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‘ Confidential
Japan-US BExploratory Talks
Japanese Paper No. 9 May 1, 1957

-

U.S. Assistance and Cooperation in Economic
Fields

I, Productivity Mevement

The Japanese Government deeply appreciates gnd consgiders
it bpportgne thgt an grrangemgg# was_ma@e betweeﬁ Japan and
the United States in 1955, under'which funds are made avail-
able by the United States, and the two countries cooperate
for the prometion of productivity im Japan.

It is believed that the expansion and strengthening of
cooperation between the two eountries_on‘tﬁis movement will
contribute noet only to the Japanese economy through promotioen
of productivity but also to the political étability of Japan
by gncourggiﬁg“sound elements as agaiﬁst extremist elements
in labor circles. It should be noted in this connection that
while labor unions affiliated with "Sohyo", the leftist labor
organization, oppese the productivity movement in Japan,-those
affiliated with "Zenro", the rightist organizgtion, support
this movement, It is, therefore, strongly hoped that the

.. United States will continue to extend their assistance in

this movement, both material and moral.
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II. Loans from the Export-Import Bank of Washington

Up to the present day; Japan has obtained from the
Export-Import Bank of Washington nearly ten loens, including
such loans as the first to the sixth eotton credits, loans for
the purchase of thermal electric genergting equipment, étc.
These leéns, totalling 580 million dollars, have contributed
greatly to Japan's economy. It is hoped that when Japan
finds it neéessaﬁy to ask ﬁor-ioans again for the 1ﬁpertation
of lmportant products or equipment necessary for the Japanese
economy, favorable consideration will be given as hitherto.

§

ITI. World Bank Leans

Japan has obtalned loans from the World Bank for seven
projeéts such as electrie power, i?on and steel, machinery,
agricultural land development, ete., the total amount
reéehing_$78,000;600.-. These loans have eontributed greatly
to the de&elopmenf of Japan's basic indust:iesQ Jépan‘s
eeenomie strength has increaséd considerably since 1952 when
Japan first applied for a loan frem the World Bank, and her
abilityito undertake foreign obligations has also increased..
It would be desirable, thérefore,-if preliminary investiga-
tions and other procedures for processing loans could be
simplified as far as possible. In this respect, the good
offices of the United States would be valuéble.
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IV, Introduction of United States Technical Knowledge

As of the end of 1956, there were 421 cases (68% of the
tetai) of the introduction of Wnited States techniqpés to
Japsn, ‘and the direct and indirect comtribution of these
techhiques to the modernization and rationalization of Japan's
basic industrles is remarkable. However, wilth regard to such
industry as the defense industry, where téehhica% advance 1is
extremely rapid eompared with other industrises, 1£ 5ften
becomes necessary to introduce further advarced techniques
even before the previeusly introduced technigue is fully
utilized. The payment of royaltles attendant to the intro«
duction of techniques of this kipd, therefore, becomes a
proPOItionaﬁely heavy financial burden. It is hoped that
the United States Government will as far as possible use its
influence te obtain more favorable terms and conditions. for

the furnishing of such technigues.

V. Special Procurement and Offshore Purchasé

During the past few years, Japan has been able to avoid
an unfavorable balance of intermational payments, thanks to
| income from the soscalled special procurements, Needless to

say, special procurements have played a substantial role in

the rehabilitation of Japan's pest-war econemy.
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- However, in view of the gradual withdrawal of United
States Forces in Japan with the increase in Japan's defense
capabilities and other causes, it cannot be expected that
special procurementé will be maintained as in the past.
However, offshore purchases for third countries with ICA and
other aid funds are now increasing substantially. If these
of fshore purchases are continued and inereased, thei will be
beneficial hot only to Japan and the United States, but will
alsc be of substantial benefit to the Southeast Asian coun-
tries, thus contributing to the cooperation between Japan
and the United States in the ecoromic development of these

countries.

Vi. IEmigration

1. The péometien of emigration is one of the major
policies of the present Cabinet, for which positive efforts
are being directed. In order to méet the enormous require-
ment of funads necessafy for‘promoting emigration, the Japanese
Governmment obtained as an initial measure the understaﬁding
of three American banks (the First National City Bank, the
Bank of America end the Chase Manhattan Bank) for a loan of
$15 million for the period of five years. It is hoped in
fhis connection that the United States Government will con-
sider the possibility of providing low-interest and long-term

v
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Government funds in addition to the private funds.

2.‘ The project for the short-term,empioymenf of
Japanese farm youth in California is highly aﬁpreciated.
Furthermere, this projeet is of great help in preomoting
interest and.understanding of the United States and in
creating pro-American sentiment im famm comﬁnnities through-
out Japan. The interested American farmers have filed
applieations with the United States Government for permission
of the éntry of an additional one thousand farm youth this
year. It is desired that the United States Govermment will

expedite the granting of necessary permission.



i

Sy
_—

Confldential
Japan-US Exploratory Talks

Japanese Paper No. 10 (Agenda 7) May 1, 1997 Y

N3

Other Problems

I, War Criminals

After eleven years and elght months have elapsed since
the end of the War,nthere are still seventysthree prisomers
-detained under the United States jurisdiction and fourteen
under Australlan jurisdiction, as war criminals, . The four-
teen prisomers under Australisn contrel, however, are to be
released shortly, because the Government of Australia has
deecided to release all the remaining priseans in response
to the request made by the Governmsnt of Japant Once the
prisoners under Australian contrel are reieased, the only
prisoners remaiﬁing in Sugamo Prisoﬁ will be those under'the
Unitéd States jurisdiction.

At this time when the need for strengthening the co-
operative relations between Japan and the United States is
greater than ever, it is feared that such a situation will
have an undesirable effect upon the Japanese people. It is,
therefore, urgently requested that the United States Govern-

ment consider from the overall point of view the early

- release en bloc of these war criminals.



Even if it should be difficult to release all of these
war criminals immediately, it is earnestly hoped that of
the seventy-three prisoners, the forty-six prisoners who have
already been gualified for parole will at 1ea§t'be given the
benefit of immediate parole, in-view of the fact that they
have élready served a long peried of over eleven years. With
respect to the remaining twenty-seven prisoners who have not
yet qualified for parole, it is also hoped that tihe United
States Government will expedite their release, thus bringing

to an early close the entire problem of war prisoners.
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I1I. Return of Former Inhabitants of the Bonin Islands

About 7,000 former inhabitants of the Bonin Islands who
evacuated to the mainland of Japan immediately before the
end of the war are faced with'diffigﬁlties because they lack
stable means of livelihood in the mainland, After the end of
the war, they petitioned the Alliled authoritiés for return to
their home islands. Only 135 of them who_are of Caucasian
parentage were allowed to returrn, and so far no permission
has been given to the others who are of Japanese parentage in
spite of repeated requests. It is most urgently requested
that they be permitted to return as quickly as possible. In
order to enable the returnees to engage in agriculture and
fishery soon after their return, the Japanese Government is
prepared to assist them finanecially. 1t 1s also prepared to
defray their travelling expenses and half of the expenses for
the building of their houses. In this way, no special finan-
eial burden will be imposed on the United States authorities
as a result of their return. Likewlse, by selecting those
localitles which are not used for military purposes as the
place for their resettiement, conflicts with military
reguirements will be avoided.



III. Japan-Korea Relations

Japan-Korean talks for the establishmohtof normal
relationship were.held three times during 1952 apd 53. The
talks broke down in October, 1953, and have not been resumed
since. During the peried of occupétion by the Allied Powers,:
Japan’s-fish;ng activities were limited to a narrow sea area
demarcated by the So=called "MacArthur Line". This limita-
tion was’lifted with the coming into force bf‘the'Peaee
Treaty. waever; a few months before, in January 1952, the
Korean Government issued a proclamation by-which it drew an
érbitrary line marking a wide area on the high seas around
#he Korean peninsula, prohibiting fishing by foreign nationals
within the area. It ig evident that this step was taken in
order to forestall the résumption of the Japanese fishing
activities in the area after the 1ifting of the "MacArthur
Line".

- The so~-called "Rhee Linéﬂ covers such a wide area that

in one part it extends to a point 190 nautical miles from the
nearest coast of Korea and in another it touches the northern
tip of Tsushima Island which is Japanese territory. Further-

more, Takeshima Island which clearly belongs to Japan is

__enclosed within the said "Rhee Line". (It should be remembered

that the Korean Government rejected the Japanese Government's

proposal te submit the case of Takeshima to the International

-
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Court of Justice and l1ls arbitrarily stationing a garrison
on it.) |

The Korean Coast Guard illegally seizes Japsnese fishing
bdats found within the area, corfiscates the vessels and
imprisons the crew for periods ranging from six months to
one year. Since about July 1954%, the fishermen have been
detained at the Pusan Aliens_Detentien Camp even after the
completion of theilr sentences. These unfortunate fishermen
now numbey 8#3._ As the reason for sach detention the Xorean
Government cltes the detention of some 430 Xorean residents
of Japan at OUmura Aliens Betentibn Camp. However, these
Koreans had committed crimes inm Japan and were ordered to
bé deported. Their detention has been prolonged entirely
because the Korean Governmqnt has refused to acecept ?hese
deportees contrary to the accepted internmational ﬁractice.
Therefore, there is no logical connection between the deten-
tlon of these Koreans and that of the Japanese fishermen.
The dgtention of the Koreans at Omuravéamp is an entirely
separate matter. -

However, in ifs dgsire to obtain the release of the
Japanese fishermen unlawfully detained, the Japanese Govern-
meat has decided to seek a solution by asseeiating these two
entireiy uﬁrelated problems. We also desire to~reopenithe

Japan-Korean talks which have been in suspension for three
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ard half years with a view to arriving at a solution 6: all
pending problems between the two countries, The forthcoming
talks, however, may be fraught with difficulties, especially
in fegard to the problem of property and claimg, and the
WRhee Line". 1If the Korean slide should continue to insist on

unreasbnahle_demands, there is a dagger that the talks may

again eome to a stalemate, I earnestly hope that the Govern-

ment of the United States would be good enough te.extend its
friendly and impartial asgsistance im this matter.
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I have stated my frank views and made suggestions on
the various problems on which I hepe comsideration will be
glven by the Govefnment of the United Statés. These problems
may not seem very importaﬁt nor too urgent in cémparison
with some of the many problems confronting the Government of
the United States whieh is shouldering responsibilities of
world-wide natufe. However, in their bearing on the relations
betweeniJapan and the United States, they are all of great
1mportanée, and i1t seems clear that from various considera-
tions the sooner they are taken up the better it will be.

I sincerely hope the Government of the United States
will give 1ts carefu; consideration to my suggestionrs, and be

.good enough to express its views on then.
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May 1, 1957

The American Ambassador called on the Prime
Hinisfer at the Fofeign Ministry this mernihg and
stayed for about ome hour.

During the call, further exchanges of views
took place on matteré relating to the Prime Mirpister's

coming visit to the United States.



