provides for Xoray, igeula: -
tion, aird exuminationas well as hospitalization'in Japan.v. ..~ °
The leprosaria program listed on page 20.concerns itself with im-
provemnents to facilities. "The Japancse program provides for. driigs,-

hospitalization in Japansand allowances.for dischareed patients.

disease” contral program on

| TRANSPORTATION COSTS OF DONATED WELFARE STITLI

Mr. Sumved. Will Japan take over the transportation expenses for
welfare supplies donated to"the’ Ryukyuan-‘people, by voluntary «aid
organizations in the United States after the reversion has been

- General:-Tiaxrerr. T don't believe:it is likely that the GOJ would
agreo to pay fransportation chirges forshipment of welfare supplies’
donated to the Ryukyunan people by U:S. volpntaiy igencies. ‘m%om....
ever, volunary agencies registered with the Advisory Cominittee on
Voluntary Foreign Aid have aceess to funds appropriated to the
Ageney for Tnternational Development ((AID) for.shipment of wel-

which mayhe nsed for:this purpose.

-7 7. ON-TI(E-JOB TRATNING PROGRAM

- Mr. Surivee. What is the jistification for continuing to. pay.for
the on-the-job training program described on page 242 Are these jobs
primarily ‘with U.Siforces on the islands? . we )

TOTAL U.S. AID TO TIIE RYUKYU ISLANDS

Mrs. Rem. Could you give or supply for the record the amount of
money we have put into the islands since we took them over after =~
World War II? e ‘

General Layeerr. Total U.S. aid provided to the Ryulkyus from all
sources, fiscal year 1947 through fiscal year 1970, amounted fo

$370,850,000. .

JAPANFSE AID 10 THE RYURYU ISLANDS

Mrs. Rern. In last year's hearings it was noted that Japan increased
its aid program to the Ryukyu Islands from a level of $2.8 million in
fiscal year 1963 to $42.7 nmillion in fiscal year 1969. Has there been any
further increase in the aid given by Japan?

General Lasieerr. There is o continuing increase in Japanese assist- ;
ance. For fiscal year 1970 Japanese assistance to the Ryukyu Islands
is £63.2 million. Tho current proposal being considered for fiscal year
1971 is $91.7 million. .

- SCHOLARSIIIP PROGRAL

“Mrs. Ruip. TIow many Ryukyuans received scholarships to U.S. |
colleges and universities in the Jast fiscal year? Do these students tend
to return te the islands after they graduate or do they go elsewhere?
General Lasrperr. There were 54 scholarships given to Ryukyuans
mn fiseal year 1970. Virtually all of the Ryukyuan students return to
the Ryukyus upon graduation.

GROWING STRATEGIC IMPORTANCE OF RECGULIC OF CHINA

Mr., Passarax. Thank you, Mrs. Reid. :
General, in your opinion, do you feel that the importance of the
Republic of China, our stanch ally, whose defense capability is vital

to the national interest of the United States, has greatly increased ¥
with the pending reversion of Okinawa to Japan? i 2
_ General Lavyvewr. As must be appreciated Mr. Chairman, my pri-
mary area of responsibility for the past year or more has been as High
Cominissioner of the Ryukyu Islands. Tt is, therefore, most diffcult .
from this position to evaluate fully whether there have been chanves
brought about in the role of the Republic of China with the pending
reversion of Okinawa to Jupan. Hovwever, it will be recalled that in-
the joint communique issued following the meetings between the Presi-
dent and the Prime Minister of Jupan last November, the: President
referred to the United States trealy obligations to the Republic of:
China which we would uphold. At that same time, Prime Minister Sato
said that the maintenanceof peace and security'in the Taiwan area was
also a most imporlant factor for the security of Japan. It would seem
that these statements are an indication of the importance with which
the Republic of China is being viewed. ) :
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* Secretary Lamo. Y,
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» . Secretary Larb. Mom,
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Mr. Pissaax. They have stood. ?.B cﬁoc
“or shine, summer and winter.s
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think the Philippines-have ] béen:
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retary; what it would:cost’

ecretary L.atrp: It isiaboi
.Mr. CoxTE. One-half léss?
~Secretaly Lamp. Yes, sir.

7 Mr. Coxre. What does it cost

. - COMPARATIVE.CO
fr. Coxri: Tncidentally, ¢
u
.South Vietnam rather-than t :
words; giye nie a cost.figure for what t costs

. Secretary Lammo. T will round t}
_ - the record. The cost of maintainin

Coxre. And one in Vietnam ?

uld you supply for the record; Mr. Sec-
S o mamtain our:American troops in

he SoutlvKoreans 215-divisions? In other.

pposed to S&:ﬁ&uwﬁ%mwﬁng« ST M
1t one-halffor.a division

for about a division? S
tese off and -put the exact figurss in

. _million per vear

The total estt

-imately one-half, - -

I laiow he

as well putitallin

made. The only réason’s

““‘reversion is-that we be

the Tnited States, even off b

much of ¥’ physical change. .

trol of thé base.

important.

o Mr. Coxte. Certainly.
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- Secretary. Lamb.

expect the

firmatio

ou have had'some

Mr. Passaedx i Tf the gent)

Teduction of jobs on theicland. .
- Mri~Passarax. For complete ‘clarification,
so kindly yield, we have complete-control of Ok
Secretary Lamp. Weadminister theisland.. =~ = . -~ . .
Mz, Passitax.- When the-reversion takes place, then it will become
a part of sovereign Japan, willitnot?. - TELL =
- - Secretary Larro. That iscorrect, | ’
" (OFf the record discussion.) - -
Mfr. Passarax. Aren’t you go

have as-freéan ae

What s plans for Okinawa if it does revert-backto .
. lmagine that we are going to still maintain'some kind 6flepe
agreement. We don't plan to get but & %3, do s

* Sectetary: L. No ; there are
of Okinawa. There are goingte

move the chemical warfare g
1962::We are going to move thos

- Mr.. Coyre: Will there:be.mu

Secretary Lairo. Hn,mﬁvmmmm., )

Mr. Coxte. Liken power station? .

i MQES.HW Lamro. Reversion does not affect the administr
3

and ‘the politicians; not only in-

ecretary Lamo. Thetiscorrect. .. 0% “oval 0w .

- Mr. Passara®: It is undetermined at this point just how stable that -
arrangement 1S going to be until teveision actually,takes place and we -
'start operating under tha newd o :
Secretary Larro. . That is correct. . -
Mr. Passataxs Thank youvery

gen

u.,m,. Surport CosTs Foz ROK Forexs 1y FETNAM: -
: I estimated; fiscal year 19 i &
tary. functions ‘appropriation to sup;
in »MWSPB and Related-Costs was
costs formtaintaining the logistics organization necessary to provid
the, costs, ﬁﬂ,wnoi&g combat support, such s air wgwmm.-%mmo lift,
Mr. Passya¥. Justamingte, =~ 0 © 0 . fe
Secretary. Lamm. The total cost of a Korean division

MrPassyeax: If the gerifleman.

Secretary Lamp.” Thatis correct.. ;
Mr. Passitax.. Thank’ you. Be:sure'and put that i
-%0 get this on part of it T'am very fat ;

X : have not: move
Is that.we have not been able to
ment ‘of Health, Education, and’
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awi.One of the things we are insisting upon in the negotiations
Teimbursed for investment costs in

* Mr. Coxte. I can well imagine, if T'may, Mr. Chairnian, that'if
-everstart pulling out 6f Okinawwa, you will have the sanie'thing t
happened E,.Z»Wmm the other day when they cut some personnel

the PX-21,500 Ttalians went on strike. S P S
Secretary.Larro. That has already-happened in Okinawa.: -
emin” ‘would yield—this"is extrem

. Secretary Larep:.In Okinawa, we hav
..employnient, within ‘the last yeir;
urging.us'to. g6 forward. with the r

.u% to have to'dea

ited States:l don't want'to give the impréssion here.th
Japanese. to’stand. by this agreemen
Japanese  Government?id-toward supportsofit
< .moving forward. The’ recent’ election i
of that*fact, it'seéms to.me, )]
Passxay. I certainky. hiope so..You indicatsd thi
fteriyi e expérience’with'the new:
Cess L :

of Okinatwa, do e -: -

certain changes made We
its that were
o-out of there. %saw changes will be .

: much, Mr..Conte, fo wq&%:.o.‘ .
Secret; amd. Twant to make it clear that, thus far, since Worl
War II, the Japanese have stood by all.of their'aor ments with' the.

ga U.S. division in Vietnam is 3500~ .

0 amount which was-contained tnthe mili-
DOTt "the -approximately
about million. This doesnot include

te.

uldyield. -

-.L Know hewants the record all-inclusive: You have a.douhls M.A A
-System in Korea and maw&qgw&ﬁmokwﬂqmw e s A
~have to beadded tothat to get the total cost, tould

itnot?
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greement,isthat right?
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he iSland:

o not. Industrymov
untry, and it:does not )
¥ “the Department of Defénse. 7.
which'there was ‘alot of this phosgene gas
so forth:The dahger-i§ thefsuine exdept that v
take all sorts of.safety ‘precaiitions u ong.the rail-:,
>’ ¢ d in: other areas:But we'still have difficulty.

th Setvice is someihat Telite- -
aretheonly ones that have to have them.”
ire _concerned, tlie ~military- bases:in

es 99 percent
have to have the

; ars.and in: other areas.:
its bécause the Public Heal
) 1ssue perniitsto ds, We
M. :ContE, As’-far asw
Okinaws will remain the same?_

Secretary Lamo. That is corre
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.. _ IWEAPONS AXDDRTGS § D FROM VIRTNASE .~

my other subcomimittees we:went,
rissioner Ambrose showed us the catch they
mining-packages:coming in'from Vietnam at the .
“was just.unbelievable, the. améuntof
plastic bombs, knives! I never saw so- -
hing was there on °
an. Francisco:

Hrm o,.ﬁp,om .w...u .E.mmm,om
Customs and C

weapons-of war, grenades,
1 inegums, .38 Colts,.45's, eve!
Latruck While I'wasin

50.000 ROK: forces.:

e Support, nor

. , in from’ Vietnam. They wor
* " suit§ and send;the
and so:forth, and:t

-and some haskish comin

Customs is send

m: home or they  would have'd box ma
‘they would have plastic b

~in from: Vietnam.
. Secretary” What .is Def
some-people over there and

e-roads that ‘would

There _are, -unfor-
civiligns who have-:
~want to make it I

Larrp: It is°a very. serious, problem,
g, tary men, as well as- American
:become involved.in this tr.
that it-is & very, very
yecome involved -with-

re:and py t1n::We don’t like
familiag with the cost and'we might

clear, howeve
portion or.petcentags of our
th-héroin, marihuana and other
arge, you are bound to have a few who

" military that has i
drug traffic: With a group'that 1 0
to take'advantage of theSituation.

g-with them'100 peréent. In the
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intensive. program to uncover this kind of
it be'on the part.of the military ot that of

awa in:

0t d'the chemicals off Okinawa
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the. Congress, we must-have a
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3 REVERSION' OF. OKINAWA
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¢ only,

itary establishment there
! taift- 2 -military

on., WESTC
urred-by Ir. Coxte. I recognize this is not within this committee’s juris-

diction, but in'a recent disclosure on cutting down bases, 145 employees,
“were going to be laid off at Westover Air Force Base, which-adjoins -
+ my district and is in Congressman Boland’s district. I would hope that

you can give us some idea of what.the future o
: ght now the people are.up in:théair: We
- go ' home, weekends. They askus a'lot.of questions: We would like
“ know the;answer. Congressman Boland asked me-today:if Towould
hat question’ Giivé us somie-idea’of what the future of that

f that base is going.to
are up in the air if we
e would like to

ation of the -
écts the administration of the island. I don’t want to'zive
the impression: that there might not be various problems Hm?nmm ‘to
‘the TS, presence in Okindwa. There may. Reversion deals'with the
administration of the island"itself, not the administration or i

the con.

. Lato; Fine. I will see that'a letter Momm to both you and .
to Mr, Boland. " }
- 7 Mr.CoxNTte. We

hat

; .:.op_m.pvvnmom,ﬁm that.
from” : e

T.S.POLICY IN LAOS

Mr: Secretary; last-year I aske
" whether 2 commitment to'La d:pullusint
X , thé g - even Thore relevant. We
 the'newspapersnow. -,
foaboutthis? ~

o1 page 61 of ths hearings
oull :wwwmuo ariother Vietnam.: Of
‘ “are hearing-so

m.ww@ a cutbackin nw.rtmm..
‘and now, instead-of the protests -
eversion the protest'is agamst the”

;. Could you tell is somethizig abs
ATRD. My answer:to,

estion today . sould. be-the
There:has beén:no. change-

. 'same as‘last year..Ther !
- Liaos is concerned. The only dif

©. " of the'nctivities,

mw.mrm %.:ﬁ.w%p: would

k ; “are carried on by tho U.S.
inawa now, don’t we? that’are’carried

H««&uﬁ.»m mwbw.&o‘wm‘ o NIt
kinawa, but also the:politicians in - y.great extentas an aven

outh Vietnam. Almost all.of the personnel; come:

rt.peoplé inf ; : personnel; con
« AW.M‘%MWWN@OE Minh Trail. Thishas been goingon for the Jast'yedr.

Almost all of the'

ort comes down. thi )
of Liaos. We do interdict movemedt.o;
orer: As:far asthe Plain'of Jars in'the
s we have been flying fightér sup

& that. wher

put them into their’
rked. camera,.
s filled; with’marihiana
his seems to'be"a-very.
ense doing to stop it?
they are working with

personnel infilfrated’have come thatway. A major: -
plies and logistics sup

-Trail on the eastern side:
supplies there by, th
“northern’sect’

o. Chi

I hopé.that does not reflect;
ilitaty who make: a_great contribution; fiot only in:
“areas here in the: :
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M. Secretary, T want fo ask you ?m».:vﬁio? loaded-ques
» ised -in MAP and foreign militaTy sales Nationalist,

Ching-more & payoff for base riglits and: overflight right
any increased defense capability “for N ationalist QE.E&,

:.-Secretary Lamo. No, sir::I would say
for decreased grant aidito, Chin;
our: total defense program::A-t:
by the Uhited States oyer-the pas
to characterize'credit'sales to China as aud&mg tute:for grant
“Mr. Comerax. What about military. ‘manpowers; do. e EQE.

i manpower 5,99 strength, that! ‘we have so&~ Hm:.n 55:5

ouman 0f 11,0002 - . A .

‘Secretary’ Lairn.: Thottotal military wnmnmnoo n .H.Ed.p:n_u béing
reduced’ Somevwl: . matter.of: fact, we-are- ‘mnking: EESEo:.W.s
throughott-the 495 not, only:in o:._?,Sw aomfsq_,mo, E

ent om&uﬂwnmm? n n: 'Y, aﬁ.m:_éos

: mgsnm@ ‘out_that not. ouu%, 5:#&&;3#&:8& onr

St N

15,500, by, the 15th of: April, but e hg

iwan. T have.
es: T will’ %E& all m hem for'th record.
axi:Do'the record : .
réary Larro. We hiave, reduced sﬂw total MAAG n:mnaé Smwm
from 707:total U. m H,.mnnoEp& t0:338, Total-T), SESZ. _umnn.,ocz&
ashoré nurbered 9.2 43 as of September 30,1969
M CotELaN. Uo? that include mmvmzmmsnmm
mmoum?ﬁ‘ Lamp: /o that is just military pe: 25& ;
< :COHELA “would E:.m a F?.o ?,ammznm ?mnw 39
mug%nnaf S
~Secretary Latro. ﬁﬁr mmvmsmmsnm 36 mqﬁ.m is
éoz,o». June 30 of 19701 Is—

. .Uh /«No.aﬂmw MUGQNAOA HV‘d.bHv

Mr: .Oou,m.r AN, On Q.Bn manpower, how. about ﬁé.ﬁ
thing applyto.Japanin termsof manpower:reduction?+
ﬂmon@?&. ‘Latrp. - At ‘the ‘present time, wé' havé - in-.
ooo military, 4,600 civilians, and 42 000 dependents. “- :
orrELAN. Mr. Sééretary,’ uestionirig-at this EB@ ofdayis most
mn:mﬂ.»sn _Huﬁmpmo %Em:,. ,

rom which United

nepoges?;s :
m«me meﬁwmm.m” %Mwwm%mmwnmdwm,«o Hmmoo 9@ blame.I want.alist of the

U'S. bases on foreign soil that weno longerhave full use of.in rmmwu._m
3 .nmmwoo izinal agreement between t &3
a@pwwmz. ‘Trundersten
“Mri Passsa¥. And .«wm cost Mm mwomoo owmnmy
. [ ut it in the I . SRV T Y

¢ %ﬁn@ﬂ%&%ﬁ %w; ﬂw«uu % at ou,oE. w&sﬁ:& o pk.,moaem‘: n,ocb»ﬁﬁ

. initiative? S

" Mr Passatax. Either way:
. Of therecord. :
AUEo.pmqu off @6 goonm..v

gm.bmmm ON H.Owﬁ.b%b UGH«NI SE Ooqg

hat .
. -General, on-page 1 of the uzmnwmowﬁoum wos state n ,
@an.w%»umwuﬁw mwmﬁéﬁﬁown For fiscal 1971 does not appear mm. pro-
~ vide the level .of support needed to om@ogqmq MB.@?men the Nixo
,uuoﬁ.ﬁbm. It that oowmm,,w\wa erent N : ;
, That is correct:* :
%»MWWWMME,WQW assumie that if an Eonommo is'made in the Bmmwm
-gssistance program we will see a drop in oE.. overseas E.oow ns..mu u

" theiavelid assurption?

ARREN.-Yes, i, : o
%mumnv.wwuuﬂ?/ w~m0 ﬁr,o _cmnﬁopaﬂodm mS.S wwg 3 8 m.mnomp« of nwm

“be il
tal funds available for fiscal year 1971 are estimated n,o ,
m wwm four forward defense countries and 9.7 percent to three: base
rights. countries: This makes atotal” QHWMH monMomu« Ho% %Wo%%wwﬂw v
wvailable for military assistance m :
eyl en ¢ ggmm,. mnrpnoonmm&m
¢need for mnw qua Suoo -
Womm ognﬁm%um because they’ “command. o high-
,ooum&mnpﬁop "and Strategic location; is that:

saraN, It i ﬁbm.mnmﬁg&nm 3&. at sote earl
e nomwwwd ckito Japan and we will be depri
v at this timi ly; after
of the administration end'ofit.

es: The. m@BEHmngao?oH. the

2y Mr Ooawgﬂ Mr. mmonmoaJ,,,H was in Hﬁnrmd in Umnm..:g and had:

 flights in-Tutkey now?

-Is that, 8382 ‘

v ; n ,. Hﬁ
s Oﬁspﬂ?ﬂowoﬁmoa.gu‘m?dm,me,ds nrommw ﬂo
%MMWMMa%&E& saying “Gef the B-52s off & Ogﬁ.m,.z Shas

¥ mo;m%_w Way we n.E.Boa.m to mmpsnc our”
to.support a higher funding level in Korea. This
‘iricrease’in the 6752 »wyﬁmnmzom m.w,oj,.ﬁz E:L
mEt riodernization prograin going. B
ant:to say for the benefit of Fboth of you again, and

one: ?:.m been watchiig this for many:years. I’ B.snm:w amazed

that ﬁa‘g\qo ‘not moved-in this &Hmoﬁcs — oogm&mmcwo. the

e have’ %«aﬁm&‘os« ,gwgao mrmnm mon so many umﬁ,,n“,;

. o IR

,”,H ngzrnrm.m_ﬁ:msou Is pretty much o:m,nﬁsm., . Lo
-Secretary Lamp. Our ifficulty-is that e were cut back from $425 -

million't& mwao,Eu:No:.E military assistance this past 3 year.: . .

Eu..OoﬁmEyuro,ngpupm.aw-ﬁmao:ﬁd,:::aézﬁ;q uanSsom.
“fora long time.;We have put billions ¢ dollars into Korea. :
> an_dg?. Liamp. -Very hitle has been épent. on modernization of :5:
forces. Oiiwa.o of the:. “divisions they now have arziup- to”
full .Bo@@:ﬁmm AB: a.n:,,%:onm ?o % .,.50.7 are serving in 458&:

nD.Z.».Ed/«m

uHu. Oomhvbz. Ab.. /mﬁ.mS?, I ucmn :wa to m./?dmo. the hope that we
an accelerate the-process.” : L
. Mr.-Conte asked about Okinawa and ;m one /mzma:.m pwmu zS.‘,,oo.
curred to me, ‘he was asking you questions’ about Was the power ar-
angements nvm:w. and yehat.not. Wi s/ o.oSq to ‘administer them? .
- Secretary Lamp. Yes. - . =
“Mr. ComEtax., Is that patt of thie :mqonSeoavm
Secretary Lammp. Yes, it is. We have gotten‘into that qnd we have,
also gotten into the question,’in our collequy with the chairnian of the™
33;80 the a@igw,osmdnﬁngmm:nou nrﬁ., M:..ﬂum»:q ﬁowrmm.osn
connecty h those facilities. ™ : S
‘M. Passarax.-I think:we have an excellent Eno:H on OZ:,:...: .Em
u m%m.% and aa g:@oﬁog.p i:nr we are S :.LEF;

T.8.° 8m§m N/| .Hdwmrﬂu‘

\a mbo,. opportunity to- review our-military’ posture there.’ Iwas de- -

bmrn& 2;oBoﬁ.?o%a&ovaocﬂm. H dwmﬁ.ngbanr#:dﬁnm
moving out of Anhkara onto the base with most of our activities. T.un
&E.mgﬁw that-there was some mwm.‘.:: m::%:: for nrpn w:nm.o,& »cosn
——. Isthat correct?. .
Genéral WaeeLer. 1 z::r a_ atis aboiit E&;.
Mr, Awom.mg. H,Ho:. many wmoEm do™ ﬁ'o have in: .H.Frﬁ. »n zzvx
ment? - g :
M. mw?/mwv...ﬁwoﬁ 1the. o,o:amap:aws_%, How uvozn n:m 9,.9.

m.moum?«v.ﬁ amn. The ,woﬂﬁon of

M. HHG..mn...s ﬁﬁm qo<ﬁ.E=mwn.ou onr

derstanding. "rm when:Okinawa Teverts
back to J apan “it- -will bea wd.o ofa woénﬁqu country. uwB&% Japan:

%ﬁﬂ%ﬁ%ﬂ» v w only. khow the «cﬁwmgo.un £ the' woo@wm. When ;

Gen ARREN. Yes,sir. - . i
Km.o%bwmmwﬁw? You m.mmu not so optimistic as ‘to vmr.mdo that‘if.and.-

swmw ‘Okinatwa H.mdozm to. ..m% r that you ao&m 53 more Snom@oum

ou? "
eral’ ﬁmﬁzﬁA H ﬁ.o&& wmmﬁﬁmbon

it Mr.  Passacax.- Thank-you, General: If we. pnm Moﬁwunp =

: military, posture in “that part of the wo
isiimportant and vitalito thesecurity of “America, iy
that we are-going to haye to give E&w &82 p«nmaﬁob
gﬂ.ﬁmﬁpﬁﬂ%»ﬁﬁé in A %ﬂ ) “ :
“WargEY.. Very true.

anomwwmﬂ AN .Aﬁo&%ﬂds assume that the Republic ¢f China;w
‘has béen:so very ooovanpz«d, would: goons even more Ewowgw,
the ‘Tnited” mgnomé?mn ‘Okinawa reverts cér to uwwg g it

resently?” :

“General aﬂwxﬁz

En?m.gm%n mom.ﬁongw o

terms of 1971 new obligntion
- fOT. num\m.mn Sales.
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" Nixon and Prime Minister Sato.

}2*—\5

Statement (excerpt) by Mr. Marshall Green,
Assistant Secretary for Bast Asian and Pacific hLthry.
"Department of State, at the Hearing before Committee

of Appropriations, House of Repreoentatives ‘

“(April 22, 1970)

One of the most significant single
developments in U. S foreign policy in 1969 was the
outcome of the meetings last November between President
The Nixion-Sato talks
were-designed to. prepare for long-term ooooeration,.in
particular by removing the last magor political issue

between our two oountries, the Oklnawa problem under

Aterms Wthh w1ll not impair the usefulness of our bases

there, nor their detéerrent value. Japan and the United

States also agreed to continue indefinitely their 1960

Treaty of Mﬁtual Cooperétionvand'Security,

Mr. Green, on pageA6 you

© say: "The new agreement with Japan COncerning‘Okinawa

N . . N
will not impair the usefulness of our bases there, nor

their deterrent Value‘n'|

News reports regarding that agreement indicate that

our bases would come under the same conditions which

exist

a?k"‘i\@s; |

&

“and Southeast Asia.

S)

exist -in Japan itself now, which are reportedly moré

strict as to our oberations in that area. Would you

“explain more fully what you mean?

Mr. Green: That in the Communique that was signed
between Sato and Nixon last November, the Japanese

stated how they viewed the situation in general in Fast

Asia sepcifically with regard to Korea, the Taiwan area,

the securlty of Korea as being very 1mportant to the

security of Japan, and that the oriteria that they would

apply at the time when we would ask them for use of
our base, say in connection with Korea, would be aboutr‘
the same as ours. We feel reasonably sure that.Japan's
oriteria\with regard to allowing us,to'use the base,
because we would have to consult with them in connection
with the use of the base, would be roughly the same as
ours, and that we are reasonably sure that the Japanese
would not_interpose,'therefofe, any objections to the
use of our base, should the balloon go up in Korea or

in the Taiwan straits or even in Southeast Asia.

- They made it clear that they view'edl

e
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