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Yen Support Costs - T .

Washington is most sympathetic to the political problems posed for

Mr. Kishi' and you ’bj the yen support costs problem in finalizing your 1960

budget. Tnej nisn to be helpful but believe therd would be serious trouble
w1th Cohgres.s if the U.S. were to waive the yen eontﬁ.bution by an e:tchange of
. notes now, in advance of Senate advice and consent to the new Security Treaty

i on ‘Which the new Administrative Agreement (which A'omits any further Ay'e'n conbri-.

butions) is 'Ba.sed. They believe that prema.tnreaction would adversely affect

" Gongressional sentiment regarding the new Treaty. Tey also believe it would

‘adversely a.ffect the a.ttltude of Congress towa.rd continuation of the Nhlltary..f"'

Ass:Lste.nce Progam for Ja.pan._ As you know, Congress is expected th:Le year

‘.to be 1ool;1ng for grea.ter defense contrlbutlons by our allies. -

Wa.shlngton is accord:.ngly not able .to g!.ve an outnght waiver of the yen

.contr:.'butlon at this t:une. They are, however, mlllng.i‘a.vora{bly to considexr

ere'quest for a naiver at the time the new_Seourity,Trea.tyntakes aeffect, pro-

vided th’at th;’g ‘e;’nount of the contribution due us at. -tha.t time is minimal. ' They

:assume that 'it would be minima.l', in view of the increase anticipa.ted‘i'n the

. Jananese defense- budget and in view of present pla.ns for- the new ‘l'rea.t:,r to .

“next.
comne :mto eﬁ‘ect 1n the early months of the/Jao anese Fiscal Yea.r. At the .

samé time, Washlngton cons:Lders that it must preserve its present legal posn.-

tlon respect:mg the yen contr:.'bution, in the unlikely event that the date that

‘the new- Treat:{ takes ei‘fect is unduly delayed. To meet.your pro‘blemand at

E the same tlme preserv_e the United vStates position, Washin.gton proposes the

following solubions

CONFIDENTI AL

;;:x:{‘,‘k.ﬂi‘f»; B

CONFIDENTIAL
-0m

You and I would informally and orally agree now to postpone
talcmg up unt11 after the new Treaty takes effect the exchenge of

notes on the yen corrl;rlbutlon for ‘the Janenese F:Lscal Year 1960

ennseged in the Agreement of Aprll 25, 1956. ir at the tlme the
Treaty takes effect the amount of the yen contrlbutlon is m:.mmal, the ’
' United States would give favorable eomldera.tlon to a waiver of the .
conmbribution. If & waiver is not"feasible, the Tnited States would
then be prepared to postpone pa.yment unt:Ll the necessary supnlementa.l
,1960 apprOpnetlons or 1961 eppmpr:.a,t:.ons were enacted by the ‘
Japanese Goverrmment . ) . '
’ Under ﬂﬁa this solutlon the . Ja.panese Government would not be obl:.ged to
prorlde for a yen contnbutlon in :Lts 1960 'budget now in preparatlon, 'but
the poss:Lb:_l:Lty of pa.yment of the yen contmbutlon later, if a wa::.ver should

not prove fea.sz.ble, would be pmv:Lded for. The T.S. :mterpretatlon of the

’solutlon, if it should be accepted by the Japa.nese Government 1s that the

‘ Goverrment's commitment to pay the full yen contr:_butlon 1s preserved, in the

,absence of Uni ted. Statee agreement to wa.lve the i‘ull amount of the contribution

or to accept some reductlon of “the amount due.

. For the reasons I have mentloned thls problem presents =rious dlffloultles
and dangers for us. The solution which Weshlngton has proposed seems to me well
designed to meet your requirements. and at the same t1me to minimize rlsks of

a.dversely affectlng ‘Congressional a.ttltudes on our side, I eccordlngly urge

- most strongly that’ you accept it. .

CONFIDENTT AL .
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THE L T h"ve the honeur to re:fer to p&rﬂzl'ﬂph 4(57 of Article:A Eer;. ;ﬁrtialeﬁ 1

It 1s undarsteoa 't‘.}mt in the cases of ﬁls*subes ariain;s 4
‘.oms &f labor with the United St&tca armed :rc:rceg or the E I
_, erganimtlons provided for {n Arbiela xv. other tLan that 4‘

to w“ziah Artielo pamgnaph 4 applias, the Umitsd States" o
(7» / ~ s.med fmes ar t.hs said crganizatioxas mlmll &ct J.n ecnf.omj,cy o
wim the 39::131013 of, tzm omn't af Japan ar the arﬁer nr cha
‘Labmnr Pelations Gemmiasivn of Japan, as 1% bawmas ﬁually
"bimi,tng 1}1 aeceraanee with t:he lew of J&pan. _
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. The Govarﬁﬁe’nt‘ ‘of the United States undsrtakes to

”'ansm’fﬁa; the organizations provided fox in Artiele XV

shall. ,-pay to the Government of Japan c:cs‘s{s ingurred in

' ponsection with the _gmploqunt.ﬁ‘ of workers working for

t'h.ésq organizations,

‘ S (nacembér 18; 1959}

' he made with President

- ment im 19%8
- reconfirmed
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T
N araemaari— s

LR S I

| WEBKLY HAWSARD: No. %05 =

Ve

48, Mr, Zi;;liggg’ s asked the »Primél Mip;ist.ez' ‘what agreement

isetbower on the subject of the right of

comnanders of United States ballistie weapon and bomber. bases
in this éountry to act in conformity with the United States

Government's policy of leaving 1t to thelr co

" the immediateldecision for instant retaliation « E L e
'aﬁtack o2 North' Atlantie Treaty Orginization fopces anywhere in - -

| Ihe Prime Ministers Nomej Siry .

hon., Gentleman is awa;
Lirn taking

A regards the American bomber bases in Britain, as the . -
; 20 _States Government have gi

mmanders to take
n in éasé of s .

e Prime Minister: I was about to obsekye that I have no
report of the speech which has besn mentioned and of which, T
understandy .po report wag issued, I can only restate the facks

as they are..
based in +thi
the Lesder o

ccountrys I am stive that the »f

1955, Thay

he Opposition will gonfirm thaty We ha
He terms of that agreement being rest

There is no misunderstanding. ahout: American bombers

! AR Eg—~

remaln.  No operational vse can be made -

ernments;

without the agreement: of the ‘two Gov

sponsibility of the.

may.ba al
are the »é

-The Torces which . -
irope for NoAJT.0. -

ght hon, Gentleman .
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